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BOOK-ENTRY-ONLY Moody's: Aa 

Standard & Poor's: A+ 
(See "RATINGS" herein) 

In the minion of Brown & Wood LLP, Los Angeles, California, Special Counsel, based on existing statutes, regulations, rulings and 
judicial decisions and assuming compliance with certain covenants set forth in the documents pertaining to the Certificates and 
requirements of the Interrml Revenue Code of 1986, as amended (the "Code"), as described herein, the portion of each Lease Payment 
due under the Facilities Lease designated as and comprising interest with respect to the Certificates is not includable in the gross 
income of the holders of the Certificates for federal income tax purposes. In the further opinion of Special Counsel, the portion of each 
Lease Payment due under the Facilities Lease desigrmted as ana comprising interest ivith respect to the Certificates is not treated as an 
item of tax preference in calculating the federal anematixje minimum taxable income of individuals and corporations. Such portion of 
each Lease Payment, however, is included as an adjustment in the calculation of federal corporate alternative minimum taxable 
income and may ther^ore affect a corporation's alternative minimum tax and environmental tax liabilities. In the further opinion of 
Special Counsel, the portion of each Lease Payment due under the Facilities Lease designated and cornprising interest with respect to 
the Certificates is exempt from personal income taxes imposed by the State of California. See "LEGAL MATTERS-Tax Exemption" 
herein. 

-̂  $11,720,000 
CITY OF SAN DIEGO, CALIFORNIA 

Refunding Certificates of Participation 
(Balboa Park and Mission Bay Park Capital Improvements Program, Series 1991) 

Series 1996B ^ 

Evidencing Proportionate Interests of the Owners Thereof in Lease Payments to Be Made by the City 
Pursuant to a Facilities Lease with the San Diego Facilities and Equipment Leasing Corporation 

Dated: August 1,1996 Due: November 1, as shown below 

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR GENERAL REFERENCE ONLY. IT IS NOT A SUMMARY OF 
THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFHOAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO 
THE MAKING OF AN INFORMED INVESTMENT DEOSION. 

The City of San Diego, Califonua Refunding Certificates of Participation (Balboa Park and Mission Bay Park Capital 
Improvements Program, Series 1991) Series 1996B (the "Certificates") are being executed and delivered to advance refund 
certain outstanding obligatioru of the City of San Diego, California (the "City"), which funded certain improvements in 
Balboa Park and Mission Bay Park, located in the City. 

Interest evidenced and represented by the Certificates is payable semiaimually on May 1 and November 1 of each year, 
commencing November 1,1996. The Certificates will be available in book-entry form only and will be initially registered 
in the name of Cede & Co. as nominee of The Depository Trust Company, New York, New York ("DTC"), which will act 
as securities depository for the Certificates as described in "APPENDIX B: BOOK-ENTRY-ONLY SYSTEM." The 
Certificates are subject to optional, extraordinary and mandatory prepayment as described herein. See "THE 
CERTIFICATES-Prepayment* 

The Certificates evidence the proportionate interests of the Owners thereof in Lease Payments to be made by the City to 
the San Diego Facilities and Ec^uipment Leasing Corporation (the "Corporation") pursuant to a Facilities Lease dated as of 
August 1,1996 between the City and the Corporation (the "Facilities Lease"). The Corporation has assigned its rights to 
receive Lease Payments from the City, and to enforce payment of such Lease Payments upon default, to the Trustee, as 
defined herein, for the benefit of the Owners of the Certificates. The City has covenanted in the Facilities Lease that it will 
take such action as may be necessary to include the Lease Payments due under the Facilities Lease in its annual budgets, 
and to make the necessary annual appropriation therefor. Neither the Certificates nor the obligation of the City to make 
Lease Payments or payments of Additional Rent under the Facilities Lease constitute an obligation of the City or the 
Corporation for which the City is obligated to pledge or levy any form of taxation or for which the City has levied or 
pledged any form of taxation. Neither the Certificates nor the obligation to make such payments constitute an 
indebtedness of the City, the County of San Diego, the State of California or any political subdivision thereof within 
the meaning of any constitutional or statutory debt limitation or restriction. See "SECURITY FOR THE 
CERTIFICATES." 

• 
Maturity Schedule on Inside Front Cover 

The following firm, serving as financial advisor to the City, has structured this issue: 
Kitahata & Company 

Brotvn & Wood LLP, Los Angeles, California, Special Counsel, will render an opinion with respect to the validity and etiforceability of 
the Facilities Lease and the Trust Agreement. Certain legal matters will be passed upon for the City by Orrick, Herrington & 
Sutcliffe, Los Angeles, California, Disclosure Counsel, ana far the City and the Corporation by the City Attorney. It is anticipated 
that the Certificates in booK-entry form will be available for delivery through DTC in New Yorf:, New York, on or about August 15, 

Dated July 31,1996 



MATURITY SCHEDULE 

$11,720,000 
Refunding Certificates of Participation 

(Balboa Park and Mission Bay Park Capital Improvements Program, Series 1991) 
Series 1996B 

Maturity Date 
rNovember 1) 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 

Principal 
Amovnt 

$?a5,000 
245,000 
255,000 
265,000 
280,000 
290,000 
305,000 
325,000 

Interest 
Me. 
4.00% 
4.00 
4.15 
4.30 
4.50 
4.75 
5.00 
5.00 

Price/ 
Yield 
3.90% 
100 
100 
4.35 
4.55 
100 
100 
100 

Maturity Date 
(Nfpvemb^r 1) 

2005 
2006 
2007 
2008 
2009 
2010 
2011 

Principal 
Ampunt 
$340,000 
355,000 
380,000 
395,000 
425,000 
445,000 
470,000 

Interest 
Rate 
5.10% 
5.20 
5.30 
5.40 
5.50 
5.60 
5.70 

Price/ 
Yiel4 
100% 
100 
100 
100 
100 
100 
100 

$1,040,000 5.75% Term Certificates Due November 1,2013 - Price: 100% 

$1,810,000 5.80% Term Certificates Due November 1,2016 - Price: 100% 

$680,000 6.00% Serial Certificates Due November 1,2017 - Price: 100.75%* 
$720,000 6.00% Serial Certificates Due November 1,2018 - Price: 100.50%* 
$770,000 6.00% Serial Certificates Due November 1,2019 - Price: 100.25%* 

$820,000 6.00% Serial Certificates Due November 1,2020 - Price: 100% 
$870,000 6.00% Serial Certificates Due November 1,2021 - Price: 100% 

(plus accrued interest) 

* Priced to Par Call on November 1,2006 

No dealer, broker, salesperson or other individual has been authorized by the City to give any 
information or to make any representations, other than those contained in this Official Statement, and, if 
given or made, such other information or representations must not be relied upon as having been 
authorized by the City. This Official Statement does not constitute an offer to sell or the solicitation of an 
offer to buy nor will there be any sale of the Certificates by any person in any, jurisdiction in which it is 
unlawful for such person to make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Certificates. 
Statements contained in this Official Statement that involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as 
representations of fact. The summaries and references to resolutions and to statutes and documents in 
this Official Statement do not purport to be comprehensive or definitive and are qualified in their 
entireties by reference to each such statute and document. 

The information set forth herein has been obtained from sources that are believed to be reliable but is not 
guaranteed as to accuracy or completeness. The information and expressions of opinion herein are subject 
to change without notice and neimer the delivery of this Official Statement nor any sale made hereunder 
will, under any circumstances, create any implication that there has been no change in the affairs of the 
City or any other parties described herem since the date hereof. This Official Statement is submitted in 
cormection with the SJile of Certificates referred to herein and may not be reproduced or used, in whole or 
in part, for any other purpose. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT 
TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE CERTIFICATES 
DESCRIBED HEREIN AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE 
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
THE UNDERWRITER MAY OFFER AND SELL THE CERTIFICATES DESCRIBED HEREIN TO 
CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENT AND OTHERS AT 
PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED IN THIS OFFICIAL STATEMENT 
AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE 
UNDERWRITER. 
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OFHCIAL STATEMENT 

$11,720,000 

CITY OF SAN DIEGO, CALIFORNIA 
Refunding Certificates of Participation 

(Balboa Park and Mission Bay Park Capital Improvements Program, Series 1991) 
Series 1996B 

Evidencing Proportionate Interests of the Owners Thereof in Lease Payments to Be Made by the City 
Pursuant to a Facilities Lease with the San Diego Facilities and Equipment Leasing Corporation 

INTRODUCTION 

This Official Statement, which includes the cover page and appendices hereto, is provided to furnish 
certain information in cormection with the City of San Diego, California Refunding Certificates of 
Participation (Balboa Park and Mission Bay Park Capital Improvements Program, Series 1991) Series 
1996B in ttie aggregate principal amount of $11,720,000 (ttie "Certificates"), the proceeds of which will 
be used to advance refund tiie Certificates of Participation (Balboa Park and Mission Bay Park Capital 
Improvements Program) Series 1991 (the "1991 Certificates"), which funded certain improvements in 
Balboa Park and Mission Bay Park, located in the City of San Diego, California (the "City"). See 
"PLAN OF REFUNDING" for further ififormation. 

The Certificates evidence the proportionate interests of the Owners thereof in Lease Payments to be 
made by the City to the San Diego Facilities and Equipment Leasing Corporation (the "Corporation") 
pursuant to a Facilities Lease dated as of August 1,1996 between the City and the Corporation (the 
"Facilities Lease"). See "LEASE PAYMENTS" for schedules of the specified lease payments due under 
the Facilities Lesise for the Certificates. 

Pursuant to an Assigiunent Agreement dated as of August 1,1996 for the Certificates, the Corporation 
has assigned its rights to receive Lease Payments from the City, and to enforce pa}rment of such Lease 
Payments upon default, to the trustee, as defined herein, for the benefit of ttie Owners of the 
Certificates. . " 

The Certificates will be executed and delivered pursuant to a Trust Agreement dated as of August 1, 
1996 among tiie Corporation, BNY Western Trust Company (the "Trustee"), and the City (the "Triist 
Agreement")' The Trust Agreement provides that tiie Trustee will apply Lease Payments, Additional 
Rent, insurance proceeds, proceeds of eminent domain proceedings, and other payments of any kind 
received by it for ttie benefit of the Owners to ttie payment of the Certificates and will perform certain 
other hmctions. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

The City has covenanted in the Facilities Lease that it will take such action as may be necessary to 
include the Lease Payments due tmder the Facilities Lease in its annual budgets, and to make the 
necessary annual appropriation therefor, subject to abatement in die event of damage, destruction, 
condenmation or title defects witii respect to the Facilities as more particularly described herein. The 
amotmt of such abatement shall be sudi that tiie resulting Lease Payments represent fair consideration 
for the use and possession of portions of the Facilities not destroyed, damaged, taken or subject to tide 
defect. See "RISK FACTORS." Such covenants of the City are deemed by the City, and shall be 
construed, to be duties imposed by law. The City has also covenanted under the Facilities Lease 
subject to certain limitations to maintain certain levels of liability, property damage, casualty and 
rental interruption insurance in connection with the Facilities, some of which may be provided by self-
insurance of the City. See "APPENDDC C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

Neid\er the Certificates nor the obligation of the City to make Lease Payments under the Facilities 
Lease constitute an obligation of the Qty for which tt\e City is obligated to pledge or levy any form of 



taxation or for which the City has levied or pledged any form of taxation. Ihe Corporation has no 
taxing power. Neither the C^tificates nor the obligation to make such payments coiutitute a debt of 
the City, the Cotmty of San Diego, the State of Califonua or any political subdivision thereof within the 
meaning of any constitutional or statutory debt limitation or restriction. See "SECURITY FOR THE 
CERTIFICATES." 

Brief descriptions of the Certificates, Security for the Certificates, Risk Factors, the Facilities, the 
Corporation and ttie City follow. Such descriptions do not purport to be comprehensive or definitive. 
All references made to various documents herein are qualified in their entirety by reference to the 
forms thereof, copies of which may be obtained from the Trustee. All capitalized terms used in tius 
Official Statement (unless otherwise defined herein) which are defined in die Facilities Lease or the 
Trust Agreement shall have the meanings set forth therein, some of which are summarized in 
"APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

This Official Statement includes certain changes made to the Trust Agreement and the Facilities Lease 
which in turn reflect changes made in cormection with the ratings process. These chemges include 
changes to the definition of Permitted Investments, the valuatioii of Reserve Account investments, 
investments of the Lease Pa)rment Account and the Reserve Account. See "APPENDIX C: SUMMARY 
OF PRINCIPAL LEGAL DOCUMENTS." 

Th^ Introduction is not a summary of this Official Statemei\t. It is ordy a brief description of and guide 
to, and is quaMed by, more complete and detailed information contained in the entire Official 
Statement, including the cover page and appendices hereto, and the documents simmiarized or 
described herein. A full review should be made of the entire Official Statement. The offering of the 
Certificates to potential investors is made only by means of die entire Official Statement. 

THE CERTIFICATES , . 
* . • * -

General Provisions 

The Certificates will be dated August 1,1996 and will be payable as to interest from that date at die 
rates per annum set forth on the inside cover page hereof, semiannually on each May 1 and November 
1 commencing November 1,1996 (each individually, an "Interest Component Payment Date"),'and 
will mature on November 1 in each of the designated years (each individually, a "Principal 
Coihpoherit Payment Date") and in the pruidpal amoimts shown on the inside cover page hereof. 

The Certificates shall be prepeured in die form of fully registered Certificates in denominations of five 
thousand dollars ($5,(X)0) or any integral multiple diereof. The interest evidenced and riepresented by 
the Certificates is payable by check or draft mailed to die Owners at die addresses appearing on die 
books of the Trustee on the fifteenth day of die calendar month preceding each Interest Component 
Pa)anent Date (a "Record Date"), whether or not such day is a Business Day. In the case of an Owner 
evidencing $1,0(X),000 or more in aggregate principal amount, upon written request of such owner to 
the Trustee at least twenty days prior to any Literest Component Payment Date, such interest shall be 
paid in immediately available funds by wire transfer. The principal and any premium payable upon 
maturity or prepayment with respect to the Certificates is due upon surrender of die Certificates at the 
principal corporate trust oiffice'of the Trustee. 

Book-Entiy System 

The Certificates will be executed and delivered oiUy in registered form. The Certificates will be 
registoed in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New 
York ("DTC"). The Certificates will be in book-entry form ordy, and the purchasers will not receive 
physical certificates representing their interests in the Certificates. So long as DTC or its nominee 
remains the registered owner of die Certificates, disbursement of payments on the Certificates to DTC 
participants is the responsibility of DTC, and disbursement of such paym^ts to beneficial owners of 



die Certificates is the responsibility of E>TC participants and indirect participants. For a more complete 
description of die book-enby system, see "APPENDIX B: BOOK-ENTRY-ONLY SYSTEM." -

Prepayment 

Optional Prepayment. Certificates maturing on or prior to November 1, 2004, are not subject to 
prepayment prior to dieir respective stated maturity dates. Certificates maturing on or after November 
1,2005, may be called for prepayment prior to their respective stated maturity dates, at the option of 
the City, from any source of available funds, on or after November 1,2004, in whole or in part on any 
date, in such maturity or maturities as may be selected by the Qty (and by lot on any date within a 
maturity if less than all of the Certificates of such maturity are to be prepaid), at the following 
prepayment prices (expressed as a percentage of the principal amount of the Certificates called for 
prepayment), together with interest accrued thereon to the date of prepayment 

Prepayment Patgg £•£& 
November 1,2004 tiuroug^ October 31,2005 102% 
November 1,2005 through October 31,2006 101 
November 1,2006 and thereafter 100 

Extraordinary Prepayment. The Certificates are subject to prepayment, in whole or in part on any 
business day, from prepaid Lease Payments made by the Qty from Insurance Proceeds received by die 
Qty pursuant to the tide insurance policy required to be maintained imder the Facilities Lease or due 
to a casualty loss or governmental taking by eminent domain proceedings of any item or portion of the 
Facilities at a prepayment price equal to the principal amount represented thereby to the date fixed for 
prepayment, without premivim. Lease Payments woidd be prepaid in the event the Qty elects not to 
apply such amoimts to repair or replace such item or portion of the Facilities in accordance with the 
provisions of the Facilities Lease and die Trust Agreement. For a discussion of die insurance required 
to be maintained by die City, see "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS." - . ' . . 

Mandatory Sinking Fund Prepayment.'The Certificates maturing on November 1, 2013 are subject to 
mandatory sinking fund prepayment in part on November!, 2012 in accordance widi the mandatory 
sinking fund prepayment schedule shown below, at a prepayment price equal to the principal amount 
tiieieof, without premium. ' - < . . - . • -

->'• Sinking Fund " ":•-. ' Principal Amount • 
Prepayment Date (November 1) To Be Prepaid 

2012 $505,000 
2013 (final maturity) 535,000 

The Certificates maturing on November 1,2016 are subject to mandatory sinking fund prepayment in 
part on November 1, 2014 and on each November 1 thereafter to maturity in accordance with the 
mandatory sinking fund prepayment schedule shown heloVf, at a prepayment price equal to the 
principal amount diereof, without premium. 

Sinking Fvmd Principsd Amount 
Prepayment Date (November 1̂  To Be Prepaid 

2014 $570,000 
2015 600,000 
2016 (final maturity) 640,000 

Prior to each prepajmient date, the Trustee will make provisions for the payment of the Principal 
Components to be prepaid on such date by setting aside from moneys available therefor and holding 
in trust widiin the respective Lease Pajrment Accoimts established pursuant to the Trust Agreemoit an 
amount sufficient to pay the Principal Component of the Certificates to be prepaid (together with any 



premium required to be paid as described above) plus the Interest Component accrued to the 
prepayment date. See "LEASE PAYMENTS." 

Notice of Prepayment. The Trust Agreement provides that notice of prepayment will be given by the 
Trustee by first class mail, postage prepaid, at least 30 days but not more dian 60 days before the date 
fixed for prepayment to the Owners of the Certificates designated for prepayment, in whole or in psurt, 
at their addresses appearing on'the Certificate registration books of the Trustee as of the dose of 
business on the date before such notice of prepayment is given. As long as a book-entry method is 
used for the Certificates, such notice shall be sent by the Trustee to the securities depository for the 
Certificates, initially DTC or its nominee, in such manner as shall be specified in the representation 
letter described in the Trust Agreement or as otherwise instructed by the securities depository. 
Beneficial owners of interests in the Certificates are to receive notification of such prepayment as 
described in "APPENDDC B: BOOK-ENTRY-ONLY SYSTEM." 

Additionally, the Trust Agreement provides that notice of prepayment is to be given to certain 
securities depositories and information services. Neither the failure of any Owner to receive any such 
notice or any defect therein shall affect the sufficiency of the procee(Ungs for the prepayment of 
Certificates. If notice of prepayment is given as provided in die Trust Agreement and sufficient 
moneys are held by the Trustee for the prepayment of aJl the Certificates, or portions thereof to be 
paid, interest with respect to such Certificates, or portions thereof to be prepaid, shall cease to accrue 
firom and after the prepayment date. 

Continuing Disclosure 

The City has covenanted for the benefit of holders and benefidal owners of die Certificates to provide 
certain finandal information and operating data relating to the City by not later than 285 days 
following the end of the Qty's fiscal year (which date currendy would be April 11, based upon the 
City's Jime 30 fiscal year-end), commencing with the report for the 1996 fiscal year (the "Aimual 
Report"), and to provide notices of the occurrence of certain enumerated events, if material. The 
Aimual Report will be fUed by the City with each Nationally Recognized Mimidpal Securities 
Information Repository, and widi the appropriate State information depository, if any. The notices of 
material events will be filed by the Qty with the Munidpal Securities Rulemaking Board (and with the 
appropriate State information depository, if any). Ilie specific nature of the information to be 
contained in the Annual Report or the notices of material events is set forth in "APPENDIX E: FORM 
OF CONTINUING DISCLOSURE CERTIFICATE." These covenants have been made in order to assist 
the Underwriter in complying with S.E.C. Rule 15c2-12(b)(5). The City has never faded to comply in all 
material respects with any previous undertakings with regard to said Rule to provide Annual Reports 
or notices of material events. 

SECURITY FOR THE CERTinCATES 

The Certificates evidence proportionate interests of the Owners thereof in the Lease Payments to be 
made by die Qty pursuant to the Facilities Lease. 

Covenant to Budget Lease Payments 

Lease Payments are to be made by the City from aimual appropriations which are payable fi-om any 
source of legally available funds. The City has agreed in the Facilities Lease to make such annual 
appropriations. Neither the full faith and credit nor the taxing power of the City, the Coimty of San 
Diego or the State of California is pledged to the payment of the Certificates or the Lease Payments. 

Reserve Account 

Pursuant to the Trust Agreement, there is to be on deposit in the Reserve Account for the Certificates 
an amount for each series equal to the least of (i) an amoimt equal to the maximum amount of Lease 



Payments due on the fifdi Business Day preceding any November 1 and the next succeeding May 1 (ii) 
an amount equal to 10% of the proceeds of the Certificates then Outstanding, or (iii) 125% of die 
average annual Lease Payments due with respect to die Certificates (the "Reserve Requirement"). Such 
money is to be held in trust as a reserve for payment when due of principal and interest represented 
by the Certificates, in the event sunounts in the Lease Payment Account are insuffident thereof. 

Maintenance of the Facilities by the City 

The City is responsible under the Facilities Lease to maintain, preserve and keep the Facilities in good 
repair and condition during the term of the Facilities Lease. The City is also responsible, imder the 
Facilities Lease, to pay all taxes and governmental charges assessed or levied against the Facilities. 

Insurance 

The Qty has covenanted in the Facilities Leasie to maintain or cause to be maintained certain levels of 
the following policies of insurance throughout the term of the Facilities Lease (which may constitute 
blanket policies insuring City-owned property generally, including the Facilities but not specifically 
identifying the Facilities): 

(1) insurance agsunst loss or damage to the Facilities resulting from fire, lightning, vandalism, 
mstlidous mischief and such perils ordinarily defined as "extended coverage", not including 
earthquake, and such odier perUs as the Corporation and the City may agree should be 
insured against if such insursmce is avadable from reputable insurers, medntauned in an 
amoimt not less than the full insurable value .of the Facilities (subjed to a "deductible dause" 
in an amount not exceeding $100,000 for any one loss); 

(2) use and occupancy or business interruption or rental income insurance agsdnst die perils of 
fire, lightning, vandalism, malidous mischief, and such odier perils ordinarily covered under 
an "extended coverage", policy, not induding earthquake, in an amoimt suffident to pay the 
totsd Lease Payments attributable to such portion of the Facilities for the period necessary to 
rebiuld it, but not less than twdve months; 

(3) public liability insurance agiunst daiscis for bodUy injury or death, or damage to property 
occurring upon, in or about the Facilities; . 

(4) worker's compensation uisurahce issued by a responsible carrier authorized under the laws of 
the State of California to insure employers against liability for compensation; and 

(5) tide insurance imder one or more policies in the form of Csdifomia Land Tide Assodation 
Policy of Tide Insurance. 

In lieu of obtaining the insurance required in subsections (1), (3) and (4) .above, the City may 
demonstrate to the satisfaction of the Corporation that adequate self-insurance is provided with 
respect to the same risk of loss of the Facilities as are covered by the insurance above specified 
suffident in each case to replace die Facilities or, if more, to pay all of the Outstanding Certificates 
allocable to the Facilities and to protect the Corporation firom Uability. If the insurance required in 
subsections (1), (3) and (4) above is not avaUable, the Qty will self-insure with resped thereto. If the 
Qty maintains a program of self-insurance for similar properties, the City may, with the consent of. the 
Corporation, eled to insure any or all of the Facilities in its self-insurance program and provide an 
adequate insurance fund to pay losses. In the event the City elects to provide sblf-insurance, the Risk 
Manager of the City shall on the date on which die City elects to self-insure, and annually, on or about 
July 1 diereafter, cause to be delivered to the Corporation and the Trustee a certificate certifying to the 
existence of self-insurance meeting the requirements described above. 

The Facilities consist of a municipal golf course owned and operated by the City. See "THE 
FAOLITIES." The insurance policies described in paragraphs (1) and (2) above cover loss or damage 



only to that portion of the Facilities consisting of buddings and other structures. Such poHdes do not 
cover the grounds and landscaping of the golf course. Therefore, the insurance proceeds avadable in 
the event of loss or damage to the Facilities may be only a fraction of the total amount of such loss or 
damage. Although the City presendy believes, given its current financial condition, that a shortfall in 
insurance proceeds would not be expected to prevent the timely repair or replacement of the Facilities 
after damage from natural hazards, the City would have no legal obligation under the Facilities Leeise 
or otherwise to effect such repsur or replacement with monies other than insurance proceeds. 

LEASE PAYMENTS 

Lease payments with resped to the Certificates are required to be made by the City to the Trustee 
under the Facilities Lease five Business Days prior to the dates set forth in the schedule shown below. 

Table 1 
LEASE PAYMENT SCHEDULE 
City of San Diego. Callfomla 

Refunding Certificates of Participation 
(Balboa Park and Mission Bay Park Capital Improvements Program, Series 1991) | 

Maturity 
(11/1) 

1996 [1] 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 [3] 
2013 [3] 
2014 [4] 
2015 [4] 
2016 [4] 
2017 
2018 
2019 
2020 
2021 

Totals: 

Principal [11 

$235,000.00 
245,000.00 
255,000.00 
265,000.00 
280,000.00 
290,000.00 
305,000.00 
325,000.00 
340,000.00 
355,000.00 
380,000.00 
395,000.00 
425,000.00 
445,000.00 
470,000.00 
505,000.00 
535,000.00 
570,000.00 
600,000.00 
640,000.00 
680,000.00 
720,000.00 
770,000.00 
820,000.00 
870,000.00 

$11,720,000.00 

Series 1996B 

Interest 
$161,946.88 
647,787.50 
638,387.50 
628.587.50 
618.005.00 
606,610.00 
594.010.00 
580.P35.00 
564,985.00 
548.735.00 
531,395.00 
512,935.00 
492,795.00 
471,465.00 
448,090.00 
423,170.00 
396.380.00 
367.342.50 
336.580.00 
303,520.00 
268,720.00 
231,600.00 
190,800.00 
147,600.00 
101.400.00 
52.200.00 

$10,865,281.88 

Total 
$161,946.88 
882.787.50 
883.387.50 
883.587.50 
883,005.00 
886.610.00 
884.010.00 
885.235.00 
889.985.00 

. 888.735.00 
886.395.00 
892.935.00 

' 887.795.00 
896.465.00 
893.090.00 
893.170.00 
901,380.00 
902,342.50 
906,580.00 
903,520.00 
908.720.00 
911,600.00 
910,800.00 
917,600.00 
921,400.00 
922,200.00 

^ • ^ ^ ^ ^ ' ^ 

Rscal Year 
Total f2] 
$485,840.63 
878,087.50 
878,487.50 
878,296.25 
877.307.50 
880,310.00 
877,122.50 
877.610.00 
881.860.00 
880,065.00 
877,165.00 
882,865.00 
877,130.00 ' 
884.777.50 
880.630.00 
879.775.00 
886,861.25 
886,961.25 
890,050.00 
886,120.00 
890.160.00 
891.200.00 
889,200.00 
894,500.00 
896,800.00 
896,100.00 

$22,585,281.88 

[1] First period total includes accrued Interest from August 1,1996 to delivery date. 
[2] Rscal year totals are as of June 30 of the following year. For example, the first 

line shows a bond year total as of November 1, 
total as ofJune 30,1997. 

1996 and then a fiscal year | 

[3] Represents sinking fund payment and final maturity of term Certificates due 
November 1 , 2013. • 

[4] Represents sinking fund payments and final maturity of term Certificates due 
November 1 ,2016. 
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PLAN OF REFUNDING 

Purpose of the Issue 

The proceeds of the Certificates will be used to advance refund and legally defease the 1991 
Certificates as further described herein, the proceeds of which were used to finance the acquisition, 
construction and installation of certain projects under Phase lA of the Balboa Park and Mission Bay 
Park Capital Improvements Program, a long-term and multi-phase master plan to preserve and 
enhance these two City and regional recreational resources. The 1991 Certificates are currently 
outstanding in the prindpal amount of $11,080,000. 

Escrow Fund 

To accomplish the advance refunding of the 1991 Certificates, the net proceeds of the Certificates will 
be deposited in escrow with First Trust of California, National Assodation (the "Escrow Agent"). The 
escrow deposit will be applied to the purchase of Government Obligations the principal of which, 
together with the interest earned thereon, will be sufficient to pay the principal and interest with 
respect to^the 1991 Certificates as it becomes due through July 15,2001, the Prepayment Date, and to 
pay prindped of and premium, if any, on the 1991 Certificates on such Prepayment Date. Causey 
Dongen & Moore Iric. wiU verify the arithmetical computations used to determine the sufficiency of 
the escrow deposit Such Government Obligations will be deposited in an irrevocable escrow fund (die 
"Escrow Fund") established pursuant to an Escrow Agreement dated as of the delivery date, by arid 
among die Qfy, the Corporation and the Escrow Agent (the "Escrow Agreement") for the benefit of 
the owners of die 1991 Certificates. The Escrow Fund and the amounts on deposit tiierein will neither 
serve as security for nor be avaUable for the payment of prindped or interest with respect to the 
Certificates. . , 

Estimated Sources and Uses of Funds 

The proceeds to be received firom the sale of the Certificates, excluding accrued interest, sure expeded 
to be applied as follows: 

, . .Table 2 
ESTIMATED SOURCES AND USES OF FUNDS 

CHy of San Diego, California 
Refunding Certifieates of Participation 

(Balboa Park and Mission Bay Park Capital Improvements Program, Series 1991) 
, Series 1996B 

Sources 
Par Amount of tlie Certificates 
Original Issue premium 
1991 Certiflcates Lease Pmt. Acct. 
1991 Certificates Resen/e Account 

Total Sources of Funds 

Uses 
Deposit to ttie Escrow Fund 
Deposit to the Resen/e Account 
Underwriter's discount [1] 
Costs of issuance ' 

Total Uses of Funds 

$11,720,000.00 
9.705.35 

35.35. 
1.007.691.98 

$12,737,432.68 

11,617,133.66 
896,800.00 

98,802.02 
124,697.00 

$12,737,432.68 

[1] includes original issue premium. Net undenwrtter's 
discount at closing will be $89,096.67. 



RISKFACTORS 

The following factors, along with sdl other information in this Official Statement, should be considered 
by potential investors in evaluating the investment risks inherent in purdiasiag the Certificates. 

Certificates Not a General Obligation 

The obligation of the City to make Lease Payments under the Facilities Lease does not constitute an 
obligation of the Cify for which the City is obligated to levy or pledge any form of taxation or for 
which the City has levied or pledged any form of taxation. The Corporation has no taxing power. The 
obligation of the City imder the Facilities Lease to make Lease Payments does not constitute a debt or 
indebtedness of the City, the County of San Diego, the State of California or any political subdivision 
thereof, within the meaning of any constitutional or statutory debt limitation or restriction, nor does 
such obligation constitute a pledge of the full faith and credit of the City. The obligation of the City to 
make Lease Payments under the Facilities Lease is in consideration of the right of the City to the 
continued use and possession of the Facilities and, in the event of fcdliure of such use and possession, 
the obligation of the City may be abated in whole or in part as described herein. 

Aldiough the Facilities Lease does not create a pledge, lien or encumbrance upon the funds of the City, 
the City is obligated under the Facilities Lease to pay the Lease Payments firom any source of legally 
avadable funds'(subjed to certain exceptions), and the Qty has covenanted in the Facilities Lease that, 
for so long as the Facilities are avadable for its use, it will make the necessary annual appropriations 
widiin its budget for its Lease Payments. 

The City is ciuxentiy liable on other obligations payable from general revenues. The City has the 
capability to enter into other obligations which may constitute additional charges against its general 
revenues. To the extent that additional obligations are incurred by the City, the funds avadable to 
make Lease Payments may be decreased. 

In the event the City's revenue sources are less than its total obligations, the City could choose to fund 
other more essential munidpal services before making Lease Payments. The same result could occur if, 
because of State Constitutional limits on expenditures, the City is not permitted to appropriate and 
spend all of its available revenues. The City's appropriations currentiy.do not exceed the liinitation on 
appropriations under Article XniB of die California Constihition. See "APPENDIX A: THE CITY OF 
SAN DIEGO- LIMITATIONS ON TAXES AND APPROPRIATIONS." 

Abatement 

During such time as there is substantial interference with the City's use and possession of aU or a 
portion of the Facilities, the City's legal obligation to make Lease Payments shall be abated. Such 
abatement shall continue for the period commencing with such damage, destruction, interference or 
taking and ending with the substantial completion of the replacement or work of repair or the removal 
of the tide defect causing such interference with use. The City waives the benefits of Qvd Code 
Sections 1932(2) and 1933(4) and any emd edl other rights to terminate the Facilities Lease by virtue of 
any such interference and the Facilities Lease shaU continue in full force and effect. The abatement of 
Lease Payments described above is not an event of default under the Facilities Lease or the Trust 
Agreement. 

Notwithstanding a substantial interference with the use and possession of all or a portion of the 
Facilities, the City shall remain obligated to make Lease Payments (i) in an amount not to exceed the 
fair rental value during each Fiscal Year for the portion of the Fadlities not damaged, destroyed, 
interfered with or taken, as determined by an independent real estate appreuser selected by the Qty 
(who is not an employee of the City); or (u) to the extent that moneys derived from any person as a 
result of any delay in the reconstruction, replacement or repair of the Facilities, or any portion thereof, 
are avadable to pay the amount which would otherwise be abated; or (iii) to the extent diat moneys are 
avadable in the Reserve Account to pay the amount which would otherwise be abated, in which event 
die Lease Payments shaU be payable from such amounts as a special obligation of the City. 



Substitution of Facilities 

The Facilities Lease grants to the Qty the option to substitute other land, facilities and improvements 
for the existing Facilities or any portion thereof encumbered by the Facilities Lease, upon the 
satisfaction of certain conditions. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS." 

Limited Recourse on Default 

Fadure by the City to make Lease Payments or other payments required to be made under the 
Facilities Lease, or fadure to observe and perform in any material respect its other covenants and 
agreements under the Facilities Lestse for a period of 30 days after written notice of such fadure and 
request that it be remedied has been given to die City by the Trustee constitute events of default under 
the Facilities Lease and permit the Trustee to pursue remedies at law or in equity to enforce such 
covenants and agreements. In the event of a default, notwithstanding an)rthing in the Facilities Lease 
or in the Trust Agreement to the contrary, THERE SHALL BE NO RIGHT UNDER ANY 
CIRCUMSTANCES TO ACCELERATE THE LEASE PAYMENTS OR OTHERWISE DECLARE ANY 
LEASE PAYMENTS NOT THEN IN DEFAULT TO BE IMMEDL\TELY DUE AND PAYABLE. 

The enforcement of any remedies provided in the Facilities Lease and the Trust Agreement could 
prove both expensive emd time consuming. If the City.defaults on its obligation to make Lease 
Payments with resped to the Facilities, the Corporation, or the Trustee, as assignee of the Corporation, 
may retain the Facilities Lease and hold the City liable for aU Lease Pa3anents on an annual basis. 
There is no remedy of accderatiori of the total Lease Payments due over the term of die Facdlities 
Lease, and the Trustee could be required to seek a separate judgment eadi year for that year's 
defaulted Lease Payments. 

Alternatively, the Corporation, or the Trustee, as assignee of the Corporation, may terminate the 
Fadlities Lease and proceed against die City to recover monetary damages pursuant to the Facilities 
Uase. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

Limitations on Remedies Available to Owners of the Certificates j 

The enforceability of the rights and remedies of the Owners of the Certificates and the obligations 
incurred by the City are subject to the foUowing: the Federal Bankruptcy Code and applicable 
bankruptcy, insolvency, reorganization, moratorium, or simdar laws relating to or affecting the 
enforcement of creditors' rights generaUy, now or hereafter in effed; equity prindples which may limit 
the specific enforcement under State law of certiiin remedies; the exercise by the United States of 
America of the powers delegated to it by the Federal Constitution; and the reasonable and necessary 
exercise, in certain exceptional situations, of the police power inherent in die sovereignty of the State of 
California and its governmental bodies in the interest of serving a significant and legitimate public 
purpose. Bankruptcy proceedings, or the exercise of powers by the federal or State government, if 
initiated, could subject die Owners of the Certificates to judicial discretion and interpretation of dieir 
rights in bankruptcy or otherwise, and consequendy entail risks of delay, limitation, or modification of 
die prindpal legal doctunents or their rights. 

Tax Exemption of the Certificates 

The Qty has covenanted in the Trust Agreement that it shall not take any action, or f<dl to take any 
action, if any such action or fadure to take action wotdd adversely affect the exclusion from gross 
income of interest on the Certificates imder Section 103 of the Internal Revenue Code of 1986, as 
amended (the "Code"). The City shall not, diredly or indiredly, use or permit the use of proceeds of 
die Certificates or any of the property financed or refinanced with proceeds of the Certificates, or any 
portion thereof, by any person other than a governmental unit (as such term is used in Section 141 of 
the Code), in such manner or to such extent as wotdd residt in'die loss of exdusion from gross income 
for federal income tax purposes of interest on the Certificates. In the event the City fails to comply 
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with the foregoing tax covenant, the interest component of the Certificates may be indudable in the 
gross income of die Certificate Owners thereof for federal tax purposes, possibly from the date of 
delivery of the Certificates, and there is no requirement that Certificates be prepaid in such event. See 
"LEGAL MATTERS-Tax Exemption" herein. 

THE CORPORATION 

The Corporation was organized pursuant to the Nonprofit Public Benefit Corporation Law of the State 
of California (Tide 1, Division 2, Part 2 of the California Corporations Code), solely for the purpose of 
rendering assistance to the City by acquiring, constructing, improving and financing various public 
facilities for the use, benefit, and enjoyment of the public. The Corporation was formed at the request 
of die City. The diredors of the Corporation receive no compensation. 

THEFAaLITIES 

The leased property relating to the Certificates is a 27-hole municipal golf course located in Balboa 
Park, formally identified as the Balboa Park Municipal Golf Course. This course is referred to'herein as 
die "Facdities." 

Balboa Park Munidpal Golf Course encompasses 150 acres and indudes one 18-hole and one 9-hble 
golf course. The 18-hole regulation course is approximately 6,080 yards in length and plays to a 72 par. 
Bodi golf courses are situated in the eastern portion of Balboa Park, adjacent to Rorida Canyon and the 
U.S. Navy Hospital complex, overlooking downtown San Diego. Ihey aie both mimidpal golf courses 
which aUow public play. The topography of die 18-hole course may be'diaraderized as rolling, widi 
the golf holes intermixed among the rolling hiUs and canyons of the area. The executive course is 
physicedly flat with a number of trees generaUy defining the fairway areas. 

The Bedboa Park Mimidpal Golf Course is operated by the Qty oiF San Diego,Park arid Recreation 
Department Improvements to the 27-hole fadlity began in May, 1993 and finished in 1995. The projed 
involved hole realignment and green replacement of 12 holes on the 18-hole course and reconstruction 
of aU greens on the 9-hole course. Six greens on the 18-hole course were rebudt by course staff. Benefits 
of the projed induded replacement of greens and tees, enhanced safety, improvements to the overall 
irrigation pressure and individual irrigation systems on some holes, increasing the total yardage by 
over 2(X) yards ori die 18-hole course. The total estimated construction cost was $1,600,000. This projed 
was fully funded by golf fees accumulated prior to 1992.' 

Ihe City hais determinied diat the aimual fair rental value of the Facilities is greater than thje maximum 
annual Lease Payments due with resped to the Certificates. ~ • 

. LEGAL MATTERS 

Tax Exemption 

In the opinion of Brown & Wood LLP, Los Angeles, California, Spedal Counsel, based upon existing 
laws, regulations, rulings and judidal decisions and assuming compliance with certain covenants set 
forth in the Trust Agreement and the other finsmcing documents and requirements of the Internal 
Revenue Code of 1986, as iunended (the "Code"), regarding the use, expenditure and investment of 
proceeds of the Certificates and the timely payment of certain investment earnings to the United 
States, die portion of each Lease Payment due under the Facilities Lease desigriated as and comprising 
interest with resped to the Certificates is not includable in the gross income of the holders of the 
Certificates for federal income tax purposes. Fadure to comply widi such covenants and requirements 
may cause the portion of each Lease Payment due under the Facilities Lease designated as and 
comprising interest with resped to the Certificates to be induded in gross income retroactively to the 
date of execution and delivery of the Certificates. . - < 
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In the further opinion of Special Counsel, the portion of each Lease Payment due under the Facilities 
Lease designated as and comprising interest with resped to the Certificates is not treated as an item of 
tax preference in calculating the federsd alternative minimum taxable income of individuals and 
corporations. Such portion of each Lease Payment, however, is induded as an adjustment in the 
calculation of federal corporate alternative minimum taxable income and may therefore affect a 
corporation's alternative minimum tax taxd environmental tax liabilities. 

Ownership of, or the receipt of interest on, tax-exempt obligations may result in coUateral tax 
consequences to certain taxpayers, induding, without limitation, finandsd institutions, property and 
casualty insurance companies, certain foreign corporations doing business in die United States, certain 
S corporations widi excess passive income, individual recipients of Social Security or Railroad 
Retirement benefits, taxpayers that may be deemed to have incurred or continued-indebtedness to 
purchase or cany tax-exempt obligations and taxpayers who may be eligible for the earned income tax 
credit. Special Counsel expresses no opinion with respect to any collateral tax consequences and, 
accordingly, prospective purchasers of the Certificates should consult their tax advisors as to the 
applicability of any coUateral tax consequences. 

In the further opinion of Special Counsel, the portion of each Lease Payment due under the Facilities 
Lease designated as and comprising interest with resped to the Certificates is exempt firom personal 
income taxes imposed by die State of California. A copy of the proposed form of Spedal Counsel legal 
opinion is attached hereto as Appendix D. 

Certain Legal.Matters 

Brown & -Wood LLP, Los Angeles, California, Special Counsel, wiU render an opinion with respect to 
the validity and enforceability of the FaciUties Lease and the Trust Agreement. Copies of such 
approving opinion wiU be available at the time of deUvery of the Certificates at the expense of the City. 
Spedal Counsel undertakes no responsibiUty for the accuracy, completeness or fairness of this Official 
Statement Certain legal matters will be passed upon for die City by Orrick, Herrington & Sutdiffe, Los 
Angeles, California, Disdosure Counsel, and tojt the Qty and the Corporation by the City Attorney.' 

Litigation - . : . , - , . • . ^ •. , :,. , . o i ' ' ^ > / '- . 

In The City of San Diego et. al. v. Richard Rider et al. the San Diego Superior Court was asked to dedde 
the validity of a certain fadUties lease related to improvements to San Diego Jack Murphy Stadium 
(the "Stadium"). The issue before the court was whether the City's obUgation to pay base rental 
obligations under the facilities lease is a non-voter approved debt incurred in violation of the 
California State Constitution. Had it been held in that case that the obUgations of the'^Qty under the 
fadUties lease constitute unconstitutional debt and are therefore invaUd, then the fadUties lease would 
not be enforceable against the City. The Qty prevaded on these issues in Superior Court, but Rider 
appealed .that decision. On July 30,1996, die Court of Appeal edfirmed the Superior Court's judgment 
in favor of the Qty. That judgment wiU be final August 29,1996, after which Rider wiU have ten days 
to petition the Cedifomia Supreme Court for review. Rider has also fded an action in the Superior 
Court in San Diego concerning the vididity of die financing mechanism to be used in the expansion of 
the San Diego Convention Center (the "Convention Center^'), raising the same issues that are involved 
in die Stadium Utigation. The Qty's motion for summary judgment in the Convention Center case was 
granted on July 12,1996; Rider's time to appeal this decision expires August 15,1996. 

Whde the ultimate outcome of the Utigation described above cannot be predided, the transactions 
involving both fadUties leases are tjrpical of transactions undertaken throughout California in die past 
and upon which special counsel have given unqualified approving opinions. Inasmuch as no 
assurance can be given as to the ultimate outcome of any pending Utigation, no prediction can be 
made as to die prospective impact of the actions described above with resped to the enf orceabiUty of 
leases of die nature of the FaciUties Lease herein. 
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There is, however, no Utigation pending agciinst the City or the Corporation nor, to the knowledge of 
the officers of the City and the Corporation, threatened, in any court or other tribiuial of competent 
jurisdiction, state or federal, in any way (i) restraining or enjoining the execution, sale or deUvery of 
any of the Certificates, (u) questioning or affecting the vaUdity of the Certificates, (iu) questioning or 
affecting the vaUdity of any of the proceedings for the authorization, sale, execution or deUvery of the 
Certificates, or (iv) questioning or effecting the vaUdity or enforceabiUty of the FaciUties Lease or the 
Trust Agreement Spedal Counsel wiU render an opinion as to the vaUdity smd enforceabiUty of the 
FaciUties Lease and the Trust Agreement when the Certificates are deUvered. Such opinion wiU be 
unqualified with respect to the issues raised in the above-referenced Stadium and Convention Center 
Utigation. 

To the knowledge of the City, the Corporation and the City Attorney, there are pending against the 
City lawsuits and claims arising in the ordinary course of the City's activities which, taken 
individuaUy or in the aggregate, could, if determinations are made adverse to the City, materiaUy 
adversely affect the City's finances. However, taking into account insuremce and self-insurance 
reserves expected to be avadable to pay UabiUties arising from such actions, the City does not expect 
any or aU such daims to have a material adverse effect on its abiUty to make Lease Payments when 
due. 

RATINGS 

Moody's Investors Service and Standard & Poor's, a division of The McGraw HiU Companies, Inc., 
have assigned their municipal bond ratings of "Aa" and "A+", respectively, to the Certificates. The 
ratings issued reflect only the views of such rating agendes, and any explanation of the significance of 
such ratings shoidd be obtained fi'om such rating agendes. There is no assurance that such ratings wiU 
be retained for any given period of time or that the same wiU not be revised downward or withdrawn 
entirely by such respective rating agendes if, in the judgment of such rating agendes, circumstances so 
warrant The City imdertedces no responsibiUty either to bring to the attention of the owners of the 
Certificates any downward revision or withdrawal of any rating obtained or to oppose any such 
revision or withdrawal. Any such downward revision or withdrawal of any rating obtained may have 
an adverse effect on the market price of the Certificates. 

UNDERWRITING 

Pursuant to the terms of the pubUc bid dated July 31,1996, BA Securities, Inc., as Underwriter, wiU 
pturchase the Certificates from the City at the purchase price of $11,630,903.33, representing a net 
underwriter's discount of $89,086.67 (not including an original issue premium of $9,705.35), plus 
accrued interest from August 1,1996 to the date of deUvery of the Certificates and wiU reo£Fer the 
Certificates pursuant to the terms and conditions set forth on the inside cover of this Offici{d 
Statement, llie Underwriter wiU be obUgated to take and pay for aU of the Certfficates if any 
Certificate is purchased. 

MISCELLANEOUS 

Kitahata & Company, San Francisco, California (the "Finandal Advisor"), has entered into a contrad 
to serve as financial advisor to the City with respect to the sale of the Certificates. The Finandal 
Advisor is an independent firm that provides finandal advisory services and does not engage in the 
underwriting, marketing, or trading of municipal securities or other negotiable instruments. The 
Finandal Advisor assisted the City in the preparation of this Official Statement and in other matters 
relating to the planning, structuring, execution and deUvery of the Certificates, and wiU receive a fee 
for these services payable from proceeds of the Certificates. 
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This Official Statement speaks ordy as of its date, and the information contained herein is subject to 
change. Copies of documents referred to herein and information concerning the Certificates are 
available upon request with payment of copying, mailing and handling charges by contacting the City 
at the foUowing address: 

The City of San Diego 
202 "C" Street, MS 9B 
San Diego, CaUfomia 92101 
Attention: Financial and Techiucal Services Manager 

CITY OF SAN DIEGO 

By: /s/JaclkMcGroiiy 
City Manager 
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APPENDIX A 

The information and expressions of opinion set forth herein have been obtained from sources believed 
to be reliable, but such information is not guaranteed as to accuracy or completeness. Statements 
contained herein which involve estimates, forecasts or matters of opinion, whether or not expressly so 
described herein, are intended solely as such and are not to be construed as representations of facts. 
The information and expressions of opinion herein are subject to change without notice, and neither 
delivery of this Official Statement nor any sale of the Certificates made thereafter shall under any 
circumstances create any implication that there has been no change in the affairs of the City or in any 
other information contained herein since the date of the Official Statement. 

THE CITY OF SAN DIEGO 

INTRODUCTION 

With a total population of nearly 1.2 miUion in 1996 and an area of 403 square miles, the City of San 
Diego (the "City") is the sixth largest city in the nation and the second largest city in California. The 
City is the county seat for San Diego County (the "County") and is the County's business and financial 
center. 

The City's population grew by 16% between 1987 and 1996 for an average increase of 16,400 annuaUy. 
A major fador in the City's growth is its quaUty of life. In addition to having a favorable climate, die 
City offers a wide range of cultural and recreational services to both residents arid visitors. With mdd 
temperatures year round, the City's numerous beaches, parks, tennis courts and golf courses are in 
constant use. 

Another factor in the City's growth is an expanding diversified economy. The City's economic 
foundation is based on four major areas: high tech manufacturing and researdi (including electronics, 
communications equipment, scientific instruments, drugs and biomedical equipment); professional 
services; tourism; and international trade. 

Expansion in the "high tech manufacturing and research" component of the City's economic base has 
been led by the rapid emergence of telecommunications. Major participants in the City's 
telecommunications industry include manufacturers of personal communications equipment, 
radio/TV communications equipment, network communications equipment/systems, satelUte 
communications equipment, and miUtary surveiUance/guidance systems. According to the California 
Employment Development Department ("EDD"), between 1991 and 1995 Countywide employment in 
the communications equipment manufacturing sector increased by 35 percent. The City is the primary 
location for telecommunications in the County, with the City's Sorrento VaUey area emerging as a 
major center in the development and manufacturing of products using wireless and digital 
technology. 

Another major component of the City's "high tech" industry is the health care technology cluster, 
which indudes biotechnology companies involved in research and product development, biomedical 
firms engaged in the production and marketing of various types of medical devices and instruments, 
and pharmaceutical companies involved in developing chemical products for use in treatment of 
diseases and various medical conditions. According to EDD, between 1991 and 1995, Countywide 
employment in the health technology industry grew by 26 percent. As with telecommunications, the 
health technology industry is concentrated in die City, with the highest concentration in the area 
around the University of CaUfomia, San Diego. 
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The Qty is also home to a growing software industry. Components within this industry indude basic 
computer programming services, prepackaged software, systems integration services, and 
development of multimedia products. According to EDD, total Countywide emplo)anent in the Data 
Processing and Computer Services sector totaled 10,900 in 1995, an increase of 28% in the five year 
period 1991 to 1995. The Professional Services sector, which includes the Business Services, Health 
Services, Engineering and Management Services classifications, accounted for total Countywide 
employment of 172,100 in 1995, an increase of 21,700 jobs from 1991. 

Contributing to the growth of the City's tourism industry has been .the San Diego Convention Center. 
According to the San Diego Convention and Visitors Bureau (CONVIS), during 1995, delegates to 
conventions at the Convention Center generated toted expenditures of $253 milUon for the San Diego 
County economy; during the five year period 1991 to 1995, CONVIS estimates total spending by 
Convention Center delegates at $920 milUon. 

The City's emergence as a center for international trade has been made possible in peurt by the Port of 
San Diego, which offers world class maritime fadUties budt around one of the world's great natural 
harbors. In addition to a location that provides a natural link to Latin America and the Pacific Rim, the 
Port offers handling services at rates below those of other major west coast ports such as Los Angeles 
and San Francisco and has estabUshed itself as a niche port, attracting gener<d cargo, including 
automobdes, chemicals and fruit 

ECONOMIC AND DEMOGRAPHIC INFORMATION 

Population 

Since 1987 the City's population has increased by 163,656 (or by approximately 16,400 new residents 
anriuaUy). Whde the rate of growth has slowed in recent years, the" City's population stiU.grew by 
12,900 people in 1995. 

Calendar 
:taai 
1987 
1988 
1989 
1990 
1991 
1992 
1993 

^ 1994 
1995 
1996 

City of 
SanPleqofI] 

1,019,444 
1,044,137 
1,073,186 
1,110,549 
1,126,000 
1,141.300 
1,156.200 
1.163.000 
1,170,200 
1,183,100 

Table 1 
POPULATION GROWTH 

Calendar Years 1987 Through 1996 

Annual 
Growth Rate 

2.4% 
2.4% 
2.8% 
3.5% 
1.4% 
1.4% 
1.3% 
0.6% 
0.6% 
1.1% 

County of 
San Plegofg] 

2,248,500 
2,328,300 

' 2,418,200 
. 2,498,016 

2,539,600 
2,583,500 
2,614,200 
2,638,500 
2,658,600 
2,690.300 

[1] City Planning Department's January 1 estimates which are 
or official State Department of Rnance estimates. 

Annual 
Growth Rate 

3.6% 
3.6% 
3.9% 
3.3% 
1.7% 
1.7% 
1.2% 
0.9% 
0.8% 
1.2% 

State of 
Callfomla 
27.655,000 
28,323,000 
29,063,000 
29,760,021 
30,296,000 
30,845.000 
31,303,000 
31,661,000 
31,910,000 
32,231,000 

-

Annual 
Growtti Rate 

2.4% 
2.4% 
2.6% 
2.4% 
1.8% 
1.8% 
1.5% 
1.1% 
0.8% 
1.0% 

based on the U.S. Census counts 

[2] U.S. Census 1990; State Department of Rnance estimates for 1987-89 and 1991-1996. 

As indicated in the foUowing table, enrollment in the San Diego Unified School Distrid has continued 
to grow at a relatively moderate pace during the first half of the 1990's. 
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Table 2 
SAN DIEGO UNIFIED SCHOOL DISTRICT 

ENROLLMENT AND ATTENDANCE 
School Year 1991-92 Through 1995-96 

School 
Xaai 

1991-92 
1992-93 
1993-94 
1994-95 
1995-96 

t 

Enrellrrwnt 
123,615 
125,125 
127,161 
129,539 
130,119 

\verage Daily 
Attendance 

120,448 
121,800 
123,509 
124,992 
127,892 

Source: San Diego Unified School District 

Employment Summary 

As seen in Table 3, the City's unemployment rate for calendar year 1995 averaged 6.6%, which was 
down from a 7.3% rate during calendar year 1994. The City's 1995 unemployment rate was lower than 
die State's at 7.8%, but above the national rate of 5.6%. 

Tables 
ESTIMATED AVERAGE ANNUAL EMPLOYMENT AND 

UNEMPLOYMENT OF RESIDENT LABOR FORCE 

Civilian Labor Force isaz 
-City of San Diego 
Employed. 509,700 
Unemployed 41,000 

Unemployment Rates [1] 
aty 7.4% 
County 7.3% 
California 9.1% 
United States 7.4% 

1993 
K 

518,200 
44,100 

7.8% 
7.7% 
9.2% 
6.8% 

1994 

525.800 
40,500 

' 
7S% 
7.0% 
8.6% 
6.1% 

1995 

525.600 
36.500 

• 

6.6% 
6.4% 
7.8% 
5.6% 

isa&m 

526.700 
29.700 

' I 

5.3% 
5.2% 
7.3% 
5.4% 

[1] The unemployment rate is computed from unrounded data and may differ 
from rates using the rounded figures in this table. 

[2] Estimates as of March 1996. 

Sources: State of California Employment Development Department, Labor Market 
Infomnatlon Division; U.S. Department of Labor. Bureau of Labor Statistics. 

No annued information is regularly compded on employment by sedor for the Qty alone. As shown in 
Table 4, during the period 1991 to 1995, total nonagricultural wage and salary employment in the 
County recorded a net increase of 12,400 new jobs. The Qty beUeves that the net growth figure of 
12,400 understates die total job creation which occurred during this period. According to EDD, a total 
of 47,700 new jobs were added during the period, whde 35,300 jobs were being lost due to a 
combination of recession and restructuring. 
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Table 4 
SAN DIEGO COUNTY 

WAGE AND SALARY EMPLOYMENT [1] 

1991. 
Mining 600 
Constmction 47,000 
Manufacturing 131,000' 

Nondurable Goods 28,500 
Durable Goods 102.500 

Transp., Public Utilities 35,900 
Trade 231,700 

Wholesale '42,400 
Retail 189,300 

Rn., Insur., Real Estate 62,800 
Services 274,600 
Govemment 178,900 

Federal 47,100 
Stats and 1 nnal 131,800 

Total Nonagricultural ' 982,500 

mZ 1993 
500 400 

43,100 39,500 
124,100 117,500 
30.800 32.300 
93.300 85.200 

34.800 35,700 
221,400 225,500 
42,300 . 39,700 

179,100 185,800 

61,100 62.200 
283.600 287.300 
179.300 179.100 
. 45.400 44.300 
133.900 134,700 
947,800 947,200 

[1] Rgures may not add to toted due to independent rounding 

1994 
400 

40,600 
114,100 
32,300 
81,800 

36,400 
227,000 
42,000 

185,100 

59,100 
296,100 
181,500 
45.400 

136,100 
955,300 

1995 
300 

43,100 
114,000 
31,600 
82,400 

37,300 
229.600 
43.800 

185.600 

55.300 
310,600 
184,700 
45,800 

138,900 
974,900 

Sources: State of Callfomla Employment Development Department; U.S. Department 
of Labor, Bureau of Labor Statistics. . 

• • - . . - • •• • • • 

. » . » ' " . . ^ - •» 

- ' • • i - • • } . . 

. . ' i ' -

.. 

Manufacturing. Manufacturing employment in San Diego County has been impacted by reductions in 
defense spending and the sell off smd relocation of activities of the General Dynamics Corporation. 
The loss of aerospace jobs has been paitiaUy offset by em influx of jobs iri other high tech industries. 
Based on EDD payroU data, between 1991 and 1995, a total of 15,9(00 aerosps^ce.jobs with an average 
payroU of $36,700 were lost, whde during this same period, a total bJF 12,100 jobs were added in other 
h i ^ tech industries, paying an average annual .wage of $38,600. . / 

Construction. Constirudion employment in the County grew by 2,500 during 1995, after increasing by 
1,100 during 1994. 

Transportation, Communications & Utilities. The Transportation, Communications and UtiUties industry 
classification added 900 new jobs in the Coimty during 1995, with aU of the growtii occurring in the 
Transportation component-"The Coriimunications andUtiiities component was unchanged for the 
year. ' " . • • • . • . . . , . . . - . • • - " <. . r . ^ <• 

Retail and Wholesale Trade. Accounting for approximately 24% of total nonagricultural wage and salary 
employment in die County were the Retad and Wholesale trade sedors. Wholesale trade emplo)nnent 
in the County increased by 4.3% in 1995, after increasing by 5.8% during 1994. Retad trade 
employment increased by 700 in 1995, after falling by 700 in 1994. 

Finance, Insurance and Real Estate. Courit}rwide employment in the Finance; Insurance and Real Estate 
sector decreased by 3,800 jobs, or by 6.4%, during 1995, with edl of the loss occurring in the Finance 
component 

Services. Employment in the County's Services sector grew by 4.9% in 1995, adding 14,500 jobs, 
foUowing a gain of 8,800 jobs the previous year. AU of die major components within the Services 
category recorded increases in 1995, with the largest increases occurring in Business Services, which 
indudes software and data processing services. 
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Gooemment. The Govemment sedor, which accounted for 19% of total 1995 nonagricultural wage and 
sedaiy employment in the County, grew by 1.8% during 1995, with aU of the increase occurring among 
State and Local government agendes; federal emplo)mient was down by 100 jobs during die year. 

Military Employment And Civilian Defense Spending. According to the San Diego Chamber of Commerce, 
in 1994 the U.S. Department of Defense contributed about $9 biUion to the County's economy through 
wages paid to uniformed miUtary and civiUan personnel and purchases of equipment and services 
from local businesses. Ihe $9 bilUon spending figure for the County was second only to Los Angeles 
County among California counties. According to the San Diego Union-Tribune, the twelve miUtary 
bases in die County had a total miUtary population of 126,300 and a dviUan workforce of 32,700. Table 
5 below presents the number of people working in miUtary instaUations located in the City. 

Tables 
EMPLOYMENT PROVIDED BY U.S. MILITARY 

INSTALLATIONS LOCATED IN THE CITY 
As of February 1995 

Miramar Naval Air Station [1 ] 
San Diego Naval Medical Center 
Naval Training Center [2] 
Marine Corps Recruit Depot 
Naval Command, Control and 

Oceans Sun/eiliance Center 
Naval Subnrtarine Base 
San Diego Naval Station 

Total Personnel 

[1] Miramar is in the process of being converted to a Marine air base. 
[2] The Naval Training Center has been selected for closure by the 

Base Realignment and Closure Comnnlssion. All recmlt training 
activities have been discontinued and ail remaining activities will 
be temilnated in 1997. 

Military 
Personnel 

11,000 
3,155 
1,064 
1,550 

100 

6,311 
42.949 
66,129 

avilian 
efiQfiQQBl 

2,400 
1,208 

522 
850 

3,950 

166 
9.096 

18.192 

Source: San Diego Union-Tribune. 

According to the San Diego Chamber of Commerce, San Diego Coimty, with a total miUtary and 
dviUan payroU of $3.7 bilUon in the federal fiscal year 1994, led aU counties in the nation in terms of 
combined miUtary and civiUan payxoiHs. Total civiUan defense contracts awarded to Coimty-beised 
businesses totaled $2.3 bdUon during the federal fiscal year 1994, down from $3.7 bilUon in the 
previous year, but down only $200 niilUbn from the federal fiscal year 1992 levels. Despite recent 
reductions, dviUan defense contracting continues to be a significant part of the City's economy. 

Under the latest recommendations of the Base Closure and ReaUgnment Commission (BRAC '95), 
which have been approved by the President, the City wiU actuaUy see an increase in local miUtary 
spending, whde overaU federal defense spending continues to dedine. Of major significance wiU be 
the relocation of the U.S. Space and Naval Warfare Systems Command (SPAWAR) from Virginia to 
San Diego. According to the San Diego Chamber of Commerce, SPAWAR should have a substantial 
dired effed on the economies of both the City and the County, with an annual budget of $4 bilUon, 
induding $2.8 bilUon in private sector contracts, and a workforce of 1,133 miUtary and civiUan 
personnel. 

The impact of SPAWAR wiU extend beyond the immediate effects of its direct administrative activities 
because of a federal regulation which requires that private contradors with SPAWAR contracts have 
fadUties within the immediate area. It is estimated that these indirect effects could generate an 
additional 1,000 to 2,000 jobs for the San Diego County economy. 
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In addition to the SPAWAR recommendation, BRAC '95 also recommended the dosure of the Long 
Beach Naval Shipyard, which had 3,100 dviUan employees. The shutdown of the Long Beach faciUty 
should result in increased activity for the City's shipyards. According to the San Diego Chamber of 
Commerce's 1995 San Diego County Business Directory, of the seven shipbudding and repair fiims in 
the County with more than 100 employees, six are located in the City, including the largest, the 
National Steel and Shipbudding Company, with more than 3,000 employees. 

To expedite plans for the transformation from miUtary to dviUan use of the miUtary beises in California 
seleded for closure by BRAC '95, the Governor of California established a Base Reuse Task Force, widi 
San Diego Mayor Susan Golding as Chairperson. The Commission's purpose is to promote the rapid 
conversion of these instaUations to civiUan and govemment uses that maximize job creation and long 
term economic growth. Within the City of San Diego, emphasis is on the rapid conversion of the Naval 
Training Center (NTC). The City Coundl has approved a recommendation to use a portion of the NTC 
property for the construction of approximately 500 units of Navy housing. 

Tourism 

Tourism and international trade are sectors of the economy that cut across industry lines, and, as such, 
should be considered separately from the more specific industry classifications addressed in the 
preceding section. 

According to the San Diego Chamber of Commerce, the visitor industry is the County's third largest 
industry in terms of income generation, behind manufacturing and the miUtary. As shown in Table 6, 
the total visitor spending in the County totaled $3.8 bilUon in 1995, up 4.4% from 1994 and up by 
almost 16% from 1991. 

Tables. 
TOTAL VISITOR SPENDING 

SAN DIEGO COUNTY 
Calendar Years 1991 through 1995 

($ billions) 

Year 
1991 
1992 
1993 
1994 
1995 

Amount 
$3.28 

3.51 
3.45 
3.64 
3.80 

Source: San Diego Convention & Visitors Bureau. 

As shown in Table 7, contributing to the growth in visitor spending has been a sharp increase in 
convention activity spending. Spending by convention delegates at the San Diego Convention Center 
totaled $243.7 miUion in 1995, up firom $124 milUon in 1991. 
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Table 7 
SAN DIEGO CONVENTION CENTER 
Calendar Years 1991 through 1995 

Calendar 
Year 
1991 
1992 
1993 
1994 
1995 

Estimated 
Spending 

$123,181,530 
184,575,546 
160,112,046 
210,435,456 
243,669,716 

Number of 
Conventions 

36 
39 
52 
48 
49 

Total Delegate 
Attendance 

195,930 
317,500 
236,600 
232,600 
330,510 

Note: Table includes only ttie San Diego Convention Centen it does not 
Include other sources of convention activity in ttie San Diego region. 

Source: San Diego Convention & Visitors Bureau. 

The City of San Diego is the focal point for tourism in San Diego County. The Convention Center, 
approximately 75% of the County's hotel emd motel rooms and aU of the County's major tourist 
attractions, induding the world-renowned San Diego Zoo, the San Diego Wdd Animal Park and Sea 
World, are located in the City. Other attractions located in the City include the CabriUo National 
Monument on Point Loma, the historic Gaslamp Quarter in the downtown eurea, the Old Town State 
Park, and Bedboa Park - home to the San Diego Zoo and a host of odier cultural and recreational 
activities. According to the San Diego Cheunber of Commerce, total attendance at aU of these 
attractions, exduding Sea World, totaled 17.8 mdUon during 1995, up 5.3% from 1994. 

In addition to the many permanent attractions avadable to visitors, the City has also been host to a 
number of major events. The City recendy hosted the 1995 America's Cup and has been selected to 
host Super Bowl XXXn, scheduled for January 1998. In addition, the City is the site for the RepubUcan 
National Convention to be held in August 1996. 

Assodated with the growth in tourism has been the increase in traffic through San Diego's Lindbergh 
Field International Airport, which recorded a record 6.6 milUon arrivals during 1995, up 2.2% from 
1994, and up by 1 milUon passengers from 1991's total of 5.7 milUon. 

International Trade 

Based on data compded by the U. S. Dept Of Commerce for the San Diego Customs Distrid, which 
indudes San Diego and Imperial Counties and a portion of Riverside County, during the period from 
calendar years 1991 through 1995, the County experienced substantial growth in the volume of 
international trade. Table 8 below indicates that during 1995, the total doUar value of international 
trade passing through the San Diego Customs Distrid totaled $15.0 bilUon, up 15% from 1994, with 
exports up 9% and imports up 20%. 

Table 8 
VALUATION OF INTERNATIONAL TRADE 

SAN DIEGO CUSTOMS DISTRICT 
Calendar Years 1991 through 1995 

($ billions) 

Year 
1991 
1992 
1993 
1994 
195 

AmSUDt 
$8.7 
10.1 
10.8 
13.0 
15.0 

Source: U.S. Department of Commerce. 
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With its border location and a diversified manufacturing base, the City beUeves it is weU positioned to 
take advantage of the North American Free Trade Agreement (NAFTA) and die potential demand of 
Mexico's economy. This is reflected by the rapid growth of the City's industrial complex located on the 
Otay Mesa industrial area adjacent to the border with Mexico. Memy of the Otay Mesa fadUties are 
twin plants, or "maqudadora", with operations both in the U.S. and Mexico. 

Major Employers 

The City of San EKego is host to a diverse mix of major employers representing industries ranging 
from education and health services, to diversified manufacturing, financial services, retad trade and 
amusement and recreation. The foUowing table lists the major employers in the City as of 1996. AU of 
the businesses listed below have their main offices in the City, with many having branch offices 
and/or production fadUties in other areas of die County. 

Table 9 
MAJOR EMPLOYERS [1] 

1996 

Comiiany 
10,000 or More Employees 

. San Diego Unified School District 
Sharp Healtti Care 
University of California, San Diego 

5,000^,999 Employees 
San Diego Community College District 
Scripps Institutions of Medicine and Science 
U.S. Postal Sen/Ice 

3,000-4,999 Employees 
Cubic Corporation 
Kaiser Pennanente Medical Care Program 
National Steel & Shipbuilding Co. 
Qualcomm 
Pacific Bell 
Rohr Industries 
San Diego Gas & Electric 
San Diego State University 
Science Applications intemational Corp. 
Solar Turtjines, Inc. 
University of California San Diego Medical Center 

2,000-2,999 Employees 
Bank of America 
Cattiolic Diocese of San Diego 
Foodmaker 
Home Depot 
Lucky Stores 
Manpower Temporary Services 
Mercy Hospital & Healtti Centers 
Nordstrom 
Palomar Pomerado Healtti Systems 
Price Qub & Costco Wholesale 
Sony Engineering & Manufacturing of Anierica 
Target Stores - San Diego 
Vons Grocery Company 
Wal-Mart 
Wells Fargo Bank 

Education 
Healtti Sendees 
Higher Education 

Higher Education 
Healtii Sen/lces 
Senrices 

Electronic Systems 
HeaKhCare 
Shipbuilding, Repair 
Wireless Communications 
Utility 
Aerospace 
Utility 
Higher Education 
Research and Development 
Gas Turbine Manufacturing 
Healtti Senices 

Banking 
Churches/Schools 
Food Senrices 
Building Materials 
Food Senrices 
Employment Services 
Healtti Care 
Retail 
Healtti Care 
Wholesale Warehouses 
Electronics 
Retail 
Food Sen/lces 
Retail 
Banking 

[1] Does not include various major public employers, including ttie City, ttie 
County and ttie federal govemment ottier ttian ttie U.S. Postal Sendee. 

Source: Greater San Diego Chamber of Commerce 
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Effective Buying Income 

"Effective Buying Income", also referred to as "disposable" or "after-tax" income, consists of personal 
income less personal tax and certain non-tax payments. Personal income includes wages and salaries, 
other labor-related income (such as employer contributions to private pension funds), and certain 
other income (e.g., proprietor's income; rental income; dividends and interest; pensions; and welfare 
eissistance). Deducted from this total are personal taxes (federal, state and local), certain non-tax 
payments (e.g., fines, fees and penalties), and personal contributions to a retirement program. 

Table 10 shows the per capita Effective Buying Income for the City, the County, the State and the 
United States between calendar years 1991 and 1995. 

Table 10 
PER CAPITA EFFECTIVE BUYING INCOME | 

1991 
1992 
1993 
1994 
1995 

Calendar Years 1991 through 1995 

City of County of 
San Diego San DIefo 

$16,377 $16,067 
15,819 15,681 
16,181 15,947 
16,667 16,485 
17,220 17,034 

State of 
Califomia 

$15,741 
15,843 
16,124 
16,672 
17,275 

Source: Sales & Mari(eting Management Magazine 
*Sun/ey of Buying Power.' 

United 
States 
$13,952 

14,702 
15,255 
16,064 
16,918 

Building Permits 

Table 11 provides a summary of the budding permit valuations, and the number of new dwelling units 
authorized in the Qty for die Fiscal Years 1991 durough 1995. 

Table 11 
BUILDING PERMIT VALUATIONS 

AND NUMBER OF DWELLING UNITS 
Fiscal Years Ended June 30,1991 through 1995 

Valuation 
(In thousands) 
ResMenttal 
Nonresidential 

Total 

Number of New 
Pwolllnfl Units 
Single Family 
Multiple Family 

Total 

1991 1992 1993 1994 
$516,072 $380,666 $319,210 $475,878 

421.476 2Z1.S2Q 3QL123 a2&.245 
$937,548 $651,686 $620,333 $801,123 

1,413 1,018 1,118 1,860 
2.609 1.914 881 992 
4.022 2.932 1.999 2.852 

Source: City of San Diego, Development Sendees Department 

1995 
$432,957 

2fi2.SH 
$815,471 

1,440 
L212 
2.652 

Business Development Program 

The City recognizes the need to improve the local business climate and aggressively support economic 
development and job creation activities. To achieve this, the City has established a comprehensive 
Business E>evelopment Program. A key element of this program is the Business Expansion and 
Retention Program which represents a new pro-active effort on the part of the City to work directiy 
with businesses to improve the retention rate among local firms and to expand the level of investment 
and job growth. 
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A primary focus of the City's overedl business development effort is to streamline the current 
permitting process and, when feasible, to eliminate or reduce existing fees and permits. To fadUtate 
this process within the City, an Economic Development Cabinet (EDC), composed of those City 
departments directiy involved in the permitting process (Engineering and Development, Budding 
Inspection, Planning, and Neighborhood Code CompUance), was established. The specific objective of 
the EDC is to estabUsh a "one-stop" permitting process that wiU reduce the development permit 
processing time by as much as one-half. As part of the City's Economic Strategic Plan, the City's 
Ombuds ^ogram staff work directiy and proactively with businesses to provide assistance that results 
in the retention and expansion of jobs and investment in the City. In Fiscal Year 1995, the City 
estimates that its proactive assistance helped to create and retain at least 10,000 jobs. The total 
valuation of budding permits expedited is estimated to be more than $97 milUon. The foUowing are 
some of the companies which constructed new fadUties in the City in 1995: 

Name 

Qualcomm 
Intuit 
Hewlett-Packard 
Target 
Howard Leight Industries 
ThennoTrex Corporation 
Dellmex 
Waxie 

Product/Service 

Telecommunications Manufacturer 
Software development 
Computer Peripherals Manufadurer 
General Merchandise Retailer 
Manufaduring - Hearing Protedion Devices 
Research and Development 
Frozen Food Processor 
Wholesaler . 

Approximate 
Sq.R. Added 

225,800 
136,271 
133,695 
123,700 
100.614 
90,000 
77,797 
53,173 

Source: Economic Development Services, The City of San Diego 

As part of the City's efforts to make San Diego more business-friendly, the City Councd opened the 
Qty's Business Resource Station in 1993, which is an interactive information center designed to 
provide aspiring entrepreneurs with everything they need to know about steurting a smaU business in 
the Qty of San Diego. Li 1994, the City Coundl reduced the Business License Tax for aU businesses 
with 12 or fewer employees from $125 and $5 per employee to $70 per business and $3 per employee, 
and in July 1995 reduced it even further, to a flat fee of $34 per business with no per employee charge. 
In addition, at the City's request, the County's Air Po.Uution Control District exempted more than 50 
Qty employers from having to fUe required traffic abatement plans or from having to pay the filing 
fee. !: - . 

Commercial Development Activity 

In downtown San Diego, significant commerci2d development has occuned over the last several years 
as a result of the City's redevelopment efforts. Planning and design are currendy underway for an 
expansion of Seaport ViUage, a 13-acre specialty retad development next to the Convention Center; the 
expansion wiU include an additional 150,000 square feet of retad and related parking. Horton Plaza, a 
major mixed-use retad, entertainment and parking complex, with 900,000 square feet of mixed-use 
space, two major department stores and approximately 150 specialty shops, added a 12,750 square-
foot restaurant as part of a $16 milUon renovation completed in March 1995. 

Construction is underway on 321 condominiiun imits and plans for,two apartment projects, Cortez 
HiU and Marina Walk, were recentiy approved by the Centre City Development Corporation. The 
combined value of the two projects is estimated to be $57 milUon. . . . , 

The San Diego Convention Center, with 254,000 square feet of prime exhibit space, costing 
approximatdy $160 milUon, was completed in November 1989. The Center wiU nearly double its size 
by mid-1999 by adding 276,000 square feet of exhibit space and 100,000. square feet of meeting rooms. 
According to a study conducted by CIC Research, Inc. and Price Waterhouse, this $197 milUon 
expansion (including $29 milUon for related infi-astructiure improvements) is projected to increase the 
Convention Center's annual economic impact (from direct and indirect spending) to the San Diego 
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region (comprised of die Qty and balance of County) from the current $641 miUion to $1.02 bilUon. In 
addition, preliminary planning and site analysis has begun on a proposed downtown sports arena. 
Any new development is subject to general and local economic conditions as weU as the avadabiUty of 
funding sources. 

Research FaciUties 

Among the more important research fadUties located in the City are the Scripps Clinic and Research 
Foundation, die Naval Electronics Laboratory Center, the Palomar Observatory and die Sedk Biological 
Research Institute. 

The City was selected as one of the three joint work sites for the Engineering Design Phase of the 
Intemational Thermonudear Experimented Reador (ITER) project, an intemationaUy funded program 
to demonstrate the sdentific and technological feasibiUty of using magnetic fusion as a source of 
electrical power; die other two work sites are in Germany and Japan. The San Diego work site 
primcurUy focuses on prqect integration and the estimated cost of this phase of the program at aU work 
sites is $1.1 bilUon. The ITER faciUty is located in the City's Torrey Pines Sdence Park. The University 
of Cedifomia at San Diego, through its subcontractor Sdence AppUcations International Corporation, 
provides administrative oversight and on-site operational support The projed is expected to serve as a 
spawning ground for spinoff technologies and businesses, similar to the role played by the Scripps 
and Salk Institutes, two organizations diat provided the catalyst for the Qty's biomedical industry. 

The Software Resource Center was established in 1995 by the joint effort of the San Diego Private 
Industry Coundl, CONNECT of the University of California, San Diego, and the San Diego Coundl of 
the American Electronics Association. This Center provides platform testing, custom software testing 
and hi-tech lab fadUties for die Qty's high technology industries. 

San Diego-Based Companies In Growth Industries 

The foUowing is a list of companies headquartered in the City which are active in certain industries, 
induding telecommunications, software development, biotechnology, electronics, golf equipment, and 
research and development. The information provided indudes the year-incorporated and a brief 
description of the produd/service provided. 

Qonsam Proflle/Comments 

Qualcomm, Inc. (1985) Qualcomm develops, manufactures, markets, licenses, and 
operates advanced communications systems and products based 
on digital wireless technology. 

Encad, Inc. (1981) Encad designs, manufadures and martlets wide-fomriat, color inlqet 
printer/plotters for computer applications. 

Science Applications Intemational Science Applications Is a diversified high-technology researdi and 
Corporation (SAIC) (1969 engineering company involved in technology development and 

analysis, computer system development and integration, technical 
support services, and computer hardware and software products. 

Aldila, Inc. (1972) Aldila is a leading designer and manufacturer of high-quality 
innovative graphite goH shafts and cun-ently has approximately one-
half of the U.S. graphite shaft mari<et. 

Vislcom Laboratories, Inc. (1988) Develops software for communications, simulation, training and 
graphical interface. 

Dura Pharmaceuticals (1981) Dura is a specialty pharmaceutical company engaged in the sale, 
mariceting and development of prescription phamiaceuticals for the 
treatment of asthma, hay fever, the common colds and other 
respiratory ailments. 
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Cohu, Inc. (1944) Cohu, Inc. manufadures and supplies closed circuit television 
cameras and systems, microwave radio and equipment, metal 
detedors, and gravity feed integrated circuit test handlers. 

Cubic Corporation (1984) Cubic designs, develops, and manufactures eledronic products 
such as military range instrumentation, communications and 
sun/eillance systems, avionics, and ticket vending machines. 

Proxima Corporation (1982) Proxima designs, develops, manufactures and maricets liquid 
crystal display projedion products that bring power and flexibility to 
computers. 

Ligand Pharmaceuticals (1987) Develops drugs that regulate hormone activated intracellular 
receptors (IPs). IBs help regulate the genetic processes affeding 
many diseases. Including cancer, cardiovascular, inflammatory & 
skin diseases. 

Source: City of San Diego, Rnancing Services Division 

Transportation 

San EHego has a weU-devdoped and relatively uncongested highway system. Access in and out of die 
region is provided by five major fireeways running north and south and three fieeways running east 
and west. 

PubUc transportation through the City and metropoUtan surrounding communities is provided by the 
San Diego MetropoUtan Transit Development Board ("MTDB"). The San Diego TroUey, Inc. operates a 
fleet of electric troUeys that provides transportation for commuters and tourists from downtown San 
Diego to San Ysidro (adjacent to Tijuana), and from downtown San Diego to Southeast San Diego 
Cotmty and East County. The troUey provides transportation service from downtown San Diego to the 
waterfiront area, induding the Convention Center. A $111.2 milUon extension that wiU provide service 
firom downtown to the historical Old Town section of the City was recendy completed. Ihe Old Town 
extension, which features an 1871 vintage terminal located in the Old Town State Park, opened in June 
1996. In addition, construction is in progress on the next extension, which wiU go from Old Town 
througih die Mission VaUey area, ending at San Diego Jack Murphy Stadiiim. Service is schieduled to 
begin on the Mission VaUey extension in late-1997. The East Line extension to Santee was recendy 
completed. This 3.6 aide, $109 milUon extension connects El Cajon with Santee. A 43-mde Coaster 
Commuter rad line firom Oceanside to downtown San Diego came into service in February 1995. This 
Une links communities along the coast from Oceanside to Del Mar with downtown San Diego and is 
operated by Nordi County Transit EHstrid ("NCTD"). 

Proposition A, voter approved in November 1987, authorized a one-half cent increase to the local sales 
tax to fund transportation improvements for the San Diego region. The City of San Diego expects to 
receive $123 milUon from this source during Fiscal Years 1994-2000. 

State Propositions 108/111/116, voter approved in June 1990, increased the State gas tax and 
authorized the sale of rad bonds. The revenues generated from these measures are to be used to 
implement a comprehensive Statewide transportation funding program through the year 2000. 
Increased revenues to die City of San Diego resulting from Proposition I l l ' s increased gas tax 
subventions are estimated at $66.7 milUon over the ten year period from 1991 through 2(KX). Revenues 
from this source supplement the City's street maintenance program, and contribute to capital 
improvements. 

State Proposition 108, the Passenger Rad and Clean Air Act, also authorized the sale of general 
obUgation rad transit bonds by the State of California. These rad bonds are to be used to fund up to 
50% of the non-Federal cost of eUgible projects throughout the State. EUgible transit projects under 
this program include troUey and commuter rad corridors, with a possibiUty of $1(K) to $150 milUon 
available for troUey and commuter rad projects within the San Diego region. The designated redpients 
to develop rad infirastrudure in the region are MTDB and NCTD. 
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A related State baUot measure. Proposition 116, the Clean Air and Transportation Improvement Act, 
generated revenue from the sale of $1.99 bilUon in general obUgation rad bonds providing specific 
aUocations to finance rad infrastructure, induding intercity, commuter and Ught rad transit statewide. 
Simdar to State Proposition 108, MTDB and NCTD would be the designated recipients for the San 
Diego region; $45 mdUon is estimated to be spent in San Diego County. 

MUNICIPAL GOVERNMENT AND HNANCIAL INFORMATION 

Governmental Organization 

The City of San Diego is a cheuier dty and operates under the Councd-Manager form of govemment. 
The City Councd is comprised of eight members elected by district to serve overlapping four-year 
terms. The Mayor, who presides over the Qty Councd, is elected at large to serve a four-year term. Ihe 
City Coundl, which acts as the City's legislative and poUcy-making body, selects the City Manager, 
who is the Qty's chief administrator and is responsible for implementing the poUcies and programs 
adopted by the City Coundl. 

Accounting Practices 

The City's accounting poUcies conform to generaUy accepted accounting principles appUcable to 
governmental units. The City's Governmental Funds and Expendable Trust and Agency Funds use the 
modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are 
recorded when both avadable and measurable. Certain fines and forfeitures, however, are recorded 
when received as they iure not susceptible to accrual. Expenditures are recognized when the related 
liabiUty is incurred except for (1) principal of and interest on general long-term debt which are 
recognized when due; and (2) employee annual leave and claims and judgments for Utigation and self-
insurance which are recorded in the period due and payable. Proprietary Fund, Pension Trust and 
Nonexpendable Trust Funds use the accrual basis of accounting. Under the accrual basis of 
accounting, revenues are recognized when e<uiied, and expenses are recorded when incurred. 

The City prepares finandal statements annuaUy in conformity with generaUy accepted accounting 
prindples for governmental entities which are audited by an independent certified pubUc accountant. 
The annual audit report is generaUy avidlable about 285 days after the June 30 close of each fiscal year. 
The City's most recent general purpose finandal statements for the Fiscid Year ended June 30,1995 
were audited by Calderon, Jaham & Osbom, CPAs. 

Budgetary Process 

The Qty's annual budget, which is published in November, is the culmination of the annual budget 
process which begins in the f aU of the preceding year. PubUc input on service and program priorities is 
soUdted. Ihis input serves as part of the City Coundl's priority setting for the development of the 
budgd. 

Based upon Qty Coundl budget priorities, departments submit operating and capital improvement 
project requests to the Qty Manager for review by the Financial and Technical Services Department. 
The City Manager evaluates and prioritizes the program requirements, determines funding 
avadabiUty and develops a balanced budget as required by the Qty Charter. This proposed balanced 
budget is published and presented to the City Coundl during ApriL 
City Coundl review of the proposed budget is conduded during May and June. Ihe first two meetings 
are dedicated to pubUc comment, whde the balance of the meetings are conducted as Council 
workshops focusing on poUcy issues. 

As required by the City Charter, the City Councd adopts the Annual Budget and Appropriation 
Ordinsmce no earUer than the date of the first Councd meeting in July and no later than the last 
meeting in July. The adoption of the Appropriation Ordinance requires two noticed pubUc hearings 
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which are usuaUy held on consecutive days. The Annual Tax Rate Ordinance is adopted no later than 
the last Coundl meeting in August. 

The Financial and Technical Services Department works closely with the City Auditor and 
ComptroUer to monitor fund balances. Variations from budget or plans are aUeviated in a number of 
ways, induding expenditure reductions or deferrals. Short-term issues are resolved with short-term 
solutions. Because die recent recessionary environment lasted longer than usual, the City has begun to 
implement longer term solutions such as using the City's revenue raising flexibiUty and making 
permanent reductions to programs. 

Five Year Summary of Financial Results 

Tables 12 and 13 present the Balance Sheet and the Revenue and Expenditure statements of the City's 
General Fimd for Fiscal Years 1991 through 1995. 

Table 12 
CITY OF SAN DIEGO 

BALANCE SHEET FOR THE GENERAL FUND 
Hscal Yeara Ended June 30,1991 through 1995 (In thousanda) 

ASSETS 
Cash/Equity In Pooled Cash & Investments 
Receivables: 

Taxes-Net 
Accounts-Net 
aalms-Net 

Notes 
Accrued Interest 
From Other Funds 
From Other Agendes 
Advances to Other Funds 
Advances to Other Agencies 
Prepd. Relmb. Items & Deposits 

Total Assets 

UABILITIES 
Obligations Under Rev. Repurchase Agrs. 
Accounts Payable 
Accmed Wages and Benefits 
Deferred Revenue 
Contracts and Notes Payable 

Total Uabllitles 

FUND BALANCE 
Resen^es: 

Resented for Encumbrances 
Resen/ed for Advances & Deps. 

Unresen/ed: 
Desig. for Subseq. Yrs. Exp. 
Undesignated 

Total Fund Equity 

Total Uabiinies & Fund Balance 

1991 
$38,653 

11,588 
5,402 

259 
• 

2,666 
134 
70 

26,417 
350 
331 

$85,870 

$10,810 
3,319 

12,947 
11,227 

-
$38,303 

$10,559 
26,847 

4,453 
5,708 

$47,567 

$85.870 

1992 
$22,009 

18,701 
7,393 

225 
. 

1,934 
43 
70 

24,427 
350 
301 

$75,453 

$884 
2,493 

15,710 
19,549 

-
$38,636 

$6,101 
24,777 

3,422 
2,517 

$36,817 

$75,453 

Source: City of San Diego, Comprehensive Annual Rnandal Report 

1993 
$21,450 

15,366 
16.076 

5 
. 

2.277 
35,534 

70 
21,869 

350 
784 

$113,781 

$1,349 
2,606 

16,794 
18,766 
35,500 

$75,015 

$7,313 
??,?19 

3,211 
6,023 

$38,766 

$113,781 

1994 
$21,384 

??,?76 
16,726 

29 
. 

2,139 
2,171 

70 
15,719 

350 
928 

$81,792 

$1,364 
1,451 

18,597 
25,536 

— 
$46,948 

$8,487 
16,069 

2,959 
7,329 

$34,844 

$81,792 

1995 
$16,394 

21.164 
21.449 

31 
182 

2,411 
358 

70 
10.980 

350 
1.065 

$74,454 

-
$2,180 
2,633 
8722 

29,905 
. 

$43,440 

$5,323 
11,330 

2,871 
11,490 

$31,014 

$74,454 
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Table 13 
CITY OF SAN DIEGO 

STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE FOR THE GENERAL FUND 
Fiscal Years Ended June 30,1991 through 1995 (In thousands) 

REVENUES 
Property Taxes & Special Assessments 
Other Local Taxes 
Licenses and Permits 
Rnes, Forfeitures & Penalties 
Revenues from Use of Money & Property 
Revenues from Federal Agendes 
Revenues from Other Agencies 
Charges for Current Services 
Other Revenue 

Total Revenues 

EXPENDITURES 
General Govemment 
Public Safety 
Ubrarles 
Park, Recreation & Culture 
General Sendees 
Engineering & Development 
Employment & Sodal SenHces 
Misc. and Unallocated 
Capital Projects 

Total Expenditures 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Transfers from Proprietary/Rdudary Funds 
Transfers from Other Funds 
Transfers to Proprietary Funds 
Transfers to Other Funds 
TOTAL OTHER FINANCING 

SOURCES (USES) 

EXCESS (DEFICIENCY) OF REVENUES 
& OTHER FIN. SOURCES OVER EXPS. 
& OTHER FINANCING USES 

FUND BALANCE AT JULY 1 
Residual Equity Transfers 

from Other Funds 

FUND BALANCE AT JUNE 30 

1991 
$127.05? 

130.941 
16,556 
17.595 
30.208 

68 
43.195 
45.028 
2,354 

$412,997 

$71,387 
216,915 
13,848 
40.218 
55.416 
17.859 

313 
15.462 

96 
$431,514 

(18,517) 

4,106 
13,588 
(4.679) 
(3.275) 

$9,740 

(8,777) 
56,344 

-
$47,567 

isaz 
$132,786 

135,215 
19.054 
13,993 
26.842 

446 
40.941 
53,625 
2.548 

$425,450 

$72,510 
230.213 
15,278 
41,415 
57,825 
22,188 

436 
10,125 

-
$449,990 

(24,540) 

788 
17.277 

(167) 
(4.108) 

$13,790 

(10,750) 
47.567 

-
$36,817 

Source: City of San Diego. Comprehensive Annual Rnandal Report. 

1993 
$121,314 

144.323 
19.909 
13.951 
23.994 

277 
41.407 
52.628 
2,157 

$419,960 

$71,202 
231,348 
15,277 
40,248 
57,375 
22,664 

463 
2,305 

• 
$440,882 

(20.922) 

1,073 
34,222 
(8,399) 
(4,525) 

$22,371 

1,449 
36.817 

500 
$38.766 

1994 
$112,602 

145.269 
25.509 
16,232 
22,471 

418 
44.176 
62.032 
1.987 

$430,696 

$73,925 
238,818 
16,469 
40,093 
58,762 
21,899 

505 
2,003 

• 
$452,474 

(21,778) 

614 
30,200 

(10,775) 
(2.864) 

$17,175 

(4.603) 
38.766 

681 
$34,844 

1995 
$112,472 

148,591 
25,820 
16,902 
25,445 

540 
42,854 
68,435 
3.136 

$444,195 

$78,547 
249.638 
17.052 
42,574 
60,135 
22,365 

492 
1,985 

-
$472,788 

(28,593) 

. 913 
30,119 
(4,921) 
(2,429) 

$23,700 

(4,893) 
34,844 

1,063 
$31,014 

Fiscal Year 1996 Budget 

The Fiscal Year 1996 Budget was adopted on July 25,1995. It reflects a forecast of moderate growth in 
severzd major revenue categories as the economic climate for San Diego and Califomia began to 
improve during the second half of 1994. 

The General Fund portion of the City's budget which provides services such as poUce and fire 
protection, trash coUection, library service, parks and recreational programs and other essential 
services, totals $489.5 milUon, which is a 1.1% increase firom the Fiscal Year 1995 budget of $484.0 
mdUon. Hiis represents 42% of the total City budget of $1.18 bdUon. 
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As in Fiscal Year 1995, there was some use of one-time revenue sources. One-time revenues are 
revenues derived from non-recurring sources, as opposed to permanent General Fund sources. 
Sources of one-time revenue include the repayment of loans and advances from other City funds and 
agencies and the transfer of surplus funds from internal service and other City funds, as permitted by 
die City Charter. 

In the Fiscal Year 1996 budget, one-time revenues comprised less than 5% of the City's total Genercd 
Fund budget. Though not a significemt portion of the total budget, one-time revenues have been 
prudendy utilized as a supplement to permanent General Fund revenue sources, lessening the severity 
of the impact of the recent recession on the City, and allowing the City to maintain and even increase 
the level of services provided whde some of the major revenue sources experienced Uttie to no growth. 

The Fiscal Year 1996 Budget reflected priorities of public safety and service to the pubUc, economic 
development, and park and street maintenance. To enhance the level of poUce service and expand 
neighborhood poUcing, $1.1 milUon was budgeted to add 14 swom officers and $400,000 to fund a new 
area station in the City's Mid-City community. In order to provide for these enhancements, reductions 
and alternative revenue sources were identified in other areas of the budget. 

As of June 1996, the City's actual revenues are at or above budgeted revenues and the expenditures 
wiU not exceed approved budgeted amounts for the Fiscal Year 1996. 

Fiscal Year 1997 Proposed Budget 

The Fiscal Year 1997 Proposed Budget was presented to the City Council in May, 1996. It is based on 
an assumption that most major revenue categories, including sales tax, transient occupancy tax, and 
motor vehicle Ucense fees wiU continue to grow at rates compeirable to those realized during Fiscal 
Year 1996. See "LIMITATIONS ON TAXES AND APPROPRIATIONS-Statutofy Spending 
Limitations" below for factors affecting the avadabiUty of these revenues. 

In the Fiscal Year 1997 Proposed Budget, one-time revenues again comprise less than 5% of the City's 
total Genercd Fund budget. These one-time revenues include repayment of loans and advances from 
other City funds and agencies and the transfer of surplus funds from internal service and other City 
funds, as permitted by die City Charter. 

The General Fund portion of the Proposed Budget totals $504 milUon, up by 3.0% over the Fiscal Year 
1996 budget. Public safety services, including police and fire, accounts for 54% of total proposed 
expenditures. The Proposed Budget includes the addition of 21 police officers, 7 fire engines and 
trucks and $1.5 milUon to fund street and sidewalk iinprovements. 

Revenue projections for Fiscal Year 1997 reflect the City's recovery from the recent recession. Increases 
are estimated for most major General Fund revenue categories for Fiscal Year 1997. 

The foUowing table sets forth the operating budgets for the City's General Fund, comparing actual 
results for Fiscal Year 1995 with the City's adopted budget for Fiscal Year 1996 and the proposed 
budget for Fiscal Year 1997. 
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Table 14 
CITY OF SAN DIEGO 

OPERATING BUDGET SUMMARY FOR FISCAL YEARS 1995 THROUGH 1997 | 

REVENUE SOURCES 
Property Tax 
Sales Tax 
Transient Occupancy Tax 
Property Transfer Tax 
Licenses and Permits 
Rnes, Forfeitures and Penalties 
Interest Earnings 
Franchises 
Other Rents and Concessions 
State Motor Vehide License Fees 
Other Revenue from Agendes 
Charges for Cun'ent Services 
Transfers from Other Funds 
Other Revenue and Balance 

Total General Fund Revenues 

EXPENDITURES 
Public Safety 
Parks and Recreation 
Sanitation and Health 
Other Public Sen/ices 
Support Sendees 

Total General Fund Expenditures 

Source: City of San Diego. 

GENERAL FUND 

Actual Results 
Rscal Year 1995 

$112,353,543 
92,676,991 
29,584,395 

2,201,861 
21,678,010 
16,953,977 

6,291,462 
24,261.544 
23.413.577 
41,687.113 

3,666,287 
30,401,888 
74.014,672 

4.527.355 

$483,712,675 

$247,685,437 
43,059,363 
28,493,593 
90,693,895 
60,532,502 

$470,464,790 

Adopted Budget 
Rscal Yean 996 

$111,725,112 
94,309,920 
31,132,294 

2,300,000 
18,741,741 
20,154,650 

5,400,000 
23,268,547 
23.172,167 
40,602,000 

3,164,380 
31,567,635 
81,006.427 

2.968,146 

$489,513,019 

$257,074,786 
47,106,236 
27,637,799 
87,625,742 
70,068,456 

$489,513,019 

Proposed Budget 
Rscal Year 1997 

$111,725,112 
101,638.173 
33.933.247 

2.300,000 
19,017,871 
17,124,882 

5,700,000 
22,662,597 
23,904,177 
45,740,830 

3,492,468 
33.128.662 
80.860.978 

2,815.030 

$504,044,027 

$272,000,756 
41.606.934 
27.162.863 
90.011.512 
73,261,962 

$504,044,027 

Property Taxes 

The County assesses property and coUects secured and unsecured property taxes to for the cities, 
school districts and spedal districts within the County, induding the City. Once the property taxes are 
coUected, the County conducts its internal reconciUation for accounting purposes and distributes such 
taxes to the City, generaUy withiti a couple of weeks. Prior to distribution, the moneys are deposited in 
an account estabUshed on behalf of the City in the County Treasurer's Investment Pool (the "Pool"). If 
the County and/or the Pool were at any time to become subject to bankruptcy proceedings, it is 
possible that City property taxes held in the Pool, if any, could be temporarily unavadable to the City. 
However, the Qty beUeves that such an occiurrence would not impair its ability to pay the Notes in a 
timely manner. Ad valorem taxes are subject to constitutioned limits as discussed under the section 
"limitations on Taxes and Appropriations." 

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the City 
as of the preceding March 1. For assessment and coUection purposes, property is classified either as 
"secured" or "unsecured" and is listed accordingly on separate parts of the assessment roU. The 
"secured roU" is that part of the assessment roll containing the taxes on which there is a Uen on real 
property sufficient, in the opinion of the Coimty Assessor, to secure payment of the taxes. Other 
property is assessed on the "unsecured roU." 

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of the 
fiscal year. If unpaid, such taxes become delinquent on December 10 and Aprd 10, respectively, and a 
10% penalty attaches to any delinquent payment. In addition, property on the secured roU with respect 
to which taxes are delinquent is sold to the State on or about June 30 of the fiscal year. Such property 
may thereafter be redeemed by payment of the delinquent taxes and the delinquent penalty, plus a 
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redemption penalty of 1.5% per month to the time of redemption. If taxes are unpaid for a period of 
five years or more, the property is deeded to the State and dien is subject to sale by the County Tax 
CoUector. 

Property taxes on the unsecured roU are due as of the March 1 Uen date and become delinquent, if 
unpaid, on August 31 of the fiscal year. A10% penalty attaches to delinquent taxes on property on the 
unsecured rod, and an additional penalty of 1.5% per month begins to accrue beginning November 1 
of the fiscal year. The taxing authority has four ways of coUecting unsecured personal property taxes: 
(a) a dvd action against the taxpayer; (b) filing a certificate in the office of the County Clerk specifying 
certain facts in order to obtain a judgment lien on certain property of the taxpayer; (c) fding a 
certificate of delinquency for record in the County Recorder's office, in order to obtain a Uen on certain 
property of the taxpayer; and (d) seizure and sale of personal property, improvements or possessory 
interest belonging or assessed to the assessee. 

A supplemental assessment occurs upon a change of ownership of existing property and for new 
construction upon completion. A supplemental tax biU is issued for the difference in property value 
resulting from the increase in assessed value which is prorated for the remainder of the year. 

Effective July 1, 1988, Assembly Bdl 454, Chapter 921, eliminated the reporting of the unitary 
valuations pertaining to pubUc utiUties such as San Diego Gas and Electric and Pacific Telephone. In 
Ueu of the property tax on these previously included assessed valuations, the City wiU receive from 
the State (through the County) an amount of unitary revenue based upon the unitary property tax 
received in the prior year. 

Ihe foUowing table presents assessed valuation within the City for the past ten Fiscal Years. 

Table 15 
ASSESSED VALUATION 

Fiscal Years Ending June 30,1987 through 1996 
(in thousands)[1][2] 

Fiscal Year 
Ending June 30 

1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

Secured 
ElSCfllty 
$37,330,349 
41,256,462 
43,175,133 
48,203,351 
53,756,806 
57,563,431 
59,787,900 
60,586,129 

.60,939,995 
61,793,760 

Unsecured 
Prepflfty 
$2,012,161 

2,510,496 
2,923,626 
3.345.666 
3,885.132 
3.946,532 
4,059,854 
4,218,892 
4.371.923 
4,303,198 

Gross 
Total 

$39,342,510 
43,766,958 
46,098,759 
51,549,017 
57,641,938 
61,509,963 
63.847,754 
64,805,021 
65,311,918 
66,096,958 

Less 
EwmptionsOl 

$1,028,573 
1,197,058 
1,257,738 
1,492,849 
1,676.063 
1,792,948 
1,099,768 
2.360.741 
2.420.027 
2.489,507 

Net Assessed 
Valuatlonsr41 

$38,313,937 
42,569.900 
44.841.021 
50,056,168 
55,965,875 
59,717,015 
61,747,986 
62.444,280 
62,891,891 
63,607,451 

Ann. Assessed 
ChangefSI 

13.33% 
11.11% 

5.34% 
11.63% 
11.81% 

6.70% 
3.40% 
1.13% 
0.72% 
1.14% 

[1] Assessed valuations are based on 100% of full market value. 
[2] Indudes both locally assessed and State assessed utility property. 
[3] Exdudes homeowners' and business inventory exemptions. 
[4] Net assessed valuation for tax rate purposes. Indudes both locally assessed and State assessed utility property. 
[5] As mentioned above, effective July 1,1988, Assembly Bill 454, Chapter 921, eliminated the reporting of the 

unitary valuation pertaining to public utilities, making these percentages not comparable In 1988-89. Without 
such change, growth in net assessed valuations would have been approximately 11%. 

Sources: City of San Diego Comprehensive Annual Rnandal Report for the year ended June 30,1994, 
'(Revised) Statistical Section' (unaudited), pages 138 and 139. County Assessor's Office for Rscal Years 
1994 and 1995. 

A number of fadors have affected City property tax revenues. The most significant factor stems from 
the State's effort to reduce its obUgation for school funding by shifting, over Fiscal Years 1993 and 
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1994, nearly $4 bilUon of local property tax revenues from the dties to school districts. For the Qty of 
San Diego, this franslated into an $11.2 milUon permanent shift of City property tax revenues in Fiscal 
Year 1993 and an additional $12.4 milUon permanent shift in Fiscal Year 1994. Recent darifying 
legislation with regard to these shifts has resulted in another $0.4 milUon permanent shift of City 
property tax revenues in Fiscal Year 1995. 

Fiscal Year 1995 and Fiscal Year 1996 property tax revenues were affeded by the significant number of 
assessment appeals which have been filed with the County Assessor's Office. These appeal filings are 
the result of a decline in property values from 1990 and 1991 levels. The City has estabUshed a $2.8 
milUon reserve to assist in the mitigation of the impact of assessment appeals on Qty revenues. This 
reserve remains intad and may be partiaUy utilized in the current or future fiscal years. 

The assessment appeal cases are reviewed, and if necessary, reduced under the auspices of Proposition 
8. Proposition 8 allows for a temporary reduction in property tax assessments, if the market value falls 
below the assessed value. This is a temporary reduction in value which is then reviewed annuaUy, and 
can be increased to die original assessed value (plus 2% CPI increase as required by Proposition 8) as 
msurket conditions improve. Because of Proposition 13, most properties in San EMego County have 
assessed values weU below their current market values. Normally, only recendy purchased properties 
that have subsequentiy declined in value are likely candidates for this temporary reduction. In Fiscal 
Years 1994 and 1995, the County of San Diego received 26,700 and 25,600 assessment appeal 
appUcations, respectively. 

Despite the impact of assessment appeals. Fiscal Year 1996 property tax revenues are currendy 
projeded to exceed the final budgeted amounts by approximately $2.5 milUon, or 2.2 percent. 

Tax Collections 

Table 16 summarizes the Qty's secured tax coUections over the past ten years. 

Table 16 
SECURED TAX LEVIES AND COLLECTIONS 

Fiscal Years 1986 through 1995 
(in thousands) 

Rscal Year 
Ending 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

Tax Levy 
$70,088 
79,236 
92,545 
102539 
115,361 
125.823 
127.143 
120.574 
109,881 
109,754 

Cun'ent Year 
CiZUectiODS 

$66,448 
74,838 
87,032 
97.895 

109.990 
116.952 
121,308 
114,821 
105.911 
104.295 

Current Year 
Collections as 
% of Current 

iBsOfiVX 
94.81% 
94.45% 
94.04% 
95.47% 
95.34% 
92.95% 
95.41% 
95.23% 
96.39% 
95.03% 

Total Tax 
Collections 

$69,421 
78.110 
91,268 

101.852 
113.377 
120.510 
125.153 
119,867 
110.738 
108,192 

Total 
Collections 

a8%of 
IS iULewni 

99.05% 
98.58% 
98.62% 
99.33% 
98.28% 
95.78% 
98.43% 
99.41% 

100.78% 
98.58% 

[1] Total cdlections indude unpaid taxes from previous years' tax levies 
collected in ttie current fiscal year. 

Source: City of San Diego Comprehensive Annual Rnandal Report for the year 
ended June 30,1995, 'Statistical Section' (unaudited), page 143. 

Table 17 indicates the ten largest property taxpayers in the City. 
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Table 17 
PRINCIPAL TAXPAYERS IN CITY OF SAN DIEGO 

Sony Corporation 
SeaWorid 
General Dynamlcs/Convair 
Equitable Life Assurance Sodety 
Solar Turbines 
Padfte Landmark Hotel 
Hewlett-Packard Company 
Manchester Ltd. 
Sheraton-Harbor Drive 
Keico Corp. (Delaware) 

. 

June 30,1995 
(In thousands) 

TypflofBusinflM 
Becttonk» 
Entertainment 
Aerospace 
Investment 
Manufetctuting 
Hotel 
Electronics 
Hotel 
Hotel 
Chemicals 

[11 Total net assessed valuation of $64,088,701,724. 

Assessed 
Valuation 

$244,098 
213,502 
206,694 
187,720 
159,949 
154,790 
140,665 
119,439 
108,633 
107.120 

$1,642,910 

% of Net 
Assessed Approximate 

ValuaMonfl] TaxPaM 
0.38% 
0.33% 
0.32% 
0.29% 
0.25% 
0.24% 
0.22% 
0.19% 
0.17% 
0.17% 
2-56% 

Note: This table exdudes public utilities, induding San Diego Gas & Electric Company, Pacific 
Bell and AT&T, hecniise valuations within ttie CHy of San Diego cannot be readily detemnlned. 

Source: County of San Diego Assessor's Office 

$2,488 
2.338 
2,311 
2,106 
1,787 
1,730 
1.439 
1,335 
1.197 
1.197 

LIMITATIQNS ON TAXES AND APPROPRIA'nONS 

Article XmA of the California Constitution 

Section 1(a) of Artide XIQA of the Califomia Constitution limits the maximum ad valorem tax on real 
property to 1% of fuU cash value (as.defined in Section 2 of Artide XIHA), to be coUeded by each 
coimty and apportioned among the county and other pubUc agendes and funds according to law. 
Section 1(b) of Artide XmA provides diat the 1% limitation does not apply to ad valorem taxes to pay 
interest or redemption charges on (a) indebtedness approved by the voters prior to July 1,1978 or (b) 
any bonded indebtedness for the acquisition or improvement of real property approved on or after 
July 1,1978, by two-diirds of the votes cast by the voters voting on the proposition. Section 2 of Article 
XinA defines "fuU Ccish value" to mean "the County Assessor's valuation of real property as shown on 
the 1975/76 tax biU under 'fidl cash value' or, thereafter, the appraised value of real property when 
purchased, newly constructed or a change in ownership has occurred after the 1975 iissessment." The 
fuU cash value may be adjusted annuaUy to refled inflation at a rate not to exceed 2% per year or to 
reflect a reduction in the consumer price index or comparable data for the area under die taxing 
jurisdiction, or reduced in the event of declining property values caused by substantial damage, 
destruction or other factors. Legislation enaded by die State Legislature to implement Artide XIEA 
provides that notwidistanding any other law, local agendes may not levy any ad valorem property tax 
except to pay debt service on indebtedness approved by the voters as described above. 

In the June 1990 election, the voters of the State approved amendments to Artide XmA permitting the 
State Legislature to extend the replacement dwelling provisions appUcable to persons over 55 to 
severely disabled homeowners for a replacement dwelling purchase or newly construded on or after 
June 5, 1990, and to exclude from the definition of "new construction" triggering reassessment 
improvements to certain dwellings for the purpose of making the dwelling more accessible to severely 
disabled persons. In die November 1990 election, the voters of the State approved an amendment of 
Article XIIIA to permit the State Legislature to exclude from the definition of "new 
construction"seismic refrofitting improvements or improvements utilizing earthquake hazard 
mitigation technologies constructed or instaUed in existing buddings after November 6,1990. 
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Court Challenges to Article XIHA 

In early 1989, die United States Supreme Court struck down as a violation of equal protection certain 
property tax assessment practices in West Virginia which has resulted ui vastiy different assessments 
of similar properties. Since Artide XIHA provides that property may ordy be reassessed up to 2% per 
year, except upon change of ownership or new construction, recent purchasers may pay substantiaUy 
higher property taxes dian long-time owners of comparable property in a community. The Supreme 
Court in die West Virginia case expressly declined to comment in any way on the constitutionality of 
Artide XmA. Based on this decision, however, property owners in Califomia brought three suits 
chaUenging the acquisition value assessment provisions of Article XIIIA. Two cases involved 
residential property, and one case involved commerdal property. In aU three cases. State trial and 
appellate courts upheld the constitutionaUty of Article XmA's assessment rules and conduded that die 
West Virginia case did not apply to California's laws. On June 3,1991 the United States Supreme Court 
agreed to hear the appeal in the chaUenge relating to commercial property, but the plaintiff 
subsequentiy dedded to drop the case. 

On June 18,1992, die United States Supreme Court upheld the decision in Nordlinger v. Hahn, 225 
Cal.App.3d 1259, one of the cases involving residential property decided by the State Court of 
Appeals. The 8 to 1 majority held that the Article XIHA assessment method serves a rational state 
interest by providing certainty regarding property taxes to homeowners and dierefore does not violate 
provisions of the Equal Protection Clause codified in the 14th Amendment of the U.S. Constitution. 

The Qty cannot predict whether future chaUenges to the State's present system of property tax 
assessment wiU be made, when the ultimate resolution of any chaUenge wdl occur or the tdtimate 
(effect any decision holding the State's present system of property tax assessment unconstitutional 
wotdd have on the Qty's revenues. One possible outcome of a decision to invaUdate Article XmA 
would be a decrease in the amount of property tax revenues paid to the City. 

Article XmB of the Califomia Constitution 

Artide XlllB of die Califomia Constitution limits the annual appropriations of the State and of any 
city, county, school district, authority or other pbUtical subdivision of the State to the level of 
appropriations for die prior fiscal year, as adjusted for changes in the cost of Uving, population and 
services for which the fiscal responsibiUty is shifted to or from the governmental entity. The "base 
year" for establishing this appropriations limit is the 1978-79 Fiscal Year and die limit is adjusted 
annuaUy to reflect changes in population, consumer prices and certain increases or decreases in the 
cost of services provided by these pubUc agendes. 

Appropriations of an entity of local govemment subjed to Article XmB generaUy include any 
audiorizations to expend during a fiscal year die proceeds of taxes levied by or for the entity, exdusive 
of certain State subventions, refunds of taxes and benefit pa]anents from retirement, unemployment 
insiurance and disabiUty insurimce funds. "Proceeds of taxes" include, but are not limited to, aU tax 
revenues, most State subventions and the proceeds to the local govemment entity from (a) regulatory 
Ucenses, user charges, and user fees (to the extent that such proceeds exceed the cost reasonably borne 
by such entity) and (b) the investment of tax revenues. Article XmB provides that if a governmental 
entity's revenues in any year exceed the amounts permifted to be spent, the excess must be returned by 
revising tax rates or fee schedules over the subsequent two years. 

Article XmB does not limit the appropriation of money to pay debt service on indebtedness existing or 
authorized as of January 1,1979, or for bonded indebtedness approved thereafter by a vote of the 
eledors of the issuing entity at an dection held for that purpose. 

In the June 1990 election, die voters of the State approved Proposition 111, which amended the mediod 
of calculating State and local appropriations limits. Proposition 111 made several changes to Artide 
XmB, diree of which are refleded in the Cit/s annual computation of its appropriation limit. First, the 
term "change in the cost of Uvuig" was redefined as the diange in the Csddomia per capita personal 
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income ("CPCPI") from the preceding year. Previously the lower of the CPCPI or the United States 
Consumer Price Index was used. Second, the appropriations limit for the fiscal year was recomputed 
by adjusting the 1986-1987 limit by the CPCPI for the three subsequent years. Third, Proposition 111 
exduded appropriation for "aU qualified capital ouday projects, as defined by the Legislature" from 
the definition of "appropriations subjed to limitation." 

Artide XUit5 aUows voters to approve a temporary waiver of a government's Artide XlUB limit Such a 
waiver is often referred to as a "Gaim limit waiver." The lengdi of any such waiver is limited to four 
years. In June 1990, San Diego voters approved a foiur year increase in the City's Artide Xldb limit (for 
Fiscal Years 1992 through 1995). In the November 1994 election, San Diego voters approved another 
four year increase in the Qty's Article XIIIB limit (for Fiscal Years 1996 through 1999). The Gann Umit 
waiver does not provide any additional revenues to the Qty or aUow the City to finance additional 
services. At the time of preparing the Fiscal Year 1995-96 Budget, the City calculated its appropriations 
Umit at $448,603,272. The proposed 1995-96 Fiscal Year Budget induded appropriations of $337,532,873 
which were subjed to the limit. The impact of the appropriations limit on the Qty's finandal needs in 
the future is unknown. 

Both Artide XIHA and XIIIB were adopted as measures that qualified for the baUot pursuant to 
California's constitutional initiative process. From time to time other initiative measures coidd be 
adopted, affecting the abiUty of the City to increase revenues and to increase appropriations. 

Statutory Spending Limitations 

A statutory initiative ("Proposition 62") was adopted by the voters of the State at the November 4, 
1986 General Election which (a) requires that any tax for general governmental purposes imposed by 
local governmental entities be approved by resolution or ordinance adopted by two-thirds vote of the 
governmental agency's legislative body and by a majority of the eledorate of the govemmental entity, 
(b) requires that any spedal tax (defined as taxes levied for other than general govemmental purposes) 
imposed by a local govemmental entity be approved by a two-thirds vote of the voters within the 
jurisdiction, (c) restricts the use of revenues from a spedal tax to the purposes or for the service for 
which the special tax is imposed, (d) prohibits the imposition of ad valorem taxes on real property by 
local governmental entities except as permitted by Article XIIIA, (e) prohibits the imposition of 
fransaction taxes and sides taxes of the sale of real property by local govemmental entities and (f) 
requires diat any tax imposed by a local govemmental entity on or after March 1,1985 be ratified by a 
majority vote of the eledorate within two yeeurs of the adoption of die initiative or be terminated by 
November 15, 1988. The requirements imposed by Proposition 62 were recentiy upheld by the 
CaUfomia Supreme Court in its ruling on Santa Clara County Local Transportation Authority v. Guardino. 

Ihe City beUeves that, notwithstanding the Guardino decision, the provisions of Prop 62 do not .apply 
to charter dties. The extent of the application of the decision to taxes which were authorized prior to 
the date of the decision is also undedded. There is pending in the State Legislature, Senate BiU 1590 
(O'ConneU) which would add Section 53716 to the Califomia Govemment Code and provide that the 
Guardino decision would not be appUcable to or confrol any tax levied or increased by an ordinance or 
resolution adopted before December 14,1995. 

Ihe City cannot predict the outcome of this or other legislation or of any future Utigation addressing 
this or related issues. The City has effeded certain tax increases after the enactment of Proposition 62 
in 1986 and pursuant to such increases has coUected approximately $83,000,000. The City does not 
expect to increase existing taxes or impose new taxes prior to or during Fiscal Year 1997. 

In the opinion of the City Attorney, the provisions of Proposition 62 do not apply to charter dties, 
although this position is being challenged by various groups, and may be the subject of future 
Utigation. If ultimately found vaUd and appUcable to charter dties, however. Proposition 62 could 
affect the abiUty of the City to continue the imposition of certain taxes, such as sedes and fransient 
occupancy taxes, and may further restrict the City's abiUty to raise revenue. 
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Rossi v. Brown 

On Msurdi 6,1995 in the case Rossi v. Brown, the State Supreme Court held that an initiative can repeal 
a tax ordinance and prohibit the imposition of further such taxes and that the exemption from the 
referendum requirements does not apply to initiatives. The City does not expect the Rossi v. Brovm 
decision to have a material adverse effect on any of the City's significant revenue sources. 

Proposed Iiutiative 

On June 28,1996, the Califomia Secretary of State announced that an initiative to amend the California 
Constitution known as the Right to Vote on Taxes Act ("Jarvis Id") was certified to appear on the 
November 5,1996 baUot. Jarvis in requires the approved of a majority of voters in the State voting on 
the issue to become effective. If so approved by the voters, Jarvis III would require majority voter 
approval for the imposition, extension or increase of general taxes and 2/3 voter approval for the 
imposition, extension or increase of spedal taxes by a local government, which is defined in Jarvis Id 
to include diarter cities such as the City. Jarvis ni would also provide that any general tax imposed, 
extended or increased without voter approval by any local govemment on or after January 1,1995 and 
prior to November 6,1996 shaU continue to be imposed only if approved by a majority vote in an 
election held within two years of November 6, 1996. Finally, Jarvis III lirtuts the appUcation of 
assessments, fees and charges and requires them to be submitted to property owners for approved or 
rejection, after notice and pubUc hearing. 

Ihe City has not imposed, extended or increased any general taxes since January 1,1995. The City is 
unable to predict whether Jarvis IU wiU be approved by the voters, or whether and to what extent 
Jarvis m may be held to be constitutionaL 

LABOR RELATIONS 

Most Qty employees are represented by one of four labor organizations: The American Federation of 
State and County Munidpal Employees (Local 127), which represents approximately 2,200 employees; 
The Mimidpal Employees Association (the "MEA") and Unrepresented Employees, which total 
approximately 4,100 employees; The PoUce Officers Association (the "POA"), which represents 
approximately 1,900 employees; and the Intemational Association of Firefighters (Local 145), which 
represents approximately 825 employees. Except for the POA, aU other labor organizations have two 
year agreements that expire on June 30,1997. 

The POA received a 1% salary increase on December 31,1994, and Local 145 received a 1% increase on 
March 25,1995. The MEA represented employees. Local 127, as weU as approximately 450 undassified 
managerial and unrepresented employees, received a 1% increase on June 3,1995. The MEA and Local 
127 have reached an agreement with die Qty on consecutive 3% increases effective January 1,1996 and 
Janueury 1, 1997. Local 145 has negotiated consecutive 3% increases effective March 1, 1996 and 
December 30,1996. Unable to reach an agreement with the POA, the City Councd approved a 3% 
increase effective December 1995. The City and the POA reached agreement on a new confrad that 
provides for a 3% increase effective July 1,1996, a 2% increase effective July 1,1997 and another 2% 
increase effective January 1,1998. 

PENSION PLAN 

AU Qty fuU-time employees partidpate with the fuU-time employees of the San Diego Unified Port 
District in the City Employees' Retfrement System ("CERS"). CERS is a multiple-employer pubUc 
employee retirement system that acts as a common investment and adminisfrative agent for the Qty 
and the Disfrict. Through various benefit plems, CERS provides retirement benefits to aU general and 
safety (poUce and fire) members. 
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The CERS plans are structured as defined benefit plans in which benefits are based on salary, length of 
service and age. City employees are required to contribute a percentage of their annual saleury to CERS. 
State legislation requires the City to contribute to CERS at rates determined by actuarial valuations. 

The City's last annual valuation dated June 30,1995 stated the funding ratio (Net Assets avadable for 
Benefits to Pension Benefit ObUgation) of the CERS fund to be 86.8%. However, as there are some on
going meet and confer items being discussed, the Actuarial Report has not been ratified by the 
Retirement Board but is expected to be ratified in the neeir future. The CERS fund has an Unfunded 
Actuarial Accrued LiabiUty (UAAL) of $96.3 milUon as of June 30,1995. The UAAL is the difference 
between total actuarial accrued UabiUties of $1,477 biUion and assets aUocated to funding of $1,380 
bilUon. The UAAL is amortized over a 30 year period which started July 1,1991, with each year's 
amortization payment reflected as a portion of the percentage of pajnroU representing the employer's 
contribution rate. As of June 30,1995, there were 26 years remaining in the amortization period. 

INSURANCE, CLAIMS AND LITIGATION 

The City is self-insured for its pubUc UabUity claims exposure and its workers' compensation, long-
term disabiUty and employee group health coverage. Workers' compensation, long-term disabiUty, 
and employee group health coverage are accounted for in the Self Insurance Fund, which is one of the 
City's Internal Service Funds. For workers' compensation, disabiUty and health coverage, each 
partidpating fund contributes an amount equal to an actuarial determined rate midtipUed by the gross 
saleuies payable from that fund. The Intemal Service Funds have a net fund equity of approximately 
$4,839,000 at June 30,1995. This balance indudes a fund equity deficit in the Self Insurance Fund of 
approximately $19,745,000 which represents unfunded estimated daims and claim setdements related 
to workers' compensation, long-term disabiUty and certain employee group coverages. It is antidpated 
that individued claim setdements wiU be funded through partidpating fund contributions subsequent 
to the filing of a claim and prior to its settiement. 

The Qty also maintains within the Self Insurance Fund a reserve for pubUc UabiUty daims. The City 
participates in the joint purchase of insurance with a number of counties in the County Supervisors 
Association of Califomia - Excess Insurance Authority ("CSAC-EIA"). This joint purchase of the City's 
"aU risk" property insurance, insuring approximately $750 mdlion of City property, provides 
"occurrence form" coverage for any loss to City property up to $200 milUon per loss, with a $25,000 
deductible. There is no sharing of the limits among the City and the member counties unless the loss is 
considered one occurrence for poUcy purposes. 

Earthquake coverage is provided on the City HaU building and City "bond financed" locations only, in 
the amount of $50 milUon. No other City structures share in this coverage and it is dedicated only to 
Qty HaU and such "bond financed" structures. This earthquake coverage of $50 milUon is shared with 
the member counties in the CSAC-EIA pool, except for the County of San Diego which purcheises its 
own earthquake insurance. Depending upon the avadabiUty and affordabiUty of such earthquake 
insurance, the City may eled not to purchase such coverage in the future. 

The Qty of San Diego is a pubUc agency which is subject to UabiUty for the negUgent acts or omissions 
of its officers and employees acting within the scope of their duty. The City has a self-insured UabiUty 
of $3 milUon. For UabiUty between $3 to $25 milUon, the City purchases commercial insurance in 
layers, for its pubUc Uability exposure. This exposure is govemed per Califomia Govemment Code 
Section 9(X} et seq. The City has incuned total annual claims payments as shown in Table 18. 
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Table 18 
CITY OF SAN DIEGO 

ANNUAL CLAIMS AND INSURANCE 
PREMIUM PAYMENTS 

Fiscal Years 1991 through 1995 

Year 
1991 
1992 
1993 
1994 
1995 

AmSUDl 
$16,345,235 
14.199.042 
9,891.182 
9,748,684 

10,612,520 

Source: City of San Diego, Liability Division. 

INVESTMENT OF FUNDS 

The Treasurer of the City of San Diego, in accordance with the Charter of the City of San Diego, is 
responsible for investing the unexpended cash in the Treasurer's pooled operating investment fund 
(the "Pool"). ResponsibiUty for the dady investment of funds in the Pool is delegated to the City's 
Investment Officer. Ihe City is the only partidpant in the Pool; there sure no other Pool participants 
either voluntary or involuntary. The investment objectives of the Pool are preservation of capital, 
Uquidity and return. 

Oversight and Reporting Requirements. The City Treasurer provides an investment report on a monthly 
basis to the City Manager, the City Auditor and ComptroUer and the City Councd and annuaUy 
presents a statement of investment poUcy (the "Investment Guidelines") to the City Manager, the City 
Council and the City Manager's Investment Advisory Committee. The Investment Advisory 
Committee was established in March 1990 and is comprised of the City Auditor and ComptroUer, the 
Financial emd Technical Services Manager and one investment professional from the private sedor. 
Hie Committee is charged with oversight responsibiUty to review on an on-going basis the investment 
poUcy and practices of the City Treasurer and recommend changes. Investments in the Pool are 
audited by an independent firm of certified pubUc accountants cis part of the overaU audit of the City's 
financial statements. 

The City's investment section utilizes outside services to provide investment portf oUo valuations and 
accounting and reporting services. The service provides monthly portfoUo valuation, investment 
performance statistics and other statisticed security reports which are distributed to the City Treeisurer 
accounting section and the City Auditor and ComptroUer's office for review and reconciliation. The 
City Treasury accoimting section prepares a series of monthly reports, which includes portfoUo market 
valuation, and distributes these to the Mayor, City Councd, City Manager and other offidals. 

Authorized Investments. Investments in the Pool are govemed by State law as weU as the Investment 
Guidelines. Included among the Investment Guidelines is the power to write caU options and put 
options on U.S. Treasury and U.S. Agency securities; also induded is the power to purchase such caJl 
options and put options. A caU option written by the Pool gives to a third party the right to purchase 
securities from the Pool at a specific price and a put option written by the Pool gives the right to a 
third pcirty to tender securities for sale to the Pool at a specific price. CaU options and put options 
which are purchased give the Pool the respective rights to acquire securities from, and seU securities 
to, a third party at a specific price. The Treasurer has adopted an intemal guideline to the effect that 
the Pool wiU not write caU options for securities which are not owned by the Pool. The maximum 
financial exposure for caU options (the prices of the securities covered by ceiU options) is $40 milUon for 
calls being written by the Pool and $40 milUon for calls being purchased by the Pool. The maximirai 
exposure permitted for puts being wriften or purchased by the Pool is $20 milUon for each. 
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In addition, the Investment Guidelines permit the Pool to engage in reverse repurchase fransactions. 
These entad the sale of securities by the Pool at a specific price and the concurrent agreement to 
purchase the same back at a later date at a specific price. Ihe Pool invests proceeds from the sale in 
other securities with maturities not later than the date on which the original securities must be 
repurchetsed. For this purpose, the City Treasurer freats securities with variable interest rates as having 
maturities equal to the time between interest reset dates. Effective January 1,1996, Califomia law was 
changed to limit the cumulative amount of reverse repurchase fransactions to 20% of cash amounts in 
the Pool, exclusive of amounts received in reverse repurchase fransactions. The Investment Guidelines 
reflect this change in law. 

The Pool does not engage in securities lending fransactions. 

Pool Liquidity and Other Characteristics. The Pool is highly Uquid. As of Aprd 30,1996, approximately 
14% of the pool investments mature within 60 days, 20% within 90 days and 34% within 180 days (on a 
cumulative basis). As of April 30,1996, the Pool had a weighted average maturity of 1.33 years (487 
days) and its weighted yield was 6%. (For purposes of calculating weighted average maturity, the City 
Treasurer freats investments in the State-wide Local Agency Investment Fund as maturing within one 
day. Duration is a measure of the price volatiUty of the portfoUo which reflects an estimate of the 
projected increase or decrease in the value of the portfoUo based upon a decrease or increase in interest 
rates. The Pool has a duration of 1.3 years, which impUes that for every 1% increase in market rates, 
the market value of the portfoUo would decrease by approximately 1.3%.) The Pool composition is 
intended to provide suffident Uquidity to meet disbursement requirements. The composition and 
value of investments in the Pool wiU veury from time to time depending on the cash flow needs of the 
Qty and changes in interest rates. The Pool composition is designed to ensure that sufficient Uquid 
funds are avadable to meet disbursement reqmrements. The composition and value of investments 
vmder management in the City's Investment Pool wiU vary from time to time depending on cash flow 
needs of the City, maturity or sale of investments, purchase of new securities and fluctuations in 
interest rates generaUy. 

Table 19 
CITY OF SAN DIEGO POOLED INVESTMENT FUND 

at April 30.1996 
(unaudited) 

U.S. Treasury Bills and Notes 
Federal Agency Securities 
Medium Term Notes (corp.)[2] 
Money Market Instmments [3] 
Local Agency Investment Fund 

Total Assets [4] 
Less: Reverse Rapo. Llabll. fSI 

Net Assets 

Book Value 
$521,374,066 
171.389,633 
100,152,721 
191,638,437 
.a.j32Jia 

992,967,170 
f54.108.000r 

$938.879.170 

Market Value 
$522,597,187 
170,015,013 
100.140,881 
191,662,876 

i jazsii 
992,848,270 
f54.108.0001 

$938.740.270 

%gfT0t9lf1] 
52.5% 
17.3% 
10.1% 
19.3% 
(LfiSk 

100.0% 

[1 ] Based on Book Value. 
[2] Interest rates are reset at Inten/als ranging from one day to ttiree months. 
[3] Commerdal paper, negotiable certificates of deposit, term and overnight 

repurchase agreements, banker's acceptances, bank notes and thrift notes. 
[4] Reflects ttie Investment of proceeds received by ttie Pool upon the sale 

of securities In revenue repurchase transactions. 
[5] The aggregate amount payable by ttie Pool upon the repurchase of securities 

sold by the Pool In reverse repurdiase transactions. 

Derivatives. As of April 30,1996, the City's Investment Pool had less tiian 5% of its assets invested in 
structured notes or derivatives. The City Treasurer defines a derivative as a finandal instrument 
whose value is derived from an underlying asset, price, index or rate, e.g. options, futures or interest 
rate swaps. A structured note is an investment instrument which can contain within its structure 
various combinations of derivatives such as imbedded cads and interest rate swaps that wiU offer 
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returns to an investor within a defined set of parameters and interest rate scenarios, e.g. step-ups, 
multiple-indexed notes, inverse floaters or leveraged constant maturity notes. The City Treasurer does 
not define fixed rate notes, debentures with caU features or single index non-leveraged floating rate 
notes, e.g. monthly LIBOR plus or minus a spread, as structured notes. The City Treasurer limits 
structured notes eUgible for purchase to those investments, which at the time of purchase, have no risk 
of principal loss if held to maturity and offer an estimated return at purchase suffidendy in excess of a 
comparable rate of return on a fixed term investment in the judgment of the City's Investment Officer. 
The City Treasurer does not permit the purchase of securities diat have a negative amortization of 
prindpal. In addition, recendy enaded Califomia law prohibits the purchase of inverse floaters, range 
notes or interest only strips that are derived from pools of mortgages. 

Reverse Repurchase Agreements. As of April 30,1996, reverse repurchase agreements (or "reverse repos") 
represented approximately $54 milUon or 6% of assets in the Pool. The Investment Guidelines require 
that aU proceeds of a reverse repo be reinvested in securities whose maturity date or coupon reset date 
match die maturity on the reverse. The Investment Guidelines limit the use of reverse repurchase 
agreements to 20% of the assets of the Pool. The City's reverse repo program is monitored dady and 
reported monddy. 

BONDED AND OTHER INDEBTEDNESS 

General 

The Qty has never faded to pay prindpal of or interest on any debt or lease obUgation when due. 
(However, see discussion on Spedal Assessment Distrid under "Overlapping Debt and Debt Ratios" 
section.) In addition, the Qty has issued bonds or entered into installment purchase confrads secured 
by and payable out of loans and installment sale confrads, in order to provide conduit financing for 
single and multi-famdy housing, industrial development, and 501(c)(3) non-profit corporations. Ihese 
bonds and certificates of partidpation are not secured by Qty general funds or revenues. 

Long-Term Obligations 

As of June 30, 1995, the City had $91,970,000 aggregate principal amount of long-term general 
obUgation bonded indebtedness outstanding and $141,490,000 aggregate prindpal amount of long-
term general fund lease obUgations outstanding. The City has never defaulted on bonded 
indebtedness for which it was the real obUgor or on lease payment obUgations incurred. The foUowing 
table is a schedule, by yecurs, of payments reqiured by the City and its oversight entities with respect to 
future obUgations, as of Jime 30,1995. 
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Table 20 
CITY OF SAN DIEGO 

LONG-TERM OBUGATIONS 
Fiscal Year Ended June 30,1995 

(In thousands) 

Year 
Ending 

Juo&^ 
1996 
1997 
1998 
1999 
2000 

Thereafter 
Subtotal 

Less Interest 
Total 

General 
Obligation 

$8,208 
11,603 
8,800 
8,911 
9,894 

a3i221 
140,437 
^48.4671 
$91.970 

General 
Fund 

CommUmonts 
$16,514 
17,125 
15,878 
13,652 
12,045 

143.908 
219,122 
(ZLfi321 

$141.490 

Enterprise 
Fund 

Cwnmltments 
$16,318 
16,320 
16,317 
16,317 
16,322 

S I S ^ 
456,928 

(214.143) 
$242.785 

Ggnarai Qbilgation Bonds 
1979-Open Space Park Fadlity District Refunding 
1986-Open Space Park Fadlity District Refunding 
1994-Open Space Park Facing District Refunding 
1991 Public Safety Communications 

Total General Obligation Bonds 

General Fund Commitments 
CeitlBcates cA Partlclpatlona -
1991-Balboa Park/Mission Bay Park Capital Improvements 
1993-Balboa Park/Mission Bay Park Capital Improvements 
1991-Ml8demeanor Pre-arraignment Detention Fadlity 
Lease Revenue Bonds 
1971-Planetarium Auttiorlty-Space Theatre and Science Cen 
1989-Clty/MTDB Auttiorlty for Bayslde Trdley Extension. 
1993-City/MTDB Auttiorlty for Old Town Trolley Extension 
1994-City/MTDB Auttiorlty Refundlng-Police CtP and Baysldi 
1994-Stadium Auttiorlty Refunding 

Total General Fund Commitments 

EntBiprbfl Fund Commilnwnts' 
Revenue Bonds 
1993-Publlc Facilities Rn. Autti.-Sewer System Upgrades ' 

Total Enterprise Fund Commlttnents 

$41,040 
45,048 
40,995 
38,880 
38,261 

612.263 
816,487 

$476.245 

Prindpal 
Outstanding 

$500 
3,400 

64,260 
23.810 

$91,970 

$11,400 
27,250 
6.600 

455 
5.240 

18.640 
65.685 

$141,490 

S2i2J&S 
$242,785 

Source: City of San Diego, Comprehensive Annual Rnandal Report. 

Prior-Years' Defeasance of Debt 

In prior years, the City, the Redevelopment Agency of the City of San Diego, the Open Space Park 
FaciUties Distrid No. 1, and the San Diego Stadium Authority defeased certain general obUgation and 
other bonds by placing the proceeds of the refunding bonds in an irrevocable trust to provide for aU 
future debt service pa)anents on die old bonds, through the appUcable redemption dates or maturity. 
Accordingly, the trust account assets and the UabiUty for the defeased bonds are not induded in the 
Qty's finandal statements. As of June 30, 1995, $155,380,000 of defeased bonds, including those 
defeased in prior years, are stiU outstanding. 

Short-Term Borrowings 

The Qty has issued tax antidpation notes since the mid-1960's (except for Fiscal Year 1978-79) to cure 
periodic General Fund cash flow deficits. As a result of a tax law change that aUowed funding of a 
working capital advance, the amount issued in Fiscal Years 1993 and 1994 increased substantiaUy over 
prior years. Ihe table below presents a 10-year history of the City's temporary bonowings. 
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Table 21 
CITY OF SAN DIEGO 1 

SHORT-TERM BORROWINGS 
Fiscal Years Ended June 30.1988 through 1997 | 

Fiscal Year 
Ending June 30 

1 1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Source: City of San Diego 

^mouat 
$5,000,000 
28,000,000 
40,000,000 
49,000.000 
57,000,000 

102.000,000 
100,500,000 
68,000.000 
53.000.000 
73.500,000 

Lease Obligations 

The City has entered into veurious lease iurangements under which the City must make annual 
payments to occupy pubUc buddings necessary for City operations. The table below is a schedule by 
years of future minimum rental payments required under such leases entered into by the City that 
have initial or remaining noncancellable lease terms in excess of qcie year, as of June 30,1995. 

Table 22 
CITY OF SAN DIEGO 

FUTURE MINIMUM RENTAL PAYMENTS 
GENERAL FUND OBUGATIONS 

FIscalYear 

1996 
1997 
1998 
1999 
2000 

Thereafter 
Total minimum payments 

Amount 
$5,077,000 
4,979,000 
4.854.000 
4.852.000 
4.781.000 

15.212.000 
$39,755,000 

Source: City of San Diego, Comprehensive Annual Rnandal Report 
and City Real Estate Assets Department 

Recent Financings 

The PubUc FaciUties Financing Authority of the City of San Diego issued $350,000,000 of Sewer 
Revenue Bonds, Series 1995, in December 1995 to finance the City's Wastewater Capital Improvements 
Program. Since June 30, 1996, the City of San Diego issued $73,500,000 of Tax Anticipation Notes 
(1996-97) to finemce seasonal cash flow requirements of the City of San Diego during the Fiscal Year 
1997. 

Prospective Financings 

£n Fiscal Year 1997, the City has issued or intends to issue or cause die execution and deUvery of the 
foUowing: (i) $3|^430,000 of Certificates of Participation (Balboa Park and Mission Bay Capital 
Improvements Program) Series 1996A, (d) $11,720,000 of Refunding Certificates of Participation 
(Balboa Park and Mission Bay Capital Improvements Program, Series 1991) Series 1996B, 
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(ui) approximately $60,000,000 of Lease Revenue Bonds to fund improvements to the San Diego Jack 
Murphy Stadium, (iv) up to $205,000,000 of Lease Revenue Bonds to fund the expansion of the San 
Diego Convention Center, (v) approximately $40,000,000 of Lease Revenue Bonds to fund the 
construction of a new main Ubrary in downtown San Diego and (vi) up to $250,000,000 of Sewer 
Revenue Bonds to finance the Qty's Wastewater Capital Improvements Program. Ihe issues described 
in clauses (iu) and (iv) above are subjed to resolution to the City's satisfaction of pending Utigation 
involving die City's authority to issue the obUgations. 

Overlapping Debt and Debt Ratios 

The City contains numerous school districts and special piurpose districts, such as for water and 
sanitation, many of which have issued general obUgation bonds. A statement of overlapping debt is 
presented below. Some of the issues may be payable from self-supporting enterprises or revenue 
sources other than property taxation. Revenue bonds, tax aUocation bonds and special assessment 
bonds axe not included in the tabulation; lease revenue obUgations payable from the City Genersd 
Fund or equivalent sources are induded. 

From time to time, the City issues spedal assessment distrid bonds on behalf of developers. These 
bonds are secured by property owner assessments. The City issued $24.1 milUon in improvement 
bonds on July 9,1987 for Assessment District No. 4007, also known as the Ffrst San Diego River 
Improvement Projed. The proceeds were used to finance flood confrol improvements near the San 
Diego Jack Murphy Stadium. On March 2,1995, due to die delinquency of several peircels responsible 
for nearly 50% of the debt service, suffident monies were not avadable to make the debt "service 
pajnnent. Even though the City was not obUgated to make debt service payments, the City took 
proactive measures to protect the Assessment District bond holders. Due to the steps taken by the Qty 
to mitigate the impad to holders, aU current delinquencies were cured for the First San Diego River 
Improvement Projed Bonds on September 2,1995. Approximatdy $10 milUon of such bonds remain 
outstanding and there are currendy no delinquent assessments in Assessment Distrid No. 4007. 

The table below presents a statement of dired imd overlapping bonded debt of the Qty as of June 30, 
1996. 
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CITY OF SAN DIEGO 
STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT 

asof June 30,1996 
1995-96 Assessed Valuation: $63,605,439,042 (after deducting $1,747,670,842 redevelopment incremental valuation) 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT %ABBllCabl9 Dflbt 6/30/96 
San Diego County Water Auttiority 49.118 $5,569,982 
Metivpolitan Water District 7.922 47,919,782 
Escondido and San Pasqual Unton School Districts .004-7.593 6,774 
San Diego Unified Schod District Lease Tax Obligations 99.889 360,199,734 
Ctty of San Diego 100 22,980,000 
City of San Diego 1915 Act Bonds 100 81,195,000 
San Diego Open Space Park Fadlities District No. 1 100 66,110,000 
San Diego Community Fadlities Distiict No. 1 100 54,435,000 
Palomar Pomerado Hospital District 34.086 289.731 
Olivenhaln Municipal Water District. I.D. No. 3 1.257 691 
Olivenhaln Municipal Water District. I.D. No. 4 17.621 22.907 
Otay Municipal Water District. I.D. No. 7 89.659 67.244 
Nortti City West School District Community Fadlities Distiict 100 45.600.000 
Poway Unified School Distrid Community Facilities District No. 1 100 7.430.000 
TOTAL GROSS DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $691.826.845 
Less: San Diego Open Space Park and Facilities Distrid No. 1 (100% self-supporting) (66.110.000^ 
TOTAL NET DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $625,716,845 
DIRECT AND OVERLAPPING LEASE OBLIGATION DEBT 
San Diego County General Fund Obligations 47.278 $211,962,876 
San Diego Counfy Pension Obligations 47.278 203,498,695 
San Diego Community College Distid General Fund Obligations 99.889 20,137,622 
Poway Unified School Distrid Certificates of Partidpation 78.130 2,689,489 
San Diego Unified School District General Fund Obligations 99.889 56,057,707 
San Diegulto Union High Schod Distrid Certificates of Participation 23.111 2,933,941 
Soutti Bay Union School Distiict Certificates of Participation 61.939 4,084,877 
Other School, High School and Community College Distrid COPs various 6,108,590 
City of San Diego Stadium Auttiority 100 11,985,000 
City of San Diego Planetarium Auttiority 100 235,000 
Ctty of San Diego Certificates of Partidpation and MTDB Auttiority 100 128,680,000 
Otay Munidpal Water Distrid Certificates of Participation ' 6.917 974.605 
TOTAL GROSS OVERLAPPING LEASE OBLIGATION DEBT $649,348,402 
Less: City of San Diego Stadium Auttiority (100% sieif-supporting) (11,985,000 
Less: Ctty of San Diego Planetarium Authority (100% self-supporting) (235,000 
Less: Otay Munidpal Water Distrid Certificates of Participation (974,605 
Less: Grossmont Union High School Distild (100% self-supporting from tax increment) iSLJSZ l 
TOTAL NET OVERLAPPING LEASE OBLIGATION DEBT $636,086,035 
GROSS COMBINED TOTAL DEBT [1] $1,341,175,247 
NET COMBINED TOTAL DEBT $1,261,802,880 
[1] Exd. tax & rev. antidpation notes, rev., mortgage rev. & tax allocation bonds & non-bonded capttal lease oblig. 

Ratios to Assessed Valuation 
Dired Debt ($22,980,000): .04% 
Gross Combined Dired Debt ($229,990,000)[2]: .36% 
Net Combined Dired Debt ($151,660,000): .24% 
ToL Gross Dir. & OveriappirKj Tax & Assmt. Debt: 1.09% 
Tot Net Dir. & Overiapping Tax & Assmt Debt: .98% 
Gross Combined Total Debt: 2.11% 
Net Combined Total Debt 1.98% 
[2] City: $22,980,000 

City Auttiorities and Certiflcates of Partidpation: 140,900,000 
San Diego Open Space Patk Fadltties Distrid No. 1: 66.110.000 

$229,990,000 
SHARE OF AUTHORIZED AND UNSOLD GENERAL OBLIGATION BONDS 
Mebx)pdttan Water Distrid: $3,961,000 
Chula Vista School Distrid: $60.810 
Del Mar Union School Distiict $68,093 
Santee School District $1.207 
Penasqultos Sewer Distrid: $5,500,000 
STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/95: $10,270,179 

Source: Califomia Municipal Statistics, Inc. 
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APPENDIX B 

BOOK-ENTRY-ONLY SYSTEM 

THE INFORMATION IN THIS SECTION CONCERNDSTG DTC AND DTC'S BOOK-ENTRY-ONLY 
SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE CITY BELIEVES TO BE RELIABLE, 
BUT THE CITY TAKES NO RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS 
THEREOF. THE BENEnCL\L OWNERS (AS HEREINAFTER DEFINED) SHOULD CONFIRM THE 
FOLLOWING DSIFORMAHON WITH DTC OR THE DTC PARTICIPANTS. 

The Depository Trust Company ("DTC")/ New York, NY, wiU act as securities depository for the 
Certificates. The Certificates wiU be issued as fuUy-registered securities registered in the name of Cede 
& Co. (DTC's partnership nominee). One fuUy-registered certificate wiU be issued for each maturity of 
each series of the Certificates in the aggregate principal amount of such maturity, and wiU be 
deposited with DTC. If, however, the aggregate principal amount of any series exceeds $150 milUon, 
one certificate wiU be issued with respect to each $150 miUion of principal amount and an additional 
certificate wiU be issued with resped to any remaining principal amount of such issue. 

DTC is a limited-purpose trust company organized imder the New York Banking Law, a "banking 
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve 
System, a "dearing corporation" within the meaning of the New York Uniform Commercial Code, and 
a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act 
of 1934. DTC holds securities tiiat its participants ("Participants") deposit with DTC. DTC also 
fadUtates die setdement among Partidpants of securities transactions, such as transfers and pledges, in 
deposited securities through electronic computerized book-entry changes in Partidpants' accounts, 
thereby eliminating the need for physical movement of securities certificates. Direct Peirticipants 
include securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations. DTC is owned by a number of its Direct Participants and by the New York Stock 
Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities Dealers, 
Inc. Access to the DTC system is also avadable to other such as securities brokers and dealers, banks, 
and trust companies that clear through or maintain a custodial relationship with a Direct Partidpant, 
either directly or indirecdy ("Indirect Pjirtidpants"). Direct and Indirect Partidpants may be jointiy 
referred to herein as "Participants." The Rules appUcable to DTC and Partidpants are on file with the 
Securities and Exchange Commission. 

Purchases of the Certificates under the DTC system must by made by or through Direct Partidpants, 
which wiU receive a credit for the Certificates on DTC's records. The ownership interest of each actual 
purchaser of each certificate ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial Owners wiU not receive written confirmation from DTC of their 
purchase, but Beneficial Owners are expeded to receive written confirmations providing details of the 
transaction, as weU as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in 
the Certificates are to be accompUshed by entries made on the books of Participants acting on behalf of 
Beneficial Owners. Benefidal Owners wdl not receive certificates representing their ownership interest 
in Certificates, except in the event that use of the book-entry system for the Certificates is 
discontinued. 

To faciUtate subsequent transfers, aU Certificates deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee. Cede & Co. The deposit of Certificates with 
DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership. DTC 
has no knowledge of the actual Beneficial Owners of the Certificates; DTC's records reflect ordy the 
identity of the Direct Partidpants to whose accounts such Certificates are credited, which may or may 
not be the Beneficial Owners. The Participants will remain responsible for keeping account of their 
holdings on behalf of their customers. 
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Conveyance of notices and other communications by DTC to Dired Participants, by Direct Participants 
to Indirect Partidpants, and by Direct Participants and Indirect Participants to Benefidal Owners wiU 
be govemed by arrangements among them, subject to any statutory or regulatory requirements eis may 
be in effect from time to time. 

Redemption notices shaU be sent to Cede & Co. If less than aU of the Certificates within a series are 
being redeemed, DTC's practice is to determine by lot the amount of interest of each Direct Participant 
in such series to be redeemed. 

Neither DTC nor Cede & Co. wiU consent or vote with respect to Certificates. Under its usual 
procedures, DTC mails an omnibus proxy (the "Omnibus Proxy") to the City as soon as possible after 
the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Dired 
Partidpants to whose accounts the Certificates are credited on the record date (identified in a listing 
attached to the Omnibus Proxy). 

Principal and interest payments on the Certificates wiU be made to DTC. DTC's practice is to credit 
Dired Partidpants' accounts on the payable date in accordance with their respective holdings shown 
on DTC's records unless DTC has reason to beUeve that it wiU not receive payment on the payable 
date. Payments by Participants to Beneficied Owners wiU be govemed by standing instmctions and 
custonuuy practices, as is the case with Certificates held for the accounts of customers in bearer form 
or registered in "street name", and wiU be the responsibiUty of such Participant and not of DTC, or the 
City, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of principal and interest to DTC is the responsibiUty of the City, disbursement of such 
payments to Direct Participants shall be the responsibiUty of DTC, and disbursement of such 
payments to the Beneficial Owners shaU be the responsibiUty of Direct and Indirect Partidpants. 

DTC may discontinue providing its services as securities depository with resped to the Certificates at 
any time by giving reasonable notice to the City. Under such circumstances, in the event that a 
successor securities depository is not obtained, certificates are required to be printed and deUvered. 

The Qty may dedde to discontinue use of the system of book-entry transfers through DTC (or a 
successor securities depository). In that event, certificates wiU be printed and deUvered. 

So long as Cede & Co. is the registered owner of the Certificates, as nominee of DTC, references herein 
to the owners, holders or holders of the Certificates (other than under the caption "Tax Exemption" in 
the Offidal Statement to which this Appendix is attached) shaU mean Cede & Co. and shaU not mean 
die beneficial owners of die Certificates. 

THE CITY WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO DTC PARTICIPANTS, 
OR TO ANY BENEnCL\L OWNER WITH RESPECT TO (i) THE ACCURACY OF ANY RECORDS 
MAUSTTAINED BY DTC OR ANY DTC PARTICIPANT, (u) THE DELIVERY OF ANY NOTICE THAT 
IS PERMITTED OR REQUIRED TO BE GIVEN TO THE OWNERS OF THE CERUHCATES UNDER 
THE DECLARATION OF TRUST; (ui) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT OF 
ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR INTEREST DUE WITH RESPECT TO THE 
CERTIFICATES; (iv) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE 
OWNER OF CERUHCATES; OR (v) ANY OTHER MATTER. 

THE CITY, AS LONG AS A BOOK-ENTRY-ONLY SYSTEM IS USED FOR THE CERTBFICATES, WILL 
SEND ANY NOTICES ONLY TO DTC. ANY FAILURE OF DTC TO ADVISE ANY DTC 
PARTICIPANT, OR OF ANY DTC PARTICIPANT TO NOTIFY ANY BENEHCL^L OWNER OF ANY 
NOTICE AND ITS CONTENT OR EFFECT, WILL NOT AFFECT THE VALUDITY OR SUFHCIENCY 
OF THE PROCEEDDSTGS RELAUNG TO ANY ACTION PREMISED ON SUCH NOTICE. 
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APPENDIX C 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

The following is a summary of certain provisions of the Trust Agreement, the Facilities Lease, the Site and 
Facilities Lease and the Assignment Agreement. This summary does not purport to be a complete statement of said 
terms and provisions and prospedive purchases of the Certificates are referred to the complete texts of said 
documents, copies of which are available upon from the office of the Tmstee. 

DEFINITIONS 

"Additional Rent" shall mean any amount payable by the City under the terms of the Facilities Lease, other 
than a Lease Payment. 

"Assignment Agreement" shaU mean that certain Assignment Agreement, dated as of August 1, 1996, by 
and between the Corporation and the Trustee, pursuant to which the Corporation assigns certain rights to the Trustee 
for the benefit of the Owners of the Certificates as originaUy executed or as it is from time to time supplemented, 
modified or amended. 

"Business Day" means a day other than (i) a Saturday or Sunday or (ii) a day on which commercial banks 
in the city in which the Trustee maintains its Corporate Trust OfCice are authorized or required by law or executive 
order to close or (iii) a day on which the New York Stock Exchange is closed. 

"City" shall mean the City of San Diego, CaUfomia. 

"Code" means the Intemal Revenue Code of 1986, and the regulations issued thereunder, as the same may 
be amended from time to time, and any successor provisions of law. Reference to a particular sedion of the Code 
shall be deemed to be a reference to any successor to any siich section. 

"Corporation" shall mean the San Diego Facilities and Equipment Leasing Corporation. 

"Cost" shall mean with resped to each component of the Project, and whether incurred prior to or after the 
date of the Facilities Lease, all costs of acquisition, design, construdion, installation, placing in use or operation or 
financing or refinancing of such component of the Projed, including, but not limited to, (i) administrative costs and 
coital expenditures relating to acquisition, construdion, installation, placing in use or operation or financing, 
inspedion costs, filing and recording costs, printing costs, reproduction and binding costs, fees and charges of the 
Trustee and its Counsel pursuant to the Trust Agreement, costs of financing documents, legal fees and charges, 
financial, accounting and other professional consultant fees, costs of rating agencies or credit ratings, required 
payments to the Rebate Fund and fees for the printing, execution, transportation and safekeeping of the Certificates; 
(ii) all other costs which the City or the Corporation shall be required to pay under the terms of any contrad or 
contrads for the acquisition, construction, installation, placing in use or operation or financing of such component 
of the Project, including, but not limited to the cost of insurance; (iii) such other expenses not specified herein as 
may be necessary for or incidental to any of the foregoing; and (iv) any sums required to reimburse the City or the 
Corporation for advances made for any of the above items. Cost as defined herein shall also include the cost and 
expenses incurred by any agent of the City or the Corporation on any of the above items. 

"Escrow Agreement" means that certain Escrow Agreement, dated as of August 1, 1996, between the City 
and First Tmst of California, National Association, as escrow agent thereunder. 

"Event of Default" means any of the events of default under the Lease. 



"FaciUties" shall mean the real property constituting the Site, and the improvements thereon, which have 
been leased to the Corporation pursuant to the Site and Facilities Lease and that are to be leased by the Corporation 
back to the City as provided herein. 

"Facilities Lease" means the Facilities Lease, dated as of August 1, 1996, between the City and the 
Corporation, as originally executed or as it is from time to time supplemented, modified or amended. 

"Fiscal Year" shall mean the twelve month fiscal period of the City which commences on July 1 in every 
year and ends on June 30 of the succeeding year. 

"Force Majeure" means (i) acts of God, (ii) strikes, boycotts or like obstmdive actions by employee or labor 
organizations, (iii) war, hostiUties or declarations of a state and/or national emergency, or (iv) orders or restraints 
of any kind imposed by govemment adion or authority which have not been brought about as the result of legislation 
or litigation initiated by any political party. 

"Govemment ObUgations" means any of the following which are noncallable by the issuer thereof and which 
at the time of investment are legal investments under the laws of the State for the moneys proposed to be invested 
therein: 

(i) ' direct general obligations of, or obligations the payment of the principal of and interest 
on which are unconditionally guaranteed by, the United States of America; 

.(ii) .bonds, debentures or notes issued by any of the foUowing Federal Agencies: Bank for 
Cooperatives, Federal Land Banks, Federal Financing Bank, or Federal National Mortgage Association 
(including Participation Certificates); ; 

(iii) Public Housing Bonds, Temporary Notes or Preliminary Loan Notes, fully secured by 
contracts with the United States of America; and 

-, , . (iv) .. :bonds, debentures or notes issued by any Federal agency hereafter created by an ad of 
Congress, the payment of the principal of and interest, on which are unconditionally guaranteed, by the 
United States of America. 

"Information Services" shall mean Financial Information, Inc.'s "Daily Called Bond Service," 30 
Montgomery, Street, J 0th Floor, Jersey jCity, New Jersey 07302, Attention: Editor; Kenny Information Services, 
"Called Bond Service," 65 Broadway, 16th Floor, New York, New York 10006; Moody's Municipal and 
Govemment, 99 Church Street, 8th Floor, New York, New York 10007, Attention: Municipal News Reports; and 
Standard & Poor's "Called Bond Record," 25 Broadway, 3rd Floor, New York, New York 10004; or to such odier 
addresses and/or such, other services, providing information with resped to called bonds as the City may designate. 

"Insurance Proceeds" shall mean any insurance or condemnation proceeds paid with resped to the FaciUties, 
remaining after payment therefrom of all expenses incurred in the colledion thereof; and, with resped to insurance, 
if and at such time as the City elects to provide self-insurance under the FaciUties Lease, any moneys payable from 
any self-insurance fund of the City. 

"Interest Component" shall mean any Lease Payment, or portion thereof, which is designated and paid as 
interest pursuant to the terms of the FaciUties Lease; the Interest Component of a Certificate is the proportionate 
interest in the Interest Component of the Lease Payments which is evidenced and represented by such Certificate. 

"Interest Component Payment Date" shall mean November 1 and May 1 of each year beginning November 
1, 1996 and ending on the maturity date of the Certificates. , 

"Interest Period" shall mean each six-month period ending on Odober 30 and April 30 of each year. 
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"Lease Payments" shall mean all payments made by the City to the Corporation under the Facilities Lease, 
excluding Additional Rent. 

"Lease Payment Account" shall mean the Lease Payment Account estabUshed pursuant to the Trust 
Agreement. 

"Lease Payment Dates" shall mean the dates on which the Lease Payments are required to be made as 
provided in the Facilities Lease. 

" 1991 Certificates" means the Certificates of Participation (Balboa Park and Mission Bay Park Improvements 
Program) Series 1991, executed and delivered pursuant to the 1991 Trust Agreement. 

"1991 Facdities Lease" means the FaciUties Lease, dated as of July 15, 1991, by and between the City and 
the Corporation. 

"1991 Projed" means the capital improvements acquired, construded and installed with proceeds of the 1991 
Certificates. 

"1991 Reserve Account" means the Reserve Account established pursuant to the 1991 Trust Agreement. 

"1991 Site Lease" means the Site and Facilities Lease, dated as of July 15, 1991, by and between the 
Corporation and the City. 

"1991 Trust Agreement" means the Tmst Agreement, dated as of July 15, 1991, by and among the City, 
the Corporation and First Trust of California, National Association (as successor in interest to Bank of America 
National Trust and Savings Association), as trustee. 

"1991 Trastee" means First Trust of California, National Association (as successor in interest to Bank of 
America National Trust and Savings Association), as trustee under the 1991 Trust Agreement for the benefit of the 
1991 Certificate Owners. 

"Outstanding," when used with reference to Certificates, shall mean, as of any date. Certificates theretofore 
or thereupon prepared, executed and delivered under the Trust Agreement except: 

(a) Certificates cancelled by the Trastee or delivered to the Trastee for cancellation at or prior 
to such date; 

(b) Certificates (or portions of Certificates) deemed paid pursuant to provisions of the Trust 
Agreement; and 

(c) Certificates in Ueu of or in substitution for which other Certificates shall have been 
prepared, executed and deUvered pursuant to Article III of the Trast. 

"Permitted Investments" means, as to any fimds held by the Trustee, any of the foUowing to the extent then 
permitted by the general laws of the State of Califomia jqiplicable to investments by cities: 

(1) United States Treasury notes, bonds, bills, or certificates of indebtedness, or those for which the 
faith and credit of the United States are pledged for the payment of principal and interest; 

(2) Obligations issued by banks for cooperatives, federal land banks, federal intermediate credit banks, 
federal home loan banks, the Federal Farm Credit Bank, the Federal Home Loan Bank Board or the Tennessee Valley 
Authority, or obligations, participations or other instraments of or issued by, or fully guaranteed as to principal and 
interest by, the Federal National Mortgage Association, or guaranteed portions of Small Business Administration 
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notes, or obligations, participations, or other instraments of or issued by, or fully guaranteed as to principal and 
interest by, the Federal National Mortgage Association; 

(3) Time certificates of deposit or negotiable certificates of deposit or time or demand deposits issued 
by a state or nationaUy chartered bank, including the Trastee and its affiUates, or a state or national savings and loan 
association, provided that such certificates of deposit or deposits shall be (i) continuously and fiilly insured by the 
Federal Deposit Insurance Corporation or (ii) issued by any bank, including the Trastee and its affiUates or trast 
company organized or licensed under the laws of any state of the United States, or any California banking 
corporation (including the Trastee), which is rated, or the long-term indebtedness of which is rated, within the two 
highest rating categories by S&P and Moody's; 

(4) Repurchase agreements collateralized by any one or more of the securities described in clauses (1) 
and (2) with any registered broker/dealer subject to the Securities Investors' Protection Corporation jurisdiction and 
recognized as a primary dealer by the Federal Reserve Bank of New York if such broker/dealer or bank or the 
holding company or other controlling corporation of such broker/dealer or bank has an uninsured, unsecured and 
unguaranteed obligation rated "Prime 1" or "Aa" by Moody's and "A-1+" or "AA" or better by S&P's, provided: 

(a) a master repurchase agreement or specific written repurchase agreement governs the 
transaction; and 

(b) the securities are held by the Trastee or an independent third party acting solely as agent 
for the Trastee free and clear of any lien, and (i) such third party is (A) a Federal Reserve Bank, or (B) a 
bank which is a member of the Federal Deposit Insurance Corporation and which has combined capital, 
surplus and undivided profits of not less than $25 million, and (ii) the Trastee shall have received written 
confirmation from such third party that it holds such securities, free of any lien, as agent for the Trastee; 
and 

(c) a perfeded first security interest under the Uniform Commercial Code, or book entry 
procedures prescribed at 31 C.F.R. 306.1 etseq. or 31 C.F.R. 350.0 etseq. in such securities is created for 
the benefit of the Trastee; 

(d) the repurchase agreement has a term of thirty (30) days or less, or the Trastee will value 
the collateral securities no less frequently than weekly and will liquidate the collateral securities if any 
deficiency in the required collateral percentage is not restored within two Business Days of such valuation; 

(e) the fair market value of the securities in relation to the amount of the repurchase 
obligation, including principal and interest, is equal to at least 102%; 

(f) the maximum maturity of the collateral securities is limited to seven years; and 

(g) such repurchase agreements shall not have as collateral securities stradured notes or notes 
with zero coupon or notes that contain negative amortization. 

(5) Bonds, notes, warrants or other evidence of indebtedness of the State of Califomia or of any 
political subdivision or public agency thereof which are rated in the highest short-term or the two highest long-term 
rating categories by Moody's and S&P; 

(6) Investments in taxable government money market portfolios, including those of the Trastee and 
its affiliates, restricted to obligations maturing in one year or less issued or guaranteed as to payment of principal 
and interest by the fiill faith and credit of the United States of America and rated in the two highest long-term 
categories by S&P and Moody's; 
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(7) Any investment agreement with any bank, trast company or primary dealer having a combined 
capital and surplus of at least $500,000,000 rated in the two highest long-term categories with notice to S&P and 
Moody's; and 

(8) Investments in the State of Califomia Local Agency Investment Fund or the City of San Diego 
Pooled Bond Investment Fund or Pooled Operating Investment Fund, to the extent permitted by law and approved 
in writing by S&P and Moody's. 

"Permitted Encumbrances" shall mean, with respect to the Facilities, as of any particular time, (i) to the 
extent in effect on the Delivery Date, the existing interests of the City to the related site, (ii) the Site and Facilities 
Lease, (iii) the Facilities Lease, (iv) the Trastee's and the Corporation's interests in the Facilities, (v) any right or 
claim of any mechanic, laborer, materialman, supplier or vendor filed or perfected in the manner prescribed by law, 
(vi) liens for taxes and assessments not then delinquent, (vii) utility, access and other easements and rights of way, 
restrictions and exceptions existing on the Delivery Date that an Authorized City Representative certifies will not 
interfere with or impair the use intended to be made of the Facilities and as to the existence of which the original 
purchaser of the Certificates consents in writing, (viii) covenants, conditions or restrictions or liens of record relating 
to the Facilities and existing on the Delivery Date, and (ix) such minor defeds, irregularities, encumbrances and 
clouds on title as normally exist with respect to property similar in character to the Facilities and as do not materially 
impair the use intended to be made of property affected thereby as exist on the Delivery Date. 

"Principal Component" shall mean with respect to a Lease Payment, the portion thereof which is designated 
and paid as principal pursuant to the terms of the Facilities Lease; the Principal Component of a Certificate is the 
proportionate interest in the Principal Component of the Lease Payments which is evidenced by such Certificate. 

"Principal Component Payment Date" shall mean November 1 of each year (beginning November 1, 1996 
and ending on the maturity date of the Certificates). 

"Rating Agency" shall mean Moody's or S&P and their successors and assigns. If either such corporation 
ceases to act as securities rating agency, the City may appoint any nationally recognized securities rating agency as 
a replacement. 

"Rebate Fund" shall mean the Rebate Fund created pursuant to the Trast Agreement. 

"Reserve Account" shall mean the Reserve Account created pursuant to the Trast Agreement. 

"Reserve Requirement" means the least of (i) an amount equal to the maximum amount of Lease Payments 
due on the fifth Business Day preceding any November 1 and the next preceding May 1 with respect to Outstanding 
Certificates and Additional Certificates, (ii) an amount equal to 10% of the proceeds (within the meaning of Section 
148 of the Code) of all Certificates and Additional Certificates then Outstanding, or (iii) an amount equal to 125% 
of the average annual Lease Payments due with respect to Outstanding Certificates and Additional Certificates. 

"Reserve Rent" shall mean, with respect to the Facilities, the amount, if any, by which the fair market rental 
of the Facilities for any period exceeds the amount of the Lease Payment for such period. 

"Securities Depositories" means The Depository Trast Company, 711 Stewart Avenue, Garden City, New 
York 11530, Fax-(516) 227-4039 or 4190; Midwest Securities Trast Company, Capital Stractures - Call Notification, 
440 South LaSalle Street, Chicago, Illinois 60605, Fax-(312) 663-2343; Philadelphia Depository Trast Company, 
Reorganization Division, 1900 Market Street, Philadelphia, Pennsylvania 19103, Attention: Bond Department, Dex-
(215) 496-5058; or to such other addresses and/or such other securities depositories as the City may designate. 

"Site and Facilities Lease" shall mean the Site and Facilities Lease, dated as of August 1, 1996, by and 
between the City and the Corporation, as originally executed or as it is from time to time supplemented, modified 
or amended. 
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"Site" means the parcels of land described in Exhibit A of the Site and FaciUties Lease. 

"Tax Certificate" means the certificate by that name to be executed by the City on a Delivery Date to 
estabUsh certain fads and expectations and which contains certain covenants relevant to compliance with die Code. 

"Trast Agreement" shall mean the Trast Agreement, dated as of August 1, 1996, among the City, BNY 
Westem Trast Company, as Trastee, and the Corporation, as originally executed and entered into and as it is from 
time to time supplemented, modified or amended. 

"Trust Estate" means all estate, right, title and interest of the Trustee in and to the Lease Payments to be 
made by the City to the Corporation pursuant to the Facilities Lease and all rights to enforce the Lease Payments 
under the Facilities Lease, including, without limitation all amounts from time to time deposited in the funds, 
accounts and subaccounts created pursuant to the Trast Agreement and, subjed to provisions of the Trast Agreement, 
investment earnings thereon. 

THE FACILITIES LEASE 

Lease of FaciUties. The Corporation leases to the City and the City leases from the Corporation, the 
Facilities on the terms and conditions sd forth in the Facilities Lease. AU leasehold rights granted to the City by 
the Corporation under the Facilities Lease will vest in the City without any further adion on the part of the 
Corporation. Ihe City acknowledges and accepts the assignment by the Corporation of its rights to the Lease 
Payments to the Trastee under the Trast Agreement. 

Term. The term of the Facilities Lease will begin on August 15, 1996, or the date the Facilities Lease is 
recorded, whichever is later, and will terminate on November 1, 2021 or upon the earliest of any of the foUowing 
events: (i) the occurrence of an Event of Default under the Facilities Lease; (ii) the payment by the City of all 
remaining Lease Payments and all other amounts owed under the Facilities Lease and the retirement of all 
Certificates; or (iii) all Certificates have been paid or deemed paid in accordance with the Trust Agreement. The 
City shall have the right to occupy and use the Facilities during the term of the Facilities Lease. 

The Citv's Liability. The City assumes Uability for all risks of loss during the acquisition, constraction and 
installation of each item of the Project. 

Possession and Eniovment. During the term of the Facilities Lease the City will peaceably and quietly have 
and hold and enjoy the Facilities, without suit, interference or hindrance from the Corporation, except as expressly 
sd forth in the FaciUties Lease. 

Additions and Improvements. The City will have the right to make any additions or improvements to the 
FaciUties, to attach fixtures, stractures or signs, and to affix any personal property to the improvements on the 
property, provided the use of the Facilities for the purposes contemplated in the FaciUties Lease is not materially 
impaired and that the fair markd rental value of the Facilities so affeded will not be materiaUy reduced. The City 
or its designee will have the right in its discrdion and without the approval of the Corporation to acquire, constrad, 
install and provide for the financing of additional improvements and facilities with resped to the Facilities. In the 
event the City at any time during the term of the Facilities Lease cause any improvements to the Facilities to be 
constraded or materials to be supplied in or upon or attached to the Facilities, the City will pay or cause to be paid 
when due all sums of money that may become due or purporting to be due for any labor, services, materials, supplies 
or equipment fiimished or alleged to have been frimished to or for the City in, upon, about or relating to the 
FaciUties and will keep the Facilities free of any and all liens against the Facilities. In the event any such lien 
attaches to or is filed against the Facilities, the City will cause each such Uen to be fiilly discharged and released at 
the time the performance of any obligation secured by any such lien matures or becomes due, except that if the City 
desires to contest any such lien it may do so. If any such lien is reduced to final judgment and such judgment or 
any process as may be issued for the enforcement thereof is not promptly stayed, or if so stayed and such stay 
thereafter expires, the City will forthwith pay and discharge or cause to be paid and discharged such judgment. The 
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City, to the maximum extent permitted by law, will indenmify and hold the Corporation and its members, officers 
and employees harmless from, and defend each of them against, any claim, demand, loss, damage, liability or 
expense (including attorneys' fees) as a result of any such lien or claim of lien against the Facilities. 

Substitution of Propertv. Under the Facilities the City will have the option at any time to substitute other 
land, facilities and improvements (a "Substitute Property") for any property described in the Site and Facilities Lease 
or any portion thereof (a "Former Property"), provided that the City satisfies certain conditions precedent to such 
substitution: 

The City files with the Corporation and the Trastee and cause to be recorded an amended Exhibit A to the 
Site and Facilities Lease which adds thereto a description of such Substitute Property and deletes therefrom the 
description of such Former Property in the form of the Supplement attached to the Facilities Lease; (b) The City 
certifies in writing to the Corporation and the Trastee diat the estimated fair market value, according to an 
independent MAI appraisal performed by an q>praiser reasonably acceptable to the City and not objected to by the 
Trastee, of such Substitute Property are at least equal to the principal amount of the Certificates then Outstanding; 
(c) The City certifies in writing to the Corporation and the Trastee that such Substitute Property serves the public 
purposes of the City and constitutes property which the .City is permitted to lease under the laws of the State of 
Califomia and the Charter of the City; (d) the City certifies in writing to the Corporation and the Trastee that the 
estimated useful life of such Substitute Property at least extends to the date on which the final Lease Payment 
becomes due and' payable; (e) such Substitution does not cause the City to violate any of its covenants, 
representations and warranties made herein or in the Trast Agreement; and (f) the City gives written notice to the 
Rating Agencies upon such Substitution. 

From and after the date on which all of the foregoing conditions precedent to such substitution are satisfied, 
the term of the FaciUties Lease will cease with resped to the Former Property and be continued with respect to the 
Substitute Property, and all references to the Former Property will iq)ply with full force and effed to the Substitute 
Property, The City will not be entitled to any redudion, diminution, extension or other modification of the Lease 
Payments whatsoever as a result of such substitution. 

Payment of Lease Payments. Reserve Rent. Fees and Expenses and Additional Rent. 

Lease Payments. Ihe City wiU pay Lease Payments, for the use and occupancy of the Facilities, and the 
continued quid use and occupancy of the Facilities, in the respedive amounts shown in the Facilities Lease, in lawful 
money of the United States of America, to the Corporation on the Lease Payment Dates on the terms and conditions 
herein provided. Lease Payments are composed of Interest Components and Principal Components. Interest 
Components are computed on the basis of a 360-day year of twelve 30-day months. 

Payment Dates. Lease Payments, which shall be denominated into Principal Components and Interest 
Components, shall become due and payable on or before the fifth Business Day preceding each Principal Component 
Payment Date or Interest Component Payment Date, as the case may be. 

Reserve Rent. If (i) Lease Payments have been abated pursuant, and (ii) funds have been withdrawn from 
the Reserve Account in order to pay Interest Components or Principal Components, and (iii) Lease Payments have 
been resumed and the amount of such Lease Payments is, according to an independent MAI appraisal performed by 
an ^praiser reasonably acceptable to the City and not objeded to by the Trastee and in a form reasonably acceptable 
to the City and not objeded to by the Trustee, less than the fair maricd rental of the Facilities, and (iv) the amount 
on deposit in the Reserve Account is less than the Reserve Requirement, then the City shall pay Reserve Rent on 
each Lease Payment Date until the amount on deposit in the Reserve Account equals the Reserve Requirement. 

Additional Rent. Ihe City will pay, as Additional Rent, the fees and expenses of the Trastee as provided 
in the Trast Agreement. In addition to Additional Rent, the City shall make all other payments designated under 
the Facilities Lease as Additional Rent at the times and in the amounts specified hereunder. 
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Timely Payment. The City agrees to deposit, or cause to be deposited, such amounts as are required under 
the Facilities Lease with the Trastee in order to assure that sufficient moneys will be available to the Trastee to make 
timely distribution thereof to the Owners in accordance with the Trast Agreement. In the event the City should fail 
to make any of the payments required in, the payment in default shall continue as an obligation of the City until the 
amount in defauU shall have been fully paid, and the City agrees to pay the same together with (as Additional Rent) 
interest thereon, to the extent permitted by law, from the date of default to the date of payment at the rate applicable 
to the Interest Components of Lease Payments of the respedive Certificate. Any amount held in the Lease Payment 
Account on a Lease Payment Date (odier than amounts resulting from prepayment of Lease Payments, amounts 
required for payment of Principal Components or Interest Components represented by any Certificates not presented 
for payment and Advance Lease Payments) will be credited toward the Lease Payment when due and payable. 
Advance Lease Payments shall be credited toward Lease Payments as provided in die Trast Agreement. 

Prepayment of Lease Payments. Lease Payments are subject to prepayment as provided in the Facilities 
Lease. All prepayments of Lease Payments will be made in funds immediately available on the Prepayment Date. 

(a) Optional Prepayment. The City has the option to prepay Principal Components of 
remaining Lease Payments attributable to either Site in whole or in part from time to time, in the principal amount 
of $5,000, or any integral multiple thereof, on any Lease Payment Date on or after November 1, 2004, by paying 
the Prepayment Price with resped thereto together with a premium, if any (expressed as a percentage of the total 
Principal Components prepaid), and the related Interest Components due on the date fixed for such prepayment. The 
premium upon prepayment has be the same as the premium for prepayment of Certificates as sd forth in the Trast 
Agreement. The City will give the Trastee notice of its intention to exercise its option to prepay not more than 
ninety (90) and not less than sixty (60) days in advance of the date of such prepayment. 

(b) Extraordinary Optional Prepayment. The City has the option to prepay the Principal 
Component of remaining Lease Payments in whole, without premium, on any Lease Payment Date if the Facilities 
are damaged, destroyed or condemned and the City eleds to prepay Lease Payments pursuant to "Option B" provided 
in the Facilities Lease. 

(c) Effed of Prepayment. In the event that the City prepays Lease Payments in whole, die 
amount paid will be applied to the pret>ayment in fiill of the Lease Payments in accordance with the Trast 
Agreement. In the event that the City prepays the Lease Payments in part but not in whole, such prepayment will 
be applied to the prepayment of the Lease Payments as follows: (i) the Principal Component of each remaining 
Lease Payment will be reduced on a pro rata basis in integral muUiples of $5,000; and (ii) the Interest Component 
of each remaining Lease Payment will be reduced by the aggregate corresponding amount of interest which would 
otherwise be payable with respect to the Certificates thereby prepaid pursuant to the Trast Agreement. 

Lease Payments to be Unconditional. Subjed to the Facilities Lease, the obligations of the City to make 
Lease Payments and to pay Additional Rent as provided for in the Facilities Lease and to perform its obligations 
under the Facilities Lease, are absolute and unconditional, and such Lease Payments and other amounts are payable 
without any rights of sd-off, recoupment or counterclaim the City might have against any contractor, manufacturer 
or supplier of any item of the Facilities, the Corporation, the Trastee or any other person. Ihe Facilities Lease will 
be deemed and constraed to be a "net-nd-net lease." 

The Corporation and the City intend that the obligation of the City to pay Lease Payments under die 
Facilities Lease and to pay Additional Rent under the Facilities Lease will not in any way be constraed to be a debt 
of the City, or the State of California, or any political subdivision thereof, in contravention of any applicable 
constitutional or statutory limitation or requirement concerning the creation of indebtedness by the City, the State 
of California, or any political subdivision thereof, nor will anything contained in the Facilities Lease constitute a 
pledge of general revenues, funds or moneys of the City (other than moneys held by the Trastee) or an obligation 
of the City for which the City is obligated to levy or pledge any form of taxation or for which the City has levied 
or pledged any form of taxation. 
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Consideration and Provision for Lease Payments. The Lease Payments to be made hereunder with resped 
to the Facilities shall be paid by the City for and in consideration of the City's use and occupancy of the Facilities, 
and the continued quid use and enjoyment of the Facilities. Unless the Facilities Lease has been terminated as 
provided in of the Facilities Lease, the City covenants to take such adion as may be necessary to include and 
maintain the iq}plicable Lease Payments and other payments due hereunder in its budget for the appropriate Fiscal 
Year or pursuant to separate resolution and fiirther shall make the necessary appropriations for all such Lease 
Payments and other payments required herein. The City will furnish to the Trastee copies of the budgd or such 
other evidence of the City taking formal adion with respect to the appropriation of money to pay Lease Payments 
and other payments hereunder within sixty (60) days after final adoption thereof. The covenants on the part of the 
City contained under the Facilities Lease are deemed to be ministerial duties imposed by law and it will be the 
ministerial duty of each and every public official of the City to take such action and do such things as are required 
by law in the performance of such official duty of such officials to enable the City to carry out and perform the 
covenants and agreements in the Facilities Lease agreed to be carried out and performed by the City. 

The City has agreed and determined that the Lease Payments, payments of Additional Rent and other 
payments to be made under the Facilities Lease do not exceed the fair rental value of the Facilities. 

Abatement of Lease Payments and Additional Rent. 

Except to the extent that proceeds of the type described in the following paragraph are available, the amount 
of Lease Payments and Additional Rent will be abated during any period in which by reason of damage, destradion 
or taking by eminent domain or condemnation of the Facilities or defects in the title with respect to the Facilities 
there is substantial interference with the use and possession of all or a portion of the Facilities by the City. The 
amount of such abatement will be such that the resulting Lease Payments, exclusive of the amounts described in the 
following paragnq)h, do not exceed the fair rental value (as determined by an independent real estate appraiser 
seleded by the City, who is not an employee of the City) for the use and possession of the portion of the Facilities 
not damaged, destroyed, interfered widi or taken. Such abatement will continue for the period commencing with 
such damage, destradion, interference or taking and ending with the substantial completion of the replacement or 
work of repair or the removal of the title defect causing such interference with use. Except as provided in the 
FaciUties Lease, in the event of any such damage, destradion, interference or taking, the Lease continue in full force 
and effed and the City waives any right to terminate the Lease by virtue of any such damage, destradion, 
interference or taking. 

Notwithstanding a substantial interference with the use and possession of all or a portion of the Facilities, 
the City will remain obligated to make Lease Payments (i) in an amount not to exceed the fair rental value during 
each Fiscal Year for the portion of the Facilities not damaged, destroyed, interfered with or taken, as determined by 
an independent real estate appraiser selected by the City (lyho is not an employee of the City); or (ii) to the extent 
that moneys derived from any person as a result of any delay in the reconstradion, replacement or repair of the 
FaciUties, or any portion thereof, are available to pay the amount which would otherwise be abated; or (iii) to the 
extent that moneys are available in the 1996 Trast Fund to pay the amount which would otherwise be abated, in 
which event the Lease Payments will be payable from such amounts as a special obligation of the City. 

Maintenance of Facilities by the City. The City agrees that at all times during the term hereof, the City will, 
at the City's own cost and expense, maintain, preserve and keep the Facilities and every portion thereof in good 
repair, woridng order and condition, and that the City will from time to time make or cause to be made all necessary 
and proper repairs, replacements and renewals thereto. The City will at its own expense, provide or cause to be 
provided all security service, custodial service, power, gas, telephone, light, heating and water, and all other public 
utility services for the Facilities during the term of the Facilities Lease. The Corporation has no responsibility in 
any of these matters, or for the making of improvements or additions to the Facilities during the term of the Facilities 
Lease. 

Taxes. Other Govemmental Charges and Utility Charges. The City will pay, as the same respectively come 
due, all taxes and govemmental charges of any kind whatsoever that may at any time be lawfully assessed or levied 
against or with respect to the Facilities, as well as all utility and other charges incurred in the operation, maintenance. 
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use, occupancy and upkeep of the Facilities; provided that, with respect to any governmental charges that may 
lawfully be paid in installments over a period of years, the City will be obligated to pay only such installments as 
have accraed during the time the Facilities Lease is in effect. 

Provisions Regarding Insurance. At the Delivery Date, the City shall provide, or cause to be provided, title 
insurance under one or more policies in the form of Califomia Land Title Association leasehold policy of title 
insurance. Such policy will insure the leasehold interest of the Corporation to the premises described in the Facilities 
Lease, subject only to Permitted Encumbrances and will be in an amount not less than the aggregate Principal 
Components of the Certificates. Said title insurance policy shall be issued by a title insurance company licensed to 
do business in Califomia and shall not be maintained in the form of self-insurance. 

The City will maintain or cause to be maintained the following policies of insurance throughout the term 
of the Facilities Lease for the Facilities (which may constitute blanket policies insuring City owned property generally 
(including the Facilities but not specifically identifying the Facilities): 

(i) insurance against loss or damage to the Facilities resulting from fire, lightning, vandalism, 
malicious mischief and such perils ordinarily defined as "extended coverage" and such other perils as the 
Corporation and the City may agree should be insured against if such insurance is available from reputable 
insurers. Such insurance will be maintained for the Facilities in an amount not less than the fiill insurable 
value of the Facilities (subject to a "deductible clause" in an amount not exceeding One Hundred Thousand 
Dollars ($100,000) for any one loss). The term "full insurable value" as used in the Facilities Lease will 
mean the actual replacement costs "new"; 

(ii) use and occupancy or business interraption or rental income insurance against the perils 
of fire, lightning, vandalism, malicious mischief, earthquake and such other perils ordinarily covered under 
an "extended coverage" policy in an amount sufficient to pay the total Lease Payments attributable to such 
portion of the Facilities for the period necessary to rebuild it, but not less than such period provided in the 
Facilities Lease; 

(iii) public liability insurance against claims for bodily injury or death, or damage to property 
occurring upon, in or about the Facilities, such insurance to afford protedion to a limit of not less than 
$5,000,000 combined single limit bodily injury and property damage with such deductible provisions as the 
City provides on like coverage but not to exceed 20% of this face amount; 

(iv) worker's compensation insurance issued by a responsible carrier authorized under the laws 
of the State of Califomia to insure employers against liability for compensation under the Worker's 
Compensation Insurance and Safety Act now in force in California, or any ad hereafter enacted as an 
amendment or supplement thereto or in lieu thereof, such worker's compensation insurance to cover all 
persons employed in connection with the Facilities and to cover full liability for compensation under any 
such act aforesaid, based upon death or bodily injury claims made by, for or on behalf of any person 
incurring or suffering injury or death during on in coimedion with the Facilities or the business of the City. 

All insurance provided for in the Facilities Lease shall be effected under policies issued by insurers of 
recognized responsibility, licensed or admitted to do business in the State of Califomia. All policies or certificates, 
other than the worker's compensation policy, shall name the Corporation and the Trastee as copayees under the fire 
and extended coverage policy and as additional insureds under the liability policy. 

All policies or certificates issued by the respective insurers for insurance shall provide that such policies or 
certificates shall not be cancelled or materially changed without at least 30 days' prior written notice to the Trastee. 
Any Insurance Proceeds received by the Trastee pursuant to the Facilities Lease shall be deposited to the Lease 
Payment Account and applied to Lease Payments. 

All premiums and charges due and payable for all of the aforesaid insurance will be paid by the City. Any 
such premium for a period partly within such period shall be prorated. 
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The City shall not be required to maintain or cause to be maintained any additional insurance, other than 
the insurance required in the Facilities Lease, unless the same is insurance which is available from reputable insurers 
on the open market. The phrase "insurance which is available from reputable insurers on the open market" means 
standard policies of insurance with standard deductibles offered by reputable insurers in a competitive market. 

In lieu of obtaining the insurance required in the Facilities Lease, the City may demonstrate to the 
satisfaction of the Corporation that adequate self-insurance is provided with respect to the same risks of loss of the 
Facilities as are covered by the insurance above specified sufficient to each case to replace the Facilities or, if more, 
to pay all of the Outstanding Certificates allocable to the Facilities and to proted the Corporation from liability. If 
the insurance required under the Facilities Lease is not available, the City will self-insure with respect thereto. If 
the City maintains a program of self-insurance for similar properties, the City may, with the consent of the 
Corporation, elect to insure any or all of the Facilities in its self-insurance program and provide an adequate 
insurance fiind to pay losses. In the event the City elects to provide self-insurance pursuant to the Facilities Lease, 
the City will on the date on which the City elects to self-insure, and annually, on or about July 1 thereafter, cause 
the Risk Manager of the City to deliver to the Corporation and the Trastee a certificate certifying to the existence 
of self-insurance meeting the requirements described in the Facilities Lease; provided however that in the event the 
City continues to provide the insurance for the risks described under the Trast Agreement the Cify not be required 
to file such information. 

Damage or Destraction. Condemnation and Title Defects, (a) If the Facilities or any portion of the Facilities 
is destroyed or is damaged by fire or other casualty, or title to, or the temporary use of, the Facilities or any portion 
of the Facilities in whole or in part is taken under the exercise of the power of eminent domain, the Cify within 60 
days after such damage, destradion or condemnation elect one of the following two options by written notice of such 
eledion to the Corporation and the Trastee: 

(b) Option A - Repair. Restoration or Replacement. The Cify and the Corporation will cause 
the net proceeds of any insurance claim or condenmation award, other than business interraption insurance 
proceeds, to be applied to the prompt repair, restoration, or replacement of the Facilities (in which case the 
replacement of the Facilities will become subjed to the provisions of the Facilities Lease as fiilly as if it 
were part of the original Facilities) and any balance of the net proceeds remaining after such work has been 
completed shall be paid to the Cify. Any repair, restoration or replacement of the Facilities will be such 
as to return the Facilities substantially to the condition it was in prior to being damaged or destroyed. The 
Cify shall deposit or cause to be deposited with the Trastee the net proceeds of any insurance claim or 
condenmation proceeds in the Constraction Account (to be established by the Trastee) of the Trast 
Agreement in accordance with its terms. 

(c) Option B - Prepayment of Lease Payments. The Cify and the Corporation will cause the 
Insurance Proceeds of any insurance claim or condemnation award to be applied to the prepayment of all 
unpaid Principal Components of the Lease Payments applicable to the Facilities. The Cify shall deposit or 
cause to be deposited with the Trustee such Insurance Proceeds in the Lease Payment Account of the Trast 
Agreement in accordance with its terms. 

(b) If the Facilities are affected by a title defect, all proceeds received with respect to such defect under the title 
insurance policy shall be paid to the Trastee for deposit in the Lease Payment Account and application and 
disbursement as set forth below: 

(a) If the Cify determines that such title defect has not materially affected the operation of 
the Facilities or the abilify of the Cify to meet any of its obligations under the Facilities Lease (as set forth 
in a certificate executed by an Authorized Cify Representative and filed with the Trastee), and if such 
proceeds are in an amount less than an amount which would be sufficient to prepay all unpaid Principal 
Components of the Lease Payments applicable to the Facilities on the next succeeding Interest Component 
Payment Date, such proceeds shall be applied as a credit against Lease Payments when and as due. 
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(b) If the Cify determines that such title defed has materially affeded the operation of the 
Facilities or the abilify of the Cify to meet any of its obligations hereunder (as set forth in a certificate 
executed by an Authorized Cify Representative and filed with the Trastee), or if such proceeds are sufficient 
to enable the Cify to prepay all unpaid Principal Components of the Lease Payments applicable to the 
Facilities on the next succeeding Interest Component Payment Date, such proceeds will be applied to the 
prepayment of unpaid Principal Components of the Lease Payments applicable to the Facilities. 

Insufficiency of Insurance Proceeds, (a) If the Cify elects to repair, restore or replace the Facilities under 
the terms of the Facilities Lease hereof and the Insurance Proceeds therefor are insufficient to pay in fiill the Cost 
of such repair, restoration or replacement, the Cify shall complete the work and pay, from any legally available funds, 
any cost in excess of the amount of the Insurance Proceeds, and the Cify agrees that, if by reason of any such 
insufficiency of the Insurance Proceeds the Cify shall make any payments pursuant to the provisions of the paragnqih, 
the Cify shall not be entitled to any reimbursement therefor from the Corporation nor shall the Cify be entitled to 
any diminution of the amounts payable under the Facilities Lease. 

(b) If the Cify elects to prepay Lease Payments as provided in the Facilities Lease, and the 
Insurance Proceeds therefor are less than the amount necessary to prepay all remaining Lease Payments with resped 
to the Facilities, the Cify shall pay, from any legally available funds, to the Corporation on the next occurring Lease 
Payment Date the additional amount required to prepay such remaining Lease Payments with resped to the Facilities. 
The Cify shall deposit or cause to be deposited with the Trastee such Insurance Proceeds in the Lease Payment 
Account of the Trast Agreement in accordance with its terms. 

Liens. Except as provided herein, the Cify will not, directly or indiredly, create, incur, .assume or suffer 
to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with resped to the Facilities, other than 
Permitted Encumbrances. The Cify will reimburse the Corporation for any expense incurred by the Corporation in 
order to discharge or remove any such mortgage, pledge, lien, charge, encumbrances or claim. 

Events of Default Defined. Each of the following will be an "Event of Default" under the Facilities Lease 
and the term "Event of Default" wiU mean, whenever it is used in the Facilities Lease, any one or more of the 
following events: 

(a) Failure by the Cify to pay in full any Lease Payment or other payment required to be paid 
hereunder at the time and in the manner specified in the Facilities Lease; or 

(b) The commencement of (i) voluntary proceedings in bankraptcy by, or the insolvency of, 
the Cify; or (ii) involuntary proceedings in bankraptcy against the Cify, which involuntary proceedings are 
not dismissed within 90 days after the commencement thereof; or 

(c) Failure by the Cify to observe and perform in any material resped any covenant, condition 
or agreement on its part to be observed or performed under the FacUities Lease or the Trast Agreement, 
other than as referred to in (a) or (b) above, for a period of thirty (30) days after written notice specifying 
such failure and requesting that it be remedied is given to the Cify by the Trastee, unless the Trustee shall 
agree in writing to an extension of such time prior to its expiration; provided, however, that if the Cify 
proceeds to take curative action which, if begun and prosecuted with due diligence, caimot be completed 
within such a period of thirty (30) days, then such period will be increased without such written extension 
to such extent as is necessary to enable the Cify to diligently complete such curative adion. 

If by reason oi force majeure the Cify is unable in whole or in part to carry out the agreements on its part 
herein contained, other than the obligations on the part of the Cify contained in Article III hereof, an Event of 
Default shall not be deemed to have occurred during the continuance of such inabilify. 
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THERE SHALL BE NO RIGHT UNDER ANY CIRCUMSTANCES TO ACCELERATE THE LEASE 
PAYMENTS OR OTHERWISE DECLARE ANY LEASE PAYMENTS NOT DUE OR PAST DUE TO BE 
IMMEDIATELY DUE AND PAYABLE. 

Remedies on Default. Whenever an Event of DefauU referred to under the Facilities Lease has happened 
and be continuing, the Corporation will have the right, without any further demand or notice, to take the following 
remedial steps: 

(a) terminate the Facilities Lease and pursue any remedy for monetary damages available with 
resped therdo pursuant to any provision of law; or 

(b) elect not to terminate the Facilities Lease, and, so long as the Corporation does not 
terminate the Cify's right to possession of a portion of the Facilities, enforce its rights hereunder to recover 
Lease Payments with respect to such Facilities as they become due pursuant to any provision of law. 

Notwithstanding the remedies provided in paragraphs (a) and (b) above, in the event of a default under the 
Facilities Lease (other than as a result of a violation of a covenant set forth therein), there shall not be a termination 
of the Facilities Lease for a period of 180 days following notice to the Cify that the Corporation or the Trustee 
intends to terminate the Facilities Lease. Until the date of any termination, in the event there is any default 
hereunder, the Cify will retain any option to prepay in whole or in part the Principal Components of all remaining 
Lease Payments as provided in the Facilities Lease together with a premium, if any, as long as the Cify is in 
possession of the Facilities. 

No Remedy Exclusive. No remedy conferred upon or reserved to the Corporation is intended to be 
exclusive and every such remedy is cumulative and shall be in addition to every other remedy given under the 
Facilities Lease or now or hereafter existing at law or in equify. No delay or omission to exercise any right or power 
accraing upon any d e ^ l t will impair any such right or power or shall be constraed to be a waiver thereof, but any 
such right and power may be exercised from time to time and as often as may be deemed expedient. 

THE TRUST AGREEMENT 

Establishment and Administration of Funds and Accounts 

The Trastee will establish a special trast fimd for the Certificates, which special trast fund will be designated 
as the "Balboa Park and Mission Bay Park Cqiital Improvements Program Trust Fund" and referred to herein as the 
"Facilities Trust Fund" or the "1996 Trast Fund." The Trastee will keep the FaciUties Trast Fund separate and apart 
from all other funds and moneys held by it. Within the Facilities Trast Fund, there will established the following 
accounts: the Lease Payment Account, tiie Reserve Account and the Cost of Issuance Account. 

Lease Payment Account, (a) The Trastee will deposit in the Lease Payment Account the following: 

(a) on the Delivery Date, an amount representing accraed interest received from such sale, 
to be implied, togdher with investment income thereon, to the payment of a portion of the Interest 
Component of the Lease Payment with respect to the Facilities on November 1, 1996; 

(b) Lease Payments made by the Cify on or prior to the appropriate Lease Payment Date 
pursuant to the Facilities Lease; 

(c) promptly upon its receipt thereof. Insurance Proceeds, as received from time to time, in 
the event all or a portion of the Facilities are damaged, destroyed or condemned and the Cify elects to 
prepay Lease Payments applicable to such Facilities pursuant to "Option B" provided in the Facilities Lease; 
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(d) promptly upon its receipt thereof, title insurance proceeds, as received from time to time, 
in the event of the defed in title with respect to the Facilities which are to be used to prepay Lease 
Payments applicable to the Facilities Lease pursuant to its terms; 

(e) promptly upon its receipt thereof, title insurance proceeds, as received from time to time, 
in the event of a defect in title with respect to the Facilities which are to be applied as a credit against Lease 
Payments when and as due pursuant to the Facilities Lease; 

(f) from time to time, moneys transferred from the Reserve Account; 

(g) promptly upon its receipt thereof. Insurance Proceeds as received from time to time 
pursuant to a use and occupancy or business interraption or rental income insurance policy required to be 
maintained pursuant to the Facilities Lease; 

(h) amounts delivered to the Trastee by the Cify for the payment of the premium portion of 
the Prepayment Price to be paid pursuant to the Trast Agreement; and 

(i) all other moneys received by the Trastee under and pursuant to the provisions of the 
Facilities Lease which are required to be or which are accompanied by directions that such moneys are to 
be paid into the Lease Payment Account. 

(b) The Trastee is required withdraw moneys from the Lease Payment Account at such times and in 
such amounts as are necessary to make payments of Principal Components, Interest Components or Prepayment Price. 

(c) If, on the day after any Lease Payment Date, (i) all Principal Components', premium and Interest 
Components which became due and payable on or before such date have been paid in full, and (ii) there are moneys 
on deposit in the Lease Payment Account, other than that required for prepayment of Certificates, and (iii) .the 
amount on deposit in the Reserve Account is less than the Reserve Requirement, then the Trastee shall transfer from 
the Lease Payment Account to the Reserve Account the lesser of (i) an amount which, whbn added to the amount 
on deposit in the Reserve Account, will equal the Reserve Requirement, or (ii) all amounts on deposit in the Lease 
Payment Account; provided, however, that no such transfer of moneys derived from insurance or condemnation 
proceeds shall be made. 

(d) If, on the day after any Lease Payment Date, (i) all transfers have been made pursuant to (b) and 
(c) above, and (ii) there are moneys on deposit in the Lease Payment Account other than that required for 
prepayment of Certificates, then the "Trastee shall (i) at the request of the Cify, transfer such fimds to the Cify or (ii) 
I4)ply such fimds to reduce the next succeeding Lease Payment payable by the Cify; provided, however, that no such 
transfer or ^plication of moneys derived from insurance or condemnation proceeds shall be made. 
v . ' ' • ' - • <- . • • . • • . • 

(e) If any moneys remain in the Lease Payment Account after (i) the Interest Components, premium 
(if any) and Principal Components with respect to all Outstanding Certificates have been paid and (ii) the Trastee 
has been paid all fees and expenses incurred in connedion with its duties under the Trust Agreement, then the 
Trastee shall pay such remaining moneys to the Cify. 

Reserve Account, (a) The Trastee is required to deposit in the Reserve Account the following: 

(a) on the Delivery Date, from the proceeds of the sale of the Certificates, an amount equal 
to the Reserve Requirement; 

(b) from time to time, any Lease Payment, or portion thereof, made after the appropriate Lease 
Payment Date in an amount equal to the amount transferred from the Reserve Account to the Lease Payment 
Account on such Lease Payment Date pursuant to the Trast Agreement; 
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(c) from time to time, any Reserve Rent payable pursuant to the terms of the Facilities Lease; 
and 

(d) from time to time, moneys transferred from the Lease Payment Account pursuant to the 
Trast Agreement; 

(b) If, on any Lease Payment Date, the amount available in the Lease Payment Account is less than 
the amount necessary to pay the Principal Component or the Interest Component with respect to any Certificate, then 
the Trastee shall transfer from the Reserve Account to the Lease Payment Account an amount sufficient to enable 
the Trastee to pay the Principal Component and Interest Component with respect to such Certificate from the Lease 
Payment Account. In the event of such transfer, the Trastee will, within 5 days after making such transfer, provide 
written notice to the Cify and the Corporation of the amount and date of such transfer. 

(c) The Trastee will, on each Lease Payment Date, transfer to the Rebate Fund moneys in the Reserve 
Account in excess of the Reserve Requirement as directed by an Authorized Cify Representative, and in the absence 
of such direction to the Lease Payment Account, to the extent that such moneys constitute investment income earned 
since the immediately preceding Lease Payment Date. 

(d) The Reserve Requirement, or any portion thereof, may be satisfied by crediting to the Reserve Fund 
moneys, a letter of credit, a bond insurance policy, or any other comparable credit facilify or any combination 
thereof, which in the aggregate make funds available in the Reserve Fund in an amount equal to the Reserve 
Requirement; however, the long-term unsecured debt or claim-paying abilify, as the case may be, of the provider of 
any such letter of credit, bond insurance policy or any other comparable credit facilify, must have a rating of at least 
"Al" from Moody's, if Moody's is then rating the Certificates, and "A+" from S&P, if S&P is then rating the 
Certificates (provided that the Trastee shall be under no obligation and have no responsibilify whatsoever to 
independently determine or verify such rating other than at the time of delivery); provided however that if the Cify 
ddermines to substitute a letter of credit, a bond insurance policy, or any other credit facilify, for cash otherwise 
deposited in the Reserve Account, then the Cify may utilize moneys in the Reserve Account for any lawful purpose. 
In such event, the Cify will direct the Trastee to pay such amount to the Cify on its written order. 

Cost of Issuance Account, (a) On the Delivery Date the Trastee shall deposit in the Cost of Issuance 
Account from the proceeds of the sale of the Certificates, an amount equal to the Costs of Issuance in the Cost of 
Issuance Account; and 

(b) Costs of Issuance shall be paid from amounts on deposit in the Cost of Issuance Account. The 
Trastee shall make such payments in the amounts, at the times, in the manner, and on the other terms and coiiditions 
sd forth herein. No such payment shall be made until the Trastee shall have received a requisition signed by iai 
Authorized Cify Representative stating with respect to each payment to be made: (1) the requisition number, (2) the 
name and address of the person, firm, corporation or agency to which payment is due or has been made, (3) the 
amount to be paid, (4) identification of the item to which such payment is to be applied and (5) that each obligation 
mentioned therein is a proper charge against the Cost of Issuance Account and has not been the basis of any previous 
withdrawal. 

All moneys received by the Cify pursuant to an Advance Requisition shall be held by the Cify until 
expended for Cost of the Projed in a special segregated account to be known as the "Balboa Park/Mission Bay Park 
CIP Advance Requisition Account" (the "Advance Requisition Account"). 

Deposits of Money. All moneys held by or deposited with the Trastee under the provisions of the Trast 
Agreement shall be held in trast and applied only in accordance with the provisions of the Trast Agreement, and the 
Facilities Trast Fund established by the Trast Agreement shall be a trast fund for the purposes thereof All moneys 
deposited with the Trastee will be credited to the particular account to which such moneys belong. 
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Valuation and Sale of Investments. Obligations purchased as an investment of moneys in any account 
created under the provisions of the Trast Agreement will be deemed at all times to be a part of such account or 
subaccount and any profit realized from the liquidation of such investment and any income or interest received on 
account of such investment shall be credited to, and any loss resulting from the litigation of such investment shall 
be charged to, such account; subject to the terms of the Trast Agreement. 

In computing the amount in any account created under the provisions of the Trast Agreement for any 
purpose provided in the Trast Agreement, obligations purchased as an investment of moneys therein will be valued: 

(a) at face value if such obligations mature within twelve (12) months from the date of valuation 
thereof; and 

(b) if such obligations mature more than twelve (12) months after the date of valuation thereof, at the 
price at which such obligations are redeemable by the holder at his option, if so redeemable, or, if not so redeemable, 
at the cost of such obligations plus the amortization of any premium or minus the amortization of any discount 
thereon plus accraed interest. Such computation shall be made on November 1 of each year or upon the written 
request of the Cify delivered to the Trastee. 

Notwithstanding the foregoing, investments in the Reserve Account must be valued at market value at the 
time of valuation. 

Except as otherwise provided in the Trast Agreement, the Trastee is required to sell at the best price 
obtainable or present for prepayment or transfer as provided in the next sentence any obligation so purchased as an 
investment whenever it shall be requested in writing by an Authorized Cify Representative to do so or whenever it 
is be necessary in order to provide moneys to meet any payment or transfer from any account held by it. In lieu 
of such sale or presentment for prepayment, the Trastee may, in making the payment or transfer from any account 
mentioned in the preceding sentence, transfer such investment obligations or interest appertaining thereto if such 
investment obligations matures or is collectible at or prior to. the time the proceeds thereof will be needed and such 
transfer of investment obligations niay be made in book entry form. The Trastee shall not be liable or responsible 
for making any such investment in the manner provided above or for any loss resulting from any such investment. 

Investment of Certain Accounts, (a) MoneysintheCostoflssuanceAccount, the Lease Payment Account 
and the Reserve Account will be invested and reinvested by the Trastee to the fullest extent practicable in Permitted 
Investments which mature not later than such times as is necessary to provide moneys when needed for payments 
to be made from such accounts provided such investments shall mature not later than five years from the date of 
puchase of such securities or the final maturify of the Certificates, which ever is earlier (provided however, the 
Trastee shall be permitted to invest the Reserve Fund in Investment Agreements as set forth in the definition of 
Permitted Investments herein), and provided further that investments of the Lease Payment Account and the Reserve 
Account may not be made in the San Diego Pooled Investment Fund or in the Pooled Operating Investment Fund. 
Moneys in the Rebate Fund shall be invested only in Govemmental Obligations which have a maturify no longer than 
the date on which such amounts will be required to make any payments to the United States required by the Trast 
Agreement. The Trastee will make all such investments of moneys held by it in accordance with instradions, 
confirmed in writing, received from an Authorized Cify Representative. The Authorized Cify Representative may 
instrad the Trastee at least two Business Days prior to making any investment in any Permitted Investments with 
moneys in any account established under the Trast Agreement, to combine such moneys with moneys in any other 
account, but solely for purposes of making such investment in such Permitted Investments. The Trastee shall account 
for investments in accordance with the funds and accounts to which they are credited. In the absence of instraction 
from the Authorized Cify Representative, the Trastee shall invest only in Permitted Investments described in 
subparagn4)h (6) of the definition of Permitted Investments.at its own discretion. The Trastee shall not be liable 
for losses on investments made in accordance with this paragraph. 

(b) The Cify or the Corporation or both may enter into one or more interest rate s w ^ agreements 
corresponding to the interest payable with resped to the Certificates or any portion thereof and the amounts received 
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by the Corporation or the Cify, if any, pursuant to such a swap agreement may be applied to the deposits required 
under the Trast Agreement. 

(c) Nothing in the Trast Agreement will prevent any Govemment Obligations acquired as investments 
of fimds held under the Trast Agreement from being issued or held in book-entry form on the books of the 
Department of the Treasury of the United States of America. 

(d) All moneys, if any, held by the Cify in the Advance Requisition Account, shall be accounted for 
by the Auditor and Comptroller and invested by the Treasurer in any Permitted Investment, including but not limited 
to the pooled investment fund of the Treasurer. 

(e) In the event the Cify elects to dired investment of moneys held in any funds and accounts created 
hereunder in the Cify of San Diego Pooled Bond Investment Fund or Pooled Operating Investment Fund (and the 
conditions thereto are satisfied), the Cify may direct, in writing by an Authorized Cify Representative, the Trastee 
to transfer ownership of any securities held by it to such Fund in lieu of liquidation of such securities and 
reinvestment in such Fund. 

Certificates Deemed Paid: Discharge of Trast Agreement. The Principal Components and Interest 
Components with respect to any Certificate will be deemed paid for all purposes of the Trast Agreement when 

(a) Payment of the Principal Component and Interest Component with resped to such Certificate to 
the due date of such Principal Component and Interest Component (whether at maturify, upon prepayment or 
otherwise), either (1) has been made in accordance with the terms of the Certificates or (2) has been provided for 
by depositing with the Trastee (i) moneys sufficient to make such payment and/or (ii) to the extent permitted by law, 
Govemment Obligations maturing as to principal and interest in such amounts and at such times as will, together 
with any moneys held by the Trustee for such purpose, insure the availabilify of sufficient moneys to make such 
payment and any applicable premium thereon; and 

(b) All compensation and expenses of the Trastee, pertaining to each Certificate in resped of which 
such payment or deposit is made, have been paid or provided for to the Trastee satisfadion. 

When the Principal Components and Interest Components with resped to a Certificate are deemed paid, such 
Certificate will no longer be secured by or entitled to the benefits of the Trast Agreement, except for payment fiom 
the sources specified in (a) above and it may be transferred, exchanged, registered or replaced as provided in the 
Trast Agreement. 

Notwithstanding the foregoing, no deposit under clause (a)(2) of the first paragraph of this Sedion will be 
deemed a payment of the Principal Components or Interest Components with resped to the Certificates until (1) (a) 
in the case of any such Certificates that are to be prepaid on any date prior to their maturify, the Cify has given to 
the Trastee in form satisfadory to it irrevocable instradions to mail notice of prepayment of such Certificates in 
accordance with the Trast Agreement and (b) in the event such Certificates are not by their terms subjed to 
prepayment within the next succeeding sixfy (60) days, the Cify has given the Trastee, in form satisfadory to the 
Trastee, irrevocable instradions to mail a notice to the Owners of such Certificates that the deposit required by (a)(2) 
above has been made with the Trastee and that the Principal Components or Interest Components with resped to the 
Certificates are deemed to have been paid under the Trast Agreement and stating the maturify or prepayment date 
upon which moneys are to be available for the payment of the Principal Components of and prepayment premiums, 
if any, due with respect to such Certificates, or (2) the maturify of the Principal Component represented by the 
Certificate. Any notice given under (1) of this paragraph with respect to Principal Components constituting fewer 
than all Principal Components of a maturify shall specify the letter and number or other distinguishing mark of each 
such Certificate representing Principal Components to be paid. 

When all Outstanding Certificates are deemed paid under the foregoing provisions of the Trast Agreement, 
the Trastee will upon request of the Cify acknowledge the discharge of the Corporation's and Cify's obligations 
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under the Trast Agreement and the Certificates except for certain obligations in resped of the transfer, exchange, 
registration and replacement of Certificates and (ii) Section 9.05 hereof 

Application of Trast Money. The Trastee shall hold in trast money or Govemment Obligations deposited 
with it pursuant to the preceding Section and shall apply the deposited money and the money from such Government 
Obligations in accordance with the Trast Agreement only to the payment of the Principal Components, premium, 
if any and Interest Components with resped to the Certificates for which the deposit has been made. 

Repayment to the City Unclaimed Money. In the event there exists any excess money or securities held 
by the Trastee at any time under the Trast Agreement or any money or securities held by the Trastee under any 
provision of the Trast Agreement for the payment of Principal Components or Interest Components with resped to 
the Certificates or for the purchase of Certificates, and such moneys or securities remain unclaimed for one (1) year, 
the Trastee shall, at the request of the Cify, pay to the Cify any amounts owed to it and any amount remaining after 
such payment to the Cify shall be paid to the Cify and the Owners of such Certificates shall look only to the Cify 
for repayment thereof, and all liabilify of the Trastee and the Corporation shall thereupon cease. 

Events of Default. Each of the following events is hereby declared an Event of Default: 

(a) the existence of a Lease Default; 

(b) failure by the Cify to perform or observe any other covenant, agreement or obligation on its part 
contained in the Trast Agreement, which failure shall have continued for a period of thirty (30) days after written 
notice, given to the Cify by the Trastee, specifying the failure or default and requiring the same to be remedied, 
which notice shall be given by the Trastee upon the written request of the Owners of Outstanding Certificates 
representing not less than twenfy-five percent (25%) of the aggregate unpaid Principal Component; provided that the 
party or parties giving such notice may agree in writing to a reasonable extension of such period prior to the 
expiration of such thirfy (30) day period; provided further, however, that if the Cify proceeds to take curative adion 
which, if begun and prosecuted with due diligence, cannot be completed within such a period of thirfy (30) days, 
then such period will be increased without such written extension to such extent as is necessary to enable the Cify 
to diligently complde such curative adion. 

Institution of Legal Proceedings bv Trastee. If one or more of the Events of Default sd forth in the Trast 
Agreement shall hq>pen and be continuing, the Trastee in its discretion may, and upon the written request of the 
Owners of Outstanding Certificates representing not less than twenfy-five percent (25%) of the aggregate unpaid 
Principal Components, and upon being indemnified to its satisfadion therefor, shall proceed to proted or enforce 
its ri^ts or the rights of the Owners of Certificates under the Trast Agreement by a suit in equify or adion at law, 
either for the specific performance of any covenant or agreement contained herein or in the Facilities Lease, or in 
aid of the execution of any power herein granted, or for die enforcement of any other appropriate legal or equitable 
remedy as the Trastee shall deem most effectual in support of any of its rights or duties hereunder. 

Distribution of Proceeds of Remedies. All moneys received by the Trastee pursuant to remedies taken under 
the Trast Agreement or held in any fimd or account established by the Trast Agreement are to be {q>plied, after the 
payment of all fees and expenses of the Trastee, as follows, in the following order: 

First: To the payment to the persons entitled therdo of all Interest Components then due in the order of 
the maturify thereof, and, if the amount available shall not be sufficient to pay in full any Interest Component 
maturing on the same date, then to the payment thereof ratably, according to the amounts due thereon, to the persons 
entided thereto; 
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Second: To the payment to the persons entitled thereto of the unpaid Principal Component with resped to 
any Certificates which shall have become due, whether at maturify or by call for prepayment, in the order of their 
due dates, with interest on the overdue Principal Component at the rate borne by die respective Certificates, and, if 
the amount available shall not be sufficient to pay in fiill all the .^Certificates due on any date, then to the payment 
thereof ratably, according to the amounts of Principal Component due on such date to the persons entitled thereto, 
without any discrimination or preference; 

Third: If there shall exist any remainder after the foregoing payments, such remainder shall be paid to the 
Cify. 

Suit Bv Owners. No Owner has any right, remedy or power to institute any suit, action or proceeding for 
the enforcement of the Trust Agreement or the Facilities Lease, for the execution of any trust, or exercise of any 
other right, remedy or power under such agreements or instraments, unless (a) there has occurred and is continuing 
an Event of Default of which the Trastee has been notified; (b) the Owners of Outstanding Certificates representing 
at least twenfy-five percent (25%) of the aggregate unpaid Principal Component have made written request to the 
Trastee and has afforded the Trastee a reasonable opportunify to proceed to exercise the rights, remedies and powers 
or to institute the suit, action or proceeding in its own name, and has offered indemnification to the Trustee as 
provided in the Trast Agreement; and (c) the Trastee has failed or refused thereafter to exercise the rights, remedies 
and powers or to institute the suit, action or proceeding in its own name. 

Effed of Delay or Omission to Pursue Remedy. No delay or omission of the Trustee or of any Owner to 
exercise any right or power arising from any Event of Default will impair any such right or power or will be 
constraed to be a waiver of any such Event of Default or acquiescence therein; and every power and remedy given 
by the Trast Agreement to the Trastee or to the Owners may be exercised from time to time, and as often as may 
be deemed expedient. In case the Trastee shall have proceeded to enforce any right under the Trast Agreement and 
such proceedings shall have been discontinued or abandoned because of waiver or for any other reasons, or shall have 
been determined adversely to the Trastee, then and in every such case the Trustee and the Owners, severally and 
respedively, shall be restored to their former positions and rights hereunder; and all remedies, rights and powers of 
the Trastee and the Owners shall continue as though no such proceedings had been taken. 

Remedies Cumulative. No remedy conferred upon or reserved to the Trastee or to any Owner is intended 
to be exclusive of any other remedy, but each and every such remedy shall be cumulative and is in addition to every 
other remedy given hereunder or now or hereafter existing in law or in equify or by statute or otherwise; and the 
exercise by the Trastee or by any Owner or any remedy hereunder shall not limit or impair the exercise of any other 
remedy given hereunder. 

THE ASSIGNMENT AGREEMENT 

The Assignment Agreement provides for the transfer, assignment and setting over by the Lessor to the 
Trustee, for the benefit of the Owners of Certificates, all estate, right, title and interest of the Corporation in and to 
the Lease Payments and all rights to enforce the payment of Lease Payments under the Facilities Lease, including, 
without limitation, all amounts from time to time deposited in the accounts and subaccounts created pursuant to the 
Trast Agreement and, subject to the Rebate Fund provisions of the Trast Agreement, investment earnings thereon. 
The Assignment Agreement is executed and delivered to secure the rights and remedies of the Owners of the 
Certificates under and as defined in the Trast Agreement, and will constitute securify for the payment of the 
Certificates (as defined in the Trast Agreement) and the performance of each and all obligations of the Cify under 
the Facilities Lease. All rights assigned by the Corporation will be administered by the Trastee as assignee thereof 
according to the provisions of the Trast Agreement and for the equal and proportionate benefits of the Owners of 
the Certificates. 

The Trastee accepts the assignment made under the Assignment Agreement, for the purpose of securing the 
right assigned to it to receive all such Lease Payments from the Cify under the Facilities Lease Agreement and the 
other rights assigned to it, subjed to the terms and provisions of the Trast Agreement, and all such installment 
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payments shall be applied and the rights so assigned shall be exercised by the Trastee as provided in the Trast 
Agreement. 

THE SITE LEASE 

Pursuant to the Site and Facilities Lease, the Cify, leases to the Corporation, and the Corporate Leases from 
the Cify, in the Facilities. The term of the Site Lease will commence as of the date of the Lease and will remain 
in effed until the expiration of the term of the Lease. 
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APPENDIX D 

FORM OF SPECIAL COUNSEL LEGAL OPINION 

August _ , 1996 

Cify of San Diego 
San Diego, Califomia 

Ladies and Gentlemen: 

We have examined a certified copy of the record of the proceedings relative to the execution and delivery 
of $11,720,000 aggregate principal amount of Refunding Certificates of Participation (Balboa Park and Mission Bay 
Park Capital Improvements Program, Series 1991) Series 1996B, dated August 1,1996 (the "1996 Certificates"), each 
evidencing and representing an interest of the registered owner thereof in the rights to receive Lease Payments (as 
that term is defined in the Trast Agreement hereinafter mentioned) under and pursuant to that certain Lease/Purchase 
Agreement (the "Lease"), dated as of August 1, 1996, by and between the Cify of San Diego (the "Cify") and the 
San Diego Facilities Equipment Leasing Corporation (the "Corporation"),. which rights to receive such Lease 
Payments have been assigned by the Corporation to the trastee named therein (the 'Trastee"), pursuant to the 
Assigiunent Agreement, dated as of August 1, 199j5, by and between the Trastee and the Corporation. The 1996 
Certificdes have been executed by the Trastee pursuant to the terms of the Trast Agreement, dated as of August 1, 
1996, by and among the Cify, the Corporation and the Trastee (the "Trast Agreement"). 

As to questions of fad material to our opinion, we have relied upon the certified proceedings and other 
certifications of public officials furnished to us without undertaking to verify the same by independent investigations. 

In our opinion such proceedings show lawful authorify for the execution and delivery by the Cify of the 
Trast Agreement and the Lease under the laws of the State of Califomia now in force, and the Lease and the Trast 
Agreement have been duly authorized, executed and delivered by the Cify, and, assuming due authorization, execution 
and delivery by the Trastee and the Corporation, as appropriate, are valid and binding obligations of the Cify, 
enforceable in accordance with their respective terms. The 1996 Certificates, assuming due execution and delivery 
by the Trastee, are entitled to the benefits of the Trast Agreement. The obligation of the Cify to make the Lease 
Payments under the Lease does not constitute a debt of the Cify, or of the State of Califomia or of any political 
subdivision thereof within the meaning of any constitutional or statutory debt limit or restriction, and does not 
constitute an obligation for which the Cify is obligated to levy or pledge any form of taxation or for which the Cify 
has levied or pledged any form of taxation. 

We are further of the opinion that based on existing statutes, regulations, ralings and judicial decisions and 
assuming continuing compliance by the Cify with certain covenants in the Lease and the Trast Agreement and 
requirements of the Intemal Revenue Code of 1986, as amended, regarding the use, expenditure and investment of 
1996 Certificate proceeds and the rebate of certain investment earnings to the United States Treasury, the portion 
of each Lease Payment due under the Lease designated as and evidencing and representing interest paid by the Cify 
under the Lease and received by owners of the 1996 Certificates is not includable in the gross income of the owners 
of the 1996 Certificates for purposes of federal income taxation. Failure by the Cify to comply with such covenants 
and requirements may cause the portion of each Lease Payment designated as and evidencing and representing 
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interest to be included in the gross income of the owners of the 1996 Certificates retroactive to the date of execution 
and delivery of the 1996 Certificates. 

The portion of each Lease Payment due under the Lease designated as and evidencing and representing 
interest paid by the Cify under the Lease and received by the owners of the 1996 Certificates will not be treated as 
an item of tax preference in calculating the alternative minimum taxable income of individuals or corporations; 
however, such portion will be included as an adjustment in the calculation of corporate alternative minimum taxable 
income and may therefore affect a corporation's alternative minimum tax and environmental tax liabilities. 

We are also of the opinion that based on existing law, the portion of each Lease Payment due under the 
Lease designated as and evidencing and representing interest paid by the Cify under the Lease and received by the 
owners of the 1996 Certificates is exempt from State of Califomia personal income taxes. 

We express no opinion regarding other income tax consequences caused by ownership of, or the receipt of 
interest with respect to, the 1996 Certificates. 

With respect to the opinions expressed herein, the rights and obligations under the 1996 Certificates, the 
Lease and the Trast Agreement are subject to bankraptcy, insolvency, moratorium and other laws affecting the 
enforcement of creditors' rights, to the application of equitable principles if equitable remedies are sought, to the 
exercise of judicial discretion in appropriate cases and to the limitation on legal remedies against public agencies in 
the State of Califomia. 

Respectfiilly submitted. 
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APPENDIX E 

CONTINUING DISCLOSURE CERTIFICATE 

This CONTINUING DISCLOSURE CERTIFICATE (the "Disclosure Certificate") is executed and delivered 
by the CITY OF SAN DIEGO (the "Cify") in connection with the execution and delivery by the Cify of its 
Refunding Certificates of Participation (Balboa Park and Mission Bay Park Capital Improvements Program, Series 
1991) Series 1996B, in an aggregate principal amount of $11,720,000 (the "Certificates"). The Certificates are being 
executed and delivered pursuant to a Trast Agreement, dated as of August 1, 1996, by and among the Cify, the San 
Diego Facilities and Equipment Leasing Corporation and BNY Westem Trast Company (the "Trastee") (the "Trast 
Agreement"). The Cify covenants as follows: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and 
delivered by the Cify for the benefit of the Holders and Beneficial Owners of the Certificates and in order to assist 
the Participating Underwriter in complying with S.E.C. Rule 15c2-12(bX5). 

SECTION 2. Definitions. The definitions set forth in the Trust Agreement ^ply to any capitalized term 
used in this Disclosure Certificate, unless such terms are otherwise defined in this Section 2 below: 

"Annual Report" shall mean any Annual Report provided by the Cify pursuant to, and as described in, 
Sedions 3 and 4 of diis Disclosure Certificate. 

"Beneficial Owner" shall mean any person which (a) has or shares the power, diredly or indirectly, to vote 
or consent with respect to, or to dispose of ownership of, any Certificates (including persons holding Certificates 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Certificates for federal 
income tax purposes. 

"Disclosure Representative" shall mean the Cify Manager of the Cify, or their designee, or such other officer 
or employee as the Cify shall designate in writing from time to time. 

"Dissemination Agent" shall mean the Cify, ading in its capacify as Dissemination Agent hereunder, or any 
successor Dissemination Agent designated in writing by the Cify. 

"Holders" shall mean either the registered owners of the Certificates, or, if the Certificates are registered 
in the name of The Depository Trast Company or another recognized depository, any ^plicable participant in its 
depository system. 

"Listed Events" shall mean any of the events listed in Sedion 5(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. The National Repositories currently approved by the Securities and Exchange Commission 
are set forth in Exhibit B to this Disclosure Certificate. 

"Participating Underwriter" shall mean any of the original underwriters of the Certificates required to comply 
with the Rule in connection with the offering of the Certificates. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of Califomia. 



"State Repository" shall mean any public or private repository or entify designated by the State as a state 
repository for the purpose of the Rule and recognized as such by the Securities and Exchange Commission. As of 
the date of this Disclosure Certificate, there is no State Repository. 

"Tax Owner" means the owner of any Certificates for Federal income tax purposes. The assertion of any 
tax ownership of a Certificates must be filed with full documentary support, as part of a written request pursuant to 
Section 10 hereof 

SECTION 3. Provision of Annual Reports. 

(a) The City shall, not later than 285 days after the end of the Cify's fiscal year (presently April 11 
of the calendar year following the end of the Cify's fiscal year), commencing with the report for the end of the 1996-
97 Fiscal Year, prepare an Annual Report which is consistent with the requirements of Section 4 of this Disclosure 
Certificate and shall, or shall cause the Dissemination Agent, if applicable, to provide such Annual Report to each 
Repository not later than 285 days after the end of the Cify's fiscal year. The Annual Report may be submitted as 
a single document or as separate documents comprising a package, and may include by reference other information 
as provided in Section 4 of this Disclosure Certificate; provided ihdt the audited fmancial statements of the Cify may 
be submitted separately from the balance of the Aimual Report, and later than the date required above for the filing 
of the Aimual Report if not available by that date. If the Cify's fiscal year changes, the Cify shall give notice of 
such change in the same manner as for a Listed Event under Sedion 5(c). 

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for providing 
the Annual Report to Repositories, the Cify shall provide the Annual Report to the Dissemination Agent (if other 
than the Cify). 

(c) If the Cify is unable to provide the Repositories an Annual Report as required in subsedion (a), 
the Cify shall send a notice to each Repository in substantially the form attached as Exhibit A herdo. 

(d) The Dissemuiation Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and 
address of each National Repository and the State Repository, if any; and (if the Dissemination Agent is 
other than the Cify) 

(ii) file a report with the Cify and certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided and listing all the Repositories to 
which it was provided. 

SECTION 4. Content of Annual Reports. The Cify's Annual Report shall be in format suitable for filing 
with each Repository and shall contain or incorporate by reference (i) the Cify's audited financial statements for the 
prior fiscal year, prepared in accordance with generally accepted accounting principles in effed from time to time 
and (ii) updates of information contained in the following tables in the Official Statement, dded July 31, 1996, 
relating to the Certificates: 

1. Table II - Building Permits. 

2. Table 12 - Balance Sheet for the General Fund. 

3. Table 13 - Statement of Revenues, Expenditures and Changes in Fund Balance for the General 
Fund. 
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4. Table 14 - Operating Budget Summary (Actual, Adopted). 

5. Table 15 - Assessed Valuation. 

6. Table 16 - Secured Levies and Colledions. 

7. Table 17 - Principal Taxpayers. 

8. Information under the ctqjtion "Labor Relations." 

9. Information under the caption "Pension Plan." 

10. Table 18 - Annual Claims and Insurance Premium Payments. 

11. Table 19 - Pooled Investment Fund. 

12. Table 20 - Long-Term Obligations. 

13. Table 21 - Short Term Borrowings. 

14. Table 22 - Future Minimum Rental Payments. 

15. Table 23 - Dired and Overtyping Debt. 

Any or all of the items listed above may be included by specific reference to other documents, including 
official statements of debt issues of the Cify or related public entities, which have been submitted to each of the 
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official 
statement, it must be available from the Municipal Securities Rulemaking Board. The Cify shall clearly identify each 
sudi other document so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Sedion 5, the Cify shall give, or cause to be given, notice of the 
occurrence of any of the following events with resped to the Certificates, if the Cify ddermines that such event is 
material under federal securities law: 

1. principal and interest payment delinquencies; 

2. non-payment related defaults; 

3. modifications to rights of Certificate Holders; 

4. optional, contingent or unscheduled prepayments; 

5. defeasances; 

6. rating changes; 

7. adverse tax opinions or events adversely affeding the tax-exempt status of the Certificdes; 

8. unscheduled draws on credit enhancements refleding financial difficulties; 
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9. unscheduled draws on the Reserve Account refleding financial difficulties; 

10. substitution of credit or liquidify providers or their failure to perform; and 

11. release, substitution or sale of property securing repayment of the Certificates. 

(b) Whenever the Cify obtains knowledge of the occurrence of a Listed Event the Cify shall as soon 
as possible determine if such event would be material under applicable federal securities laws. 

(c) If the Cify has determined that knowledge of the occurrence of a Listed Event would be material 
under federal securities laws, the Cify shall promptly file such notice with the Repositories. Notwithstanding the 
foregoing, notice of Listed Events described in subsections (a)(4) and (5) shall not be given under this subsection 
any earlier than the notice (if any) of the underlying event is given to Holders of affected Certificates pursuant to 
the Trust Agreement. 

SECTION 6. Termination of Reporting Obligation. The obligations of the Cify under this Disclosure 
Certificate shall terminate upon the defeasance, prior redemption or payment in full of all of the Certificates. If such 
termination occurs prior to the final maturify of the Certificates, the Cify shall give notice of such termination in the 
same manner as for a Listed Event under Section 5(c). 

SECTION 7. Dissemination Agent. The Cify may, from time to time, appoint or engage a Dissemination 
Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any such 
Dissemination Agent, widi or without {^pointing a successor Dissemination Agent. 

SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure Certificate, the 
City may amend this Disclosure Certificate and any provision of diis Disclosure Certificate may be waived, provided 
the following conditions are satisfied: 

(a) the amendment or waiver is made in connedion with a change in circumstances that arises 
from a change in legal requirements, change in law, or change in the identify, nature, or status of the Cify 
or type of business conduded; and 

(b) this Disclosure Certificate, as amended or taking into account such waiver, would, in the 
opinion of ndionally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original execution and delivery of the Certificates, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

(c) the amendment or waiver either (i) is tqiproved by the Holders of the Certificates in the 
same manner as provided in the Trast Agreement for amendments to the Trast Agreement with the consent 
of the Holders, or (ii) does not materially impair the interests of Certificate Holders, as determined by 
nationally recognized bond counsel; and 

(d) in the event of any amendment of this Disclosure Certificate, the Cify shall describe such 
amendment in the next Annual Report, and shall include, as {^iplicable, a narrative explanation of the reason 
for the amendment or waiver and its impact on the type (or, in the case of a change of accounting principles, 
on the presentation) of financial information or operating data being presented by the Cify. In addition, if 
the amendment relates to the accounting principles to be followed in preparing financial statements, (i) notice 
of such change shall be given in the same manner as for a Listed Event under Sedion 5(c), and (ii) the 
Aimual Report for the year in which the change is made should present a comparison (in narrdive form and 
also, if feasible, in quantitative form) between the financial statements as prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. 
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SECTION 9. Additional Informdion. Nothing in this Disclosure Certificde shall be deemed to prevent the 
Cify fixim disseminating any other information, using the means of dissemindion sd forth in this Disclosure 
Certificate or any other means of communication, or including any other informdion in any Annual Report or notice 
of occurrence of a Listed Event, in addition to thd which is required by this Disclosure Certificate. If the Cify 
chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in addition to 
that which is specifically required by this Disclosure Certificate, the Cify shall not have any obligation under this 
Disclosure Certificde to update such information or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 

SECTION 10. Default. In the event of a failure of the Cify or the Dissemination Agent, if applicable, to 
comply with any provision of this Disclosure Certificate any Holder or Beneficial Owner of the Certificates may take 
such actions as may be necessary and iqipropride, including seeking mandate or specific performance by court order, 
to cause the Cify or the Dissemination Agent (if applicable), as the case may be, to comply with its obligations under 
this Disclosure Certificate provided such action is taken in the Federal or State Court located in the Counfy of San 
Diego, State of California, and provided further that no remedy other than substantial performance may sought or 
granted against the Cify. A default under this Disclosure Certificde shall not be deemed an Event of Default under 
the Trust Agreement, and the sole remedy under this Disclosure Certificde in the event of any failure of the Cify 
to comply with this Disclosure Certificde shall be an adion to compel substantial performance. 

SECTION 11. Duties. Immunities and Liabilities of Dissemindion Agent. The Dissemindion Agent (if one 
is appointed by the Cify) shall have only such duties as are specifically sd forth in this Disclosure Certificde, and 
the Cify agrees to indemnify and save the Dissemindion Agent, its officers, directors, employees and agents, harmless 
against any loss, expense and liabilities which they may incur arising out of the disclosure of informdion pursuant 
to this Disclosure Certificde or out of or in the exercise or performance of their powers and duties hereunder, 
including the costs and expenses (including attorneys fees) of defending against any claun of liabUify, but excluding 
liabilities due to the gross negligence or wilful miscondud of the Dissemination Agent. The obligdions of the Cify 
under this Sedion shall survive resigndion or removal of the Dissemination Agent, termination of Disclosure 
Certificate and payment of the Certificates. The Dissemination Agent (if not the Cify) shall not have any 
responsibilify or liabilify for the failure to report any Listed Event or any financial information or as to which the 
Cify did not prepare a report in a formd suitable for filing with the Repositories. 

SECTION 12. Notices. Any notices or communications to or among any of the parties to this Disclosure 
Certificate may be given as follows: 

To the Cify: Cify of San Diego 
202 "C" Street 
Mail Stdion 9-B 
San Diego, CA 92101 
Attention: Financial and Technical Services Manager 
Fax: (619)236-6219 
Telephone: (619)236-6070 

Any person may, by written notice to the other persons listed above, designate a different address or telephone 
niimber(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the Cify, the 
Dissemination Agent, the Participating Underwriter and Holders from time to time of the Certificates, and shall create 
no rights in any other person or entify. 
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SECTION 14. Signature. This Disclosure Certificate has been executed by the undersigned on the dde 
hereof, and such signature binds the Cify to the undertaking herein provided. 

Dded: Augud 15, 1996 
CITY OF SAN DIEGO 

By: 
Cify Manager 
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EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: Cify of San Diego (die "Cify") 

Name of Issue: Certificates of Participation (Balboa Park and Mission Bay Park Capital Improvements Program 
Series 1991) Series 1996B 

Date of Delivery: August 15, 1996 

NOTICE IS HEREBY GIVEN that die Cify has not provided an Annual Report with respect to the above-
named Certificates as required by Sedion 3 of the Continuing Disclosure Certificate, dated as of August 15, 1996. 
[The Cify anticipates that the Annual Report will be filed by .] 

Dded: 

CITY OF SAN DIEGO 

cc: Cify Manager 
Cify of San Diego 



EXHIBIT B 

Nationally Recognized Municipal Securities Information Repositories approved by the Securities and Exchange 
Commission as of the dde of diis Disclosure Certificde: 

Bloomberg Municipal Repository 
P.O. Box 840 
Princdon, NJ 08542-0840 
Intemd address: MUNIS@bloomberg.doc 
(609) 279-3200 
FAX (609) 279-3235 (609) 279-5963 
Contad: Dave Campbell 

Moody's NRMSm 
Public Finance Informdion Center 
99 Church Stre^ 
New York, NY 10007-2796 
(800) 339-6306 
FAX (212) 553-1460 
Contad: Claudette Stephenson 
(212) 553-0345 

Disclosure, Inc. 
Document Augmentdion/ 

Municipal Securities 
5161 River Road 
Bediesda,MD 20816 
(301) 951-1450 
FAX (301) 718-2329 
Contad: Barry Sugarman (301) 215-6015 

Thomson NRMSIR 
Secondary Markd Disclosure 
395 Hudson Stred, 3rd Floor 
New Yoric, NY 10014 
Intemd address: Disclosure@muUer.com 
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CAXJ>BROH. JiLRAM & OSBORK 

AM ACCeUMTANCV COItPOMATIOM 

CCHTIPICD # U a i . i e A C e e U H T A N T * 

SAK DIBOO. CAUVOBHIA Q8t01 

•AM OiKttO 
Cfc ecMTMO 

INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor, Memi>ers of the 
City Coundl and City Manager of the 
City of San Diego. Cafifomla 

We have audited the accompanying general purpose financial statements and the 
combining and individual fund and account group financial statements of the City of San 
Diego, Califomia, as of and for the year ended June 30,1995, as Hsted in the foregoing 
table of contents. Ttiese financial statements are the responsibility of City of San Diego. 
California management. Our responsibility is to express an opinion on these financial 
statements based on our audit. 

We conducted our audH in accordance with generally accepted auditing standards: 
Govemment AutSSng Standards, issued by the Comptroller General of the United States; 
and the provisions of Office of Management and Budget Circular A-128, Audits of State 
and Local Govemments. Tliose standards require that we plan and perfbmi the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also indudes assessing the 
accounting prindples used and significant estimates made by management, as weO as 
evaluating the overall finandal statement presentation. We believe that our audtt provides 
a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to al>ove present talrly, 
in all material respects, the financial position of the City of San Diego, Califomia, as of June 
30,1995, and the results of Its operations and cash flows of its propiletaiy fimd types and 
nonexpendable tnjst fUnds for the year then ended In oonfbfmlty with generally accepted 
accounting principles. Also. In our opinion, the combining and hdlvMualfund and account 
group finandal statements referred to above present taMy. in aO material respects, the 
financial position of each of the individual funds and account groups of the City of San 
Diego. Califbmla. as of June 30.1995. and the results of operations of such funds and 
cash fk>ws of Individual propiietaiy fimd types and nonexpendable tmst funds for the year 
then ended in confomiity with generally accepted accounting principles. 

In aoooidanee with Government AuOlhy Standaids, we have also Issued a report dated 
November 10, 1995, on our consideration of the City of San Diego's intemal control 
structure and a report dated November 10, 1995, on Its compfiance with laws and 
regulations. 

Our audit was conducted fbr the purpose of fbmiing an opinion on the general purpose 
financial statements taken as a whole and on the combining and individual fund and 
account group financial statements. The Infbmfiatlon listed as supporting schedules and 
statistical data In the table of contents is presented fbr purposes of additional analysis and 
is not a required part of the general purpose finandal statements of the CHy of San Oego, 
Califbmla. Such infbmiatlon, except for that portion marked 'unaudited" on which we 
express no opinion, has been subjected to the auditing procedures applied in the audit of 
the general purpose, combining and indivMuai fund and account group finandal 
statements and, in our opinion, is feiiriy presented in all material respects in relation to the 
financial statements of each of the respective IndivkJual funds and account groups, taken 
as a whole. 

November 10.1995 
(^^4._^JkL-. ̂ 5^ 



GENERAL PURPOSE FINANCIAL STATEMENTS 

THESE STATEMENTS PROVIDE A SUMMARY OVERVIEW OF THE FINANCIAL TOSmON OF ALL 
FUNDS AND ACCOUNT GROUPS AND OF THE OPERATING RESULTS BY FUND TYPES. THEY ALSO 
SERVE AS AN INTRODUCTION TO THE MORE DETAILED STATEMENTS AND SCHEDULES THAT 
FOLLOW 

GENERAL PURPOSE FINANCIAL STATEMENTS 

IN ACCORDANCE WITH THE RECOMMENDATIONS OF THE GOVERNMENTAL ACCOUNTING 
STANDARDS BOARD, THE FOLLOWING COMBINED STATEMENTS ARE PRESENTED: 

Combined Balance Sheet • Al) Fund Types. Account Groups and Discretely Presented 
Component Unit 

Combined Statement of Revenues. Expenditures and Changes in Fund Balances • All 
Govemmental Fund Types. Expendable Trust Funds and Discretely Presented Component 
Unit 

Combined Statement of Revenue, Expenditures and Changes in Fund Balances • Budget 
and Actual (Budgetary Basis) • Budgeted Govemmental Fund Types 

Combined Statement of Revenues, Expenses and Changes in Retained Earnings/Fund 
Balances - All Propnelary Fund Types and Similar Trust Funds 

Combined Statement of Cash Flows - Increase (Decrease) In Cash and Cash Equivalents • 
All Proprietary Fund Types and Nonexpendable Trust Fund 

Notes to Financial Statements 

Required Supplementary Information - Pension Trvst Funds Analysis of Funding Progress. 
Revenue Sources, Expenses by Type - Last Ten Years 



PJE^iTY OF^ANaiEGD! • AMKUALeFINANCIAL REPORT! 

COMBINED BALANCE 8 H S T - ALL FUND TTPES. ACCOUNT GROUPS AND DISCRETELY P R ^ B f T E D COMPONBIT UNIT 
JuiM 30,1S95 

( I n Thouaands) 

Qeirafninental Fund Tvpee 

Spselal Debt Capital 
General Revenue Service ProieftU 

ASSETS AND OTHER DEBITS 
Cash or Equity in Pooled Cash and Invesbnenis $ 16.394 $ 189.199 S 9,253 $ 224,486 
Cash WHhCuslodtei/Fiscal Agent 242 9.3S9 17.546 
bivesknentsatCost 13,907 64,0S9 5,149 

Teoces-Net - 21.164 3.278 18 
Aceounls-Net 21.449 3.280 2 

Special Aaeewmeriis-Net.....'.',.... 1 1,728 7.407 
Notas 182 28.986 1.758 
Contributions - - -.~ ~— — - — — — 
Accrued Interest 2.411 1.697 473 2.268 
Grants „ 7.016 6.268 
Leans to Radevelepment Agency.....—.. . 575 
From Other Funds 358 40 42.481 
Due from Ptimafy Government..... —...................... — • 
From Other Agencies.........—.... . — 70 352 242.785 - — 

Advances to Other Funds 10.980 4.892 612 
Advances to Other Agencies. . . 350 42.777 
Inventories of Water In Storage .... — — - — -
ifiventorles ——— . . . _ _ _ « . . 
Land Held for Resale 303 23.127 
Prepaid and Ralmbursabie Hems and Deposits . 1.065 612 1,024 
Restricted Assets: 

Cash or Equity in Pooled Cash and Investments -
bitereat and Redemption Funds _ — 1.279 — 

Cash wHh Custodtei/Flseal Agent ............ .... . - — 
Defened Charges.............. ...........—....... .... ................... — — — 
FbtedAssete-Net 
Amount AvaUable ter Payment of 

General Long-Tern Debt........ ............................. ....... — - — 
Amount to be Provided ter Retirement 

ofLsng-TennDebt — — — — - — 

TOTAL ASSETS AND OTHER DEBITS S 74.454 S 300.143 S 334.378 S 323,697 

The accompanying notes are an integral part of the financial atalaments. 
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Propftotaiv Fund Tvp>« 

S 506.896 
940 

1,418 

62.790 
9 

16 

6.010 
16.606 

15.S9« 

22.200 

Intemal 
Sendee 

47,679 

334 
20 

47 

22S 

14.783 
640 

24.975 

.13.697 
170 

6.501 
1.730.905 

M — w 

---
3.234 

56: 

^ • » •— 

26.635 

_ ̂  _ 

Rduciary 
Fund Tvoea 

Tfuatand 
Aoencv 

S 267,230 
835 

1.344.687 

4.124 

1.403 
12.855 

Account Gfoupa 

General 
Ffaced 

Aaaeta 

General 
Lono-Tonn 

Debt 

1.044.046 

110,100 

756.703 

Totala 
Primary 

Govemment 

fMemo— 
randum 

$ 1,261.137 
28.922 

1,429220 

24.460 
91.979 

60 
9.151 

30.906 
1.403 

25.761 
30,089 

575 
58.473 

243.207 
38,912 
43.127 
14.783 
3.874 

23.430 
28.245 

14.976 
170 

6.501 
2.801.566 

110.100 

756,703 

Component 
UnH 

S M D i a g e 
Convention 

Center 
Corporation 

$ 2.613 

356 

1.077 

Totala 
Heportin0 

Enlitv 

1.021 
20 

351 

2.121 

462 

J M S , ? 1.651,143 ? 1,044.046 f 866,693 

Continued on next page 

landum 
Only) 

S 1.283.750 
28.922 

1.429.578 

24.460 
93.056 

60 
9.151 

30.906 
1.403 

25.761 
30.089 

575 
58.473 

1.021 
243.227 
38.912 
43.127 
14.783 
3.874 

23.430 
28.596 

14.976 
170 

6.501 
2.803.707 

110.100 

757.165 

S 7.105.773 
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COMBINED BALANCE SHEET - ALL FUND TYPES. ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNIT 
June 30. I N S 

( I n Thousands ) 

Qoveramental Fund Tvpaa 

LIABILITIES 
ObBgatiofls Under Reverse 

Repurchase Agraamaras - S 
Accounts Payable 
Accrued Wages and Benefits ~ - —• 
Othar Aceniad Liabilities - -
Employees' Deferred Compensation 

/401(k) Plans 
Liability Claims 
Matured Bonds, Notes and Interest Payable 
Iraerasi Accrued on Long-Term Debt _ 
Long-Term Debt Due Within One Year 
Due to Other Funds 
Due to Component Unit _ 
Due to Other Agencies ~ 
tMerred Revenue 
Advances from Other Funds _ _ 
Advances from Other Agencies - „ -
Deposits/Advances from Others _ _ 
Sundry Trust Liabilities 
Estimated Landfill Closure and Postelosure Care 
Capital Lease Obligations _ 
Contracts and Notes Payable ..._ 
Qaneral and Special Obligation Bonds 

Payable..._ _ 

TOTAL LIABILITIES 

FUND EQUITY AND OTHER CREDITS 
Investment in General Fixed Assets 
Contributed Capital . 
Retained Earnings (Deficit). 

Reserved for Claims and Contingencies 
Reserved lor General Long-Term Claims 
Ufweserved _ 

Fund Balances: 
Reserved tor Land Held for Resale 
Reserved tor Encumbrances 
Raaerved for Advances and Deposits _ 
Reaefved tor Nonexpendable Trust _ _. 
Reserved lor Pension Benefits 
Reserved for Debt Service - - -
Reserved for Loan Commitments 
Rasefved for Protect Equity/Operations _ 
Umesafved: 

Designated for Subsequent Years' 
Expenditures .... _ - — 
Undesignated -

TOTAL FUND EQUITY AND OTHER CREDITS 

TOTAL LIABILITIES AND 
FUND EQUITY AND OTHER CREDITS 

Oeneral 

2.180 
2.633 
8.722 

29,905 

43 440 

Special 
Revenue 

21.858 
7,269 
1,425 

31.357 

149.320 

5.323 
11.330 

— — — 

— —— 

2.871 

11.490 

31,014 

?..-Z55,^. I=„ 

303 
26,681 
3.412 

28.298 
14.056 

3.893 

33.575 

40.605 

150,823 

300,143 

Debt 
Seivlce 

1,038 
1 

CepHal 
Prolecta 

S 17.902 
5,034 

364 

42,840 
1.021 
592 

37.661 
1.573 

31 
3,506 
187 

250,173 

1.000 

15,133 

--_ 
12 

39.964 

1.431 

485 

252.576 79.561 

23.127 
64.051 

130 

81.802 

107.918 
48,910 

61,602 244,136 

i 323.697 

The accompanying notes are an integral part of Iha financial atatemant*. 
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E r f f r p H a e 

S 50.736 
80.995 
12.636 

404 

».— 
9.420 

170 
1.948 
7.044 

SCO 

6 
29.905 

Internal 
Serv ice 

S 3.185 
2.667 
9.989 

»».> 
28.454 
. « . _ 
_ — 
_ - -

965 

760 

B.990 
287 

240.299 

413.260 

35.038 

Rduc ia r y 
Fund Typea 

T n i a t a n d 
*fl»«»cv 

7.466 
9.951 

127 

86.470 

995 
353 
870 

7.344 
8.701 

593 

73.698 122.030 

Accoun t Oroupa 

Genera l Oeneral 
Fhted L e n g - T e n a 

* « » t » Debt 

39.934 

24.231 

11 
99.307 

703.320 

866.803 

To la la 
Pr imary 

Ooverament 

( M e m o 
randum 

103.965 
77.790 
66.S33 
31.761 

86.470 
62.105 

934 
1.548 
7.044 

98,473 
1.021 
1.209 

388.926 
38.912 

1.031 
11.610 
9.373 
8.990 

298 
340.119 

703.320 

2.000.688 

Component 
Unit 

San Diego 
ConvenUen 

Center 
Coraora t ion 

Totala 
Repor t ing 

(Memo
randum 

2.328 
592 
896 

398 

- - -
— -

- - -

— -
• - -

• - -

1.728 

- -
- -
- -
— 

S 103.969 
80.076 
67.429 
32.697 

86.828 
62.109 

934 
1.948 
7.044 

98.473 
1.021 
1.209 

388.926 
38.912 

1.031 
13.338 
9.373 
8.990 

298 
340.119 

5.902 

703.320 

2,006,790 

1.161.774 

•49,315 

226 

9,402 
(25.147) 
24.358 

1.044.046 

1.425 

9.355 
1.920.190 

1.044.046 
1.162.000 

5.402 
(25.147) 
873.673 

23.430 
97.480 

14.872 
9.395 

1.920.190 
110.100 
14.096 
3.893 

2.121 1.046.167 

1.162.000 

5.402 
(25.147) 
873.673 

23.430 
97.480 
14.872 

5.395 
1.920.190 
110.100 
14.096 
3,893 

2,011,089 4.839 

212 
1.931 

1,929.113 1.044,046 

144.976 
102-836 

5,096,862 2.121 

144.576 

_Iffi.936. 

5,098.963 

f .̂'»7,7'80 



liTHE CITY^F^AN DiEGO ^NN^AL^iR^fi^NClAb:REPORT^ 

COMBINED STATEMEirr OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES 
ALL OOVERNHEKTAL FUND TYPES. EXPENDABLE TRUST FUNDS AND DISCRETELY PRESENTED COMPONENT UNIT 

Year Ended June 30,1995 
( In Thouaands ) 

General 

REVENUES 
Property Taxes and Special Assessments. 
Ottiar Local Taxes _..„„. . . . . . . . . . .„ ._. „_, 
Ucenses and Permits 
Fmes. Forfaituras and Penalties _. .»- . . . 
Revenue from Use of Money and Property. 
Reveinie from Federal Agencies . - »..» 
Ravamiefrom Otlier Agencies 
Revenue from Private Sources... ...... 
Charges for Current Services _ 
Other Revenue . . . 

112.472 
148.991 
25.820 
16;902 
29,445 

940 
42.854 

68.435 
3,136 

TOTAL REVENUES . 444.195 

EXPENDITURES 
Cunent 

General Government 
Public Safety . „ 
Libraiies 
Parks, Recreation and Culture.... ...... 
General Services....... ..... . . . ... 
Engineering and Development . 
Housing and Community Development..... 
Public Transportatton 
Employmem and Social Service Programs. 
Miacellaneeus and Unallocated 

Capital Pro)eets 
Debt Service: 

Principal Retirement» - . » . . 
Interest _.. . . ... ... .... 

TOTAL EXPENDITURES , 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES . 

OTHER FINANCING SOURCES (USES) 
Long-Term Debt Proceeds .„_.. . . . . . . . . . „ . . . 
Tianafers liom Escrow Agent....... „_. . . 
Tianslers from Pieprietary/Fidueiary Funds. 
Transfers from Otttar Funds . . . „ . . . „ . . 
Tienslers from Primary Qovemmem ......... 
Tianafers to Eacrow Agent . „ . . „ . . » » . . „ _ , 
Tmnsiars to Piepriatafy Fioids 
Transfers to Oliwr Funds . » . . . „ . _ » . - » . . . 
Transfers to Con^onent Un i t . . . » . _ „ „ . „ . . . 
Rasoufcas from InstaUmant Purchase Agreement. 
Cost of Isauance. Bonds and Notas . . ...... 

TOTAL OTHER FINANCING SOURCES (USES) 

EXCESS (DEFIOENCY) OF REVENUES AND OTHER RNANCING SOURCES 
OVER EXPENOmiRESAND OTHER nNANCING USES 

Fund Balances at Beginning of Year 

Residual Equity Transfers from (to) Other Funds. 

FUND BALANCES AT END OF YEAR 

78547 
249.638 

17.052 
42.574 
60.135 
22.365 

492 
1,985 

472.788 

(28.593) 

931 
30,119 

(4,921) 
(2.429) 

• • » • • > • * • * 

1 . 

23.700 

(4.893) 

34,844 

1.063 

. 2 1 0 1 4 

The accompanying notes am an integral part of the financial atatements. 
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Qevemmenta l Fund Tvne* 

S p M i a l 
Revenue 

$ 20.243 
79.879 

3.367 
1 « S 

30.176 
103.703 

6.922 
6.064 
7.420 
6.290 

265.599 

10574 

1.789 
1.945 

34.842 
16577 
5.805 

98.042 
958 

7537 

^^ ^ 
24.900 

" " • — 

202,769 

62,830 

— —— 
— —— 

41,169 

— — — 
(8,333) 
(3.896) 

(88.671) 
(4,688) 

(6) 

(64.425) 

(1,595) 

152,418 

_ - -

i . . • '50,823 

Debt 

S 22,323 S 

- - -
- - -
- - -
4280 

- - -
15.350 

609 

- — 
——-

42,562 

95 

- - -

- - -
— -
- - -

— —— 
— — — 
24,860 
39,401 

64,356 

(21,794) 

21.582 
607 
914 

21,804 

—--
(8527) 
• " * " — 

(10.842) 

—.._ 
(492) 

25.346 

3.552 

76.015 

2535 

i 8L802 ? 

Capital 
Pfoiects 

1.711 
31.113 

1,691 
5 

12.611 
4578 

18.064 
18.606 

9548 

97.327 

4,457 
35 

-__ 
52 
36 

(226) 
(2) 

130 

-—-
190.374 

194.856 

(97.529) 

2.366 

- - -
635 

24,523 

- - -

(2,419) 
(15.673) 

I" 
(74) 

9,360 

(88,169) 

334,569 

(2564) 

244.136 

Fiduciary 
Fund_Tjn>e 

Trust 

$ 

___ 
1 

172 

___ 
1 

210 
2 

——_ 

386 

474 
15 
46 
48 

___ 
___ 
_ — 

78 

4 
104 

- -_ 
— -

769 

(383) 

..*_ 

— _ 

__. 

——— 

_ - -

..^^ 

P83) 

2JS9^ 

. —. 

I L22L 

Totala 
Primary 

QovBniBB0nt 

( M a m o -

O n M 

$ 196.749 
299.983 

30.876 
18.443 
72.684 

108.521 
83.191 
25.489 
75.857 
18.674 

850,069 

93.847 
251.477 

19.043 
77.516 
76.448 
27.944 
98.040 

1.166 
8.429 
1.989 

215.378 

24.860 
39.401 

935.538 

(85.469) 

23.950 
607 

2.480 
117.615 

——— 
(16.560) 
(11536) 

(117.615) 
(4.688) 

(5721 

(6.019) 

(91.488) 

600.437 

1.034 

9 909583 

Component 
UnH 

San Diego 

Center 
CoraoraHon 

S 

—— 
.—*. 
—_— 
12543 
_ • . 

__ . 

229 

13,172 

_.— 
— _ . 
17.860 
— * — 
_ « . . 
_ » — 
_ * . 
-.•-. 
. _ . 

<-*— 
* » - . 

17.860 

f4.688)' 

* M ~ 

. . » • . 
« • • . 
4.688 

* • _ » 

— --. 
- — 
• • _ * 

4.688 

S 

Tota ls 
Repor t ing 

( M e m o 
randum 
O n M 

S 196.749 
259.983 

30.878 
18.443 
89.627 

106.521 
83.191 
25.489 
75,857 
18503 

863541 

93.847 
251.477 

19.043 
95.376 
76,448 
27544 
98.040 

1.166 
8.429 
1589 

215.378 

24,860 
39 401 

953.398 

(90.157) 

23550 
607 

2.480 
117.615 

4.688 
(16.560) 
(11536) 

(117.615) 
(4.688) 

(572) 

(1.331) 

(91.488) 

600,437 

1 034 

1—5.02^983 
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COMBINED STATEMENT OF REVENUES. EXPENDITVRES AND CHANGES IN UNDESIGNATED FUND BALANCES 
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED GOVERNMENTAL FUND TYPES 

Year Ended June 30.1895 
( In Tbeuaenda ) 

REVENUES 
Property Tama and Special AaaeasmanB. 
Other Local Taaas 
LioafBaa and Pamilts. 
Finaa. Fcifaibjtes and Penalties «. 
Revenue from Uae of Money and Property . 
Revenue fmm Fedaial Agencies 
Revenue ftem Other Agancias 
Revenue from Piivala Sources ................ 
Charges tar Cunent Services 
Other Revenue .................................. 
Exeeas Revenue Appropriated 

Actual on 
Budgetary 

Beais 

S 112.472 $ 
148591 
29520 
16502 
23569 

540 
42554 

68.439 
3.136 

Budget 

113544 
148532 
29518 
19.189 
23.642 

110 
41598 

68.423 
1.771 

TOTAL REVENUES 

EXPENOmiRES 
Current 

General Govenunem _ . . . . „ . . . 
Public Safety 
Ubmries 
Pada. Racraaticn and Culture „ . „ » . . 
General ^rvitej................................... 
Engineering and Development 
Houaing and Community Development 
Publie Tiaraportalion . . . . 
Employmem and Social Service Programs... 
MiaceOaneous and Unalloeated . . . 

Capital Protects 
t>ebt Senrice: 

Principal Retfrement 
Intel est 

TOTAL EXPENDITURES. 

EXCESS (DEFiaENCY) OF REVENUES OVER BCPENOfTURES . 

OTHER nNANaNG SOURCES (USES) 
TransfefB from Propriacary/Fidueiary Funds... 
Tmsfsfs front Ottwr Funds ....»••»•...»«»..••••« 
TransfofS to Prepnotoiy Funds .»..«....»..»...••. 
TnmsfsfV to Othor Funds •......».»..>»..». 
TrenstafS to Cocnponsnc Unit .»MH...«. ...».»*«•< 

TOTAL OTHER FINANCING SOURCES (USES) . 

EXCESS (OEFIOENCT) OF REVENUES AND OTHER 
FINANaNG SOURCES OVER EXPENDITURES AND OTHER FINANCING USES . 

Fund Balaneaa Undeaignaaad t t July 1.1994 — 
Residual Equity Transfers from (to) Other Funds. 
Raeerved for Encumbrancea at July 1.1994 
Rasemed for Debt Sendee at July 1.199*. 
Raaenied fbr Debt Service at June 30.1999 
Daaignaiad lor Subsequent Yeera' Btpenditures at July 1.1994 
Designaaad tar Subaequant Yaaia'Expenditures at June 30.1996. 

442.619 

478546 

(39.727) 

30590 

(5.477) 

7529 
1.063 
8.467 

2559 
.£5712 

FUND BALANCES UNDESIGNATED AT JUNE SO. 1995 11,490 S 

443567 

77.567 
252,004 

17,152 
43582 
62566 
22525 

493 
2,057 

83,041 
253,262 

17589 
46596 
64516 
23547 

909 
2.644 

490.704 

(46717) 

7,481 
30.119 
(4521) 
(2.429) 

. 6599 
' -'-32514 

(4521) 
(2.429) 

(14594) 

7529 
1563 
8.487 

2559 

95S4 

The accompanying notaa are an Integral part of die financial atatements. 
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Budgeted 
gpeeia l Wevi 
Actua l a n 
Bwdgetary 

Baaia 

S S.470 
79.719 

931 

— -
11.409 

__— 
4513 

2 
289 
439 

10 

anue l Fimda 

Budaat 

S 9542 
77.456 

553 

_ - -
10.706 
_ „ 
4.754 

....— 
83 

447 
1547 

Budgeted 
Debt Sen fee Funds 

Actual on 
Budgetary 

B M I B 

$ 2566 

—— 
___ 
___ 

159 

—_ 
- — 
. . . 

_—_ 

Budoet 

S 2,179 

_—— 
_ — 
_— 

94 

— 

__— 

Budgeted 
Capftal Proiects 1 
Actual o n 
Budgetary 

Baals Bi 

$ $ 
900 

_-_ 
5 

80 
4578 
5.426 

3 

7560 

Funds 

iooo t 

900 

___ 
___ 
__— 
6567 
6,744 

. . _ 
7508 

Total 
(MEMORANDUM ONLYt 

Actual on 
Budgetary 

Beais 

$ 124506 $ 
229510 
26591 
16507 
39513 
4518 

92593 
9 

68,724 
11,435 

10 

Budget 

129569 
227586 
26.171 
19.189 
34.441 

8577 
92556 

. . . 
69506 

9526 
1.647 

Variance 
f a s — arati lm 

(Unfa 

S 

Morablel 

(1557) 
1522 

180 
(2589 
1572 

P559) 
(263) 

9 
(782) 

1509 
(1537) 

106.178 105.067 2.425 2573 18.552 23519 569.774 574566 (5.092) 

332 
(987) 

» . > • > 

36.450 
27512 

1.040 
4539 

9 

»«* 
- - -
13,492 

376 
(669) 

»* — 
40.341 
29556 

1510 
9.102 

9 

.. —— 
1.479 

26.692 

38 

(13) 

23550 

92 

365 

34514 

77543 
251.017 

17.152 
80.432 
90.17B 
23552 
4539 

9 
493 

2.057 
36542 

83509 
252593 

17589 
86.437 
94.172 
25.122 

9.102 
9 

909 
4.123 

61506 

9566 
1576 

537 
6.009 
3594 
1570 

963 

— 
16 

2.066 
24.664 

82,487 

23591 

104.996 

91 

1.395 
2,152 

3553 

J1^2Bl 

1595 
2,152 

3.547 

(1574) 

23.075 

(4523) 

34.771 

J 1 1 5 S 1 

1595 
2.152 

587,461 

Jliean 

1595 
2.152 

634.018 

(59.152) 

465S7 

41.465 

- - -
15.883 
P.116) 

(47565) 
(4.688) 

_ — 
14502 
(3.116) 

(50.475) 
(5537) 

-__ 
1.069 

___ 
(8) 

- - -

___ 
1.069 

___ 
___ 

___ 
831 -

___ 
(5.999) 

962 

___ 
(6.056) 

- - -

7.481 
47502 
(8.037) 

P6.001) 
(4.688) 

6599 
49,447 
(8.037) 

(58560) 
(5537) 

982 
(1545) 

2559 
549 

(39,486) (43,926) 1,061 1.069 (5,168) (5,494) (13,343) (15,888) 2545 

(15.795) 

21510 

. . . 
16.040 

13.464 
(14,432) 

(43.835) 

21522 

..... 
16.040 

13,464 

(67) 

. . _ 

. . . 
2.880 
(2513) 

(205) 

__'_ 
. . . . 
2571 
(2.666) 

(9591) 

899 
(4) 

3.507 

12.787 
(6.533) 

(16.746) 

899 
(4) 

3.507 

12.787 

21.167 S 7,591 $ 965 S 443 

(315X) 

30.138 
1559 

28.034 
2.880 
(2513) 

29510 
(23.836) 

(75.040) 

30.190 
1.099 

28.034 
2.871 
(2.666) 

29510 

i S 33.642 $ 13.618 S_ 

4.010 

(12) 

9 
(147) 

g3536) 

20.024 
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^THE CITY^OF BAN M E G O ANNUAL FINANCIAl. REPORT! 

I S T K i a e n * OF HEVBWES. S P S I S e S AND CHANGES M 
REmiNB) EARNMGaFUNO BAlANCeS - A a PROFRdARir R M O T Y P K AM) S M t A R TRUST R M D S 

Year Ended June 90, i sas 
(mTheuaanda) 

EwHno8 on irMMttMnBi • 
l e fMMar . 

CtHiQSB tor S w i M i • 

noni Uso 0* Prapflity • 

0««ar 

TCnM.O?EIIA1MO REVBWES. 

OPBWnWQI 
DOTniflnd Cwni) ny i iHnB i . 

Cart of MMarials iaauad. 

andAfflMttaatian. 

TDIALOPERATMO P P P I S C a . 

O K R A T M O MOOHE 

WOWOygRATOlO REVENUES j B I P B I S E ^ 
Eaminga en ffwaabnaftt . . . . . . . M . . . . . . . . . . . . . . . . 

OOMT Agency Qrni* A a s i t t w e . 

Coal of laaianee of Icng - Tann D M . 
Gain (Loas) en Sala^Radremart c( Fsead Assets. 
Othar 

TOTAL NONOPBMTVIG REVBAIES (EXPBISE^ . 

BIOOME BEFORE O P E H K I M G T I W N S F E R S 

OpCMonQ Tisnston In ..•.••...•.«*——« 
T I W H I M S ftom QoMnwnsnBil ftfids. 
Opgwdtng TnnsiBn Out »«H.«M»-* 
T i m t o n to QoMmnnniBl Funds. 

NET BIOOME d O S q . 

Eambigs (DalieD/Fwid Balmeaa at Beginning of Year» . 

B U M M G 8 (D?ICn) /RJNO BAtANCES AT B I D OF YEAR. 

Eraamriaa Semica 

S 
131590 
224.766 

-1520 
91541 

1.767 

11S351 

185,996 
187 

97.764 
4.1» 

79521 
24.488 

—. 
391,787 

6C^997 

29.475 
(4) 

22S5 
(12MQ 

(232) 
(32977) 
(ZS52) 

(ia871) 

43726 

806 

000) 
(1.414) 

42620 

80&699 

S 849.315 

S 

21539 
36.681 

3 
21523 

873 

8a019 

37.876 
19.8M 
13.773 

8.019 
5.974 

— 
85.486 

(i467) 

229 

140 
347 

716 

(4.791) 

486 
11536 

(796) 
(743) 

9.434 

(821) 

iS23. 

The accen^enying iHtaa am an mtogaU part of l i e fhanda l a 
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THE ̂ m r OF>SAN ©lEGO ANNUAL f^NANCIALRB^ORTI 

Totd 

Tniat 

S 12&844 

_— 
196 

89.672 

.—. 
__— 
—._ 

21&672 

84.943 

_— 
___ 
—__ 
___ 
7.177 

_— 
___ 
gzi2o 

123.552 

*»— 
___ 
— 

—_ 
*__ 

123.552 

«.*• 
—— 
- « 
—_ 

123.552 

1.397.998 

i . . .J^ .^^O. 

Tmrt 

S 870 

_..— 
44 

284 

— 
_— 
_— 

996 

— 
-— 
— 
_ „ 
—..-
— 

4 

4 

994 

•_— 

_— 
-— 

*_— 

994 

_— 
— 

(323) 

671 

4.685 

i i^k 

OnM 

S 12B514 
131590 
2«l205 
12&637 

1523 
71164 
2640 

7Da073 

122619 
20&84O 

14960 
57.764 
4.130 

94,417 
30.463 

4 

929.397 

179.676 

29.704 
(4) 

2255 
(12836) 

032) 
(S2837) 
(2205) 

(16,195) 

183.521 

1596 
11536 
(1.296) 
(2480) 

172277 

2206.557 

? ^ " > . P 3 * 
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THE CITY 0 F ; S A N rDlEiSb ANNUAL eNANCiAl?REPORT: 1 

(X>MBINED STATEMEKT OF CASH FLOWS 
INCREASE PECREASQ IN CASH AND CASH EQUIVALENTS 

A a PROPRIETARY FUND TYPES AND NONEXPBfOABLE TRUST FUND 
Year Ended June 30,1995 

( I n Thouaande ) 

Proprietary Fund Type 

Enterprise 
intamal 
Senrice 

CASH FLOWS FROM OPERATING ACmVITIES 
Operating Income (Loss) ...... 

Ad^slments to Reconeiie Operabng Income (Loss) to 
Net Cash Provided By (Used For) Operabng Activities: 

Earnings on Investments Included 
in Operating income _ -

Reverse Repurchase Agreement Expense 
Included in Operating Income 

Depredalion end Amortization -
Chenges in Assets and Uaisiniies: 

(Increase) Decrease in Receivables: 
Accounts and Special Assessments - Net 
Claims — Net _ 
From Other Funds... 
(Increase) Decreese in Inventories 
(Increase) Decrease in Prepaid and Reimbursable Items and Deposits.... 
Increase (Decrease) in Accounts Payable 
Increaae (Decrease) in Accrued Wages and Benefits 
Increase (Decrease) in Other Accmed Liabilities 
Increase (Decrease) In Uablity Claims 
Increase (Decrease) in Due to Other Funds 
Increase (Decrease) in Due to Other Agencies 
Increase (Decrease) in Deferred Revenue -
Increase (Decrease) in Estimated landfill Closure and Postelosure Care . 

Other Nonoperaiing Revenue 
NET CASH PROVIDED BY (USED FOR) 

OPERATING A C n v m E S 

60,597 (5,467) 

24,489 5,974 

(17.(»2) 

503 
815 
(390) 

26.887 
(2.039) 
252 

5,180 
(521) 

(1) 
5,835 
(576) 
1.785 

(178) 
(5) 

___ 
(235) 
(500) 
1,294 
(544) 

___ 
(154) 

108 

383 

105.814 676 

CASH FLOWS FROM NONCAPITAL FINANCING ACmvmES 
Operating Transfers In 
Trartsfere from Governmental Funds 
Operating Transfers Out 
Transfere to (Govemmental Funds 
Federal Grants Received........ 
Operating Grants Received „ — 
Other Nonopenling Revenue. 
Proceeds from A^anoes and Deposits . 
Payments for AArances and Deposits 

NET CASH PROVIDED BY (USED FOR) 
NONCAPITAL RNANCING ACTIVmES .._ 

608 

(500) 
(1,414) 

5 
(1.619) 
245 
(766) 

(1.785) 

488 
11.236 
(796) 
(743) 

11.481) 

(5.026) 8.704 

The accompanying notes are an integral part of the financial atatements. 
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THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT | 

Rduciary 
Fund Type 

Nonexpendal>le 
Tmst 

Total 

(Memorandum 
Only) 

994 56,124 

(670) 

4 
——— 

3 

—__ 

— __ 

—— 
(3) 

328 

(323) 

—— 

(323) 

(670) 

4 
30,463 

(17,177) 
(5) 

503 
580 
(890) 

28.181 
(2.583) 

252 
5,026 
(521) 

(1) 
5,940 
(576) 

2,168 

106.818 

i.2se 
11.236 
(1596J 
(2.480) 

5 
(1.61S) 

245 
(766) 

(3.2661 

3.3S5 

Continued on next page 
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THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT 

COMBINED STATEMENT OF CASH FLOWS 
INCREASE (DECREASE IN CASH AND CASH EQUIVALENTS 

ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND 
Year Ended June 30, 1995 

( I n Thouaands) 

Proprietary Fund Type 

Ent< 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVmES 

Proceeds from Issuance of Long-Temi Debt - S 
Proceeds from ConMbutad Capital 
Return of Contributed Capital 
AcqulsHion of Fbwd Assets 
Proceeds from «ie Sale of Foced Assets 
Ptindpel Peymenton Capital Lease 
Principal Paid on Long-Temi Debt 
interest Paid on Long—Temi Debt 

NET CASH PROVIDED BY (USED FOR) 
CAPITAL AND RELATED FINANCING ACTIVrHES 

CASH FLOWS FROM INVESTING ACTIVmES 
increeae(Decrease) in Obligations Under 

Reverse Repurchase Agreements... 
Purchase of investments _ 
(Increase) /Decrease in Accmed interest Receivable 
biterest end Dividends Received on Investments 
Net Change of Assets end UabiUties: 

Increase (Decrease) Reverse Ftepurehase Agreement Interest Paid, 
NET CASH PROVIDED BY (USED FOR) 

INVESTING ACTIVITIES 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 

The accompanying notes are an Integral part of the financial statements. 

Enterprise 

S 55.135 
53,574 
(1,025) 

(260,154) 
447 
(108) 

(7,615) 
(11,413) 

(171,159) 

Intemal 
Service 

$ 

(6.128) 
507 

_ — 

(5.621) 

S 

(19,947) 
837 

28,545 

(4,581) 

4,854 

(65.517) 

587.220 

521.703 S 

(581) 

227 

(36) 

(390) 

3,369 

44.310 

47.679 
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THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

Rduciary 
Fund Type 

Nonexpendable 
Tnjst 

$ 

—— 

—_— 

(123) 
(537) 

(5) 
670 

(4) 

1 

6 

1.310 

S 1,316 

Total 

(Memorandum 
Only) 

$ 55.135 
53,574 
(1.025) 

(266,282) 
954 
(108) 

(7.615) 
(11.413) 

(176.780) 

(20.651) 
300 

(5) 
29,442 

(4,621) 

4.465 

(62.142) 

632.840 

S 570.698 
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THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

NOTES TO THE FINANCIAI. STATEMENTS 

YEAR ENDED JUNE 30,1995 

SUMMARY OF SIGNIFICANT POUCIES 

The CSy of San Oiego (the 'CityO adapted its charter on April 7,1931 and operates as a municipality 
in accoRlanea wRh State lava. The Cty is governed by an elected nine member CHy Council, includir^g 
Itie Mayor Residents of the C ly are provided wit i a rwide range of services Including parks, recreation, 
police, lire. v»ater and sewer senices. 

The accounting policies of the Cily confonn to generally accepted accounting principles fGAAP*) as 
applicable to govemmental unib The following B a summary of the more significant of such poHdes: 

A. Scooa of Financial Renoftna EnWv 

As required l>y generally accepted accounting principles, these financial statements present the 
government and l b component units, entities for which the govemment is considered to be 
tnandally accountable. 

Blended component units, although legally separate entWes, are, bi sulntance, part of the 
government's operations and so data from these unSs are combined wAh data of the primary 
govemment Component units should be included in the reporting entity financial statements using 
the blending method if either of the following criteria are met: 

a. The component unlTs governing body is substantively the same as the governing body of the 
pnmary govemment (the City). 

b. The component unit provides services entirely, or almost entirely, to the primary govemment 
or otherwise enlusively, or almost exclusively, benefits the primary govemment even though 
It does not provide senices dreetly to ft. 

Included within the reporting entity as blended component units: 

• City of San Diego Metropolitan TransA Development Board Authority 

(a joint-poweis egency) 

Pubfic Faafities Fmandng Authority 

San Diego Data Processing Corporafion 

San Oiego FacnUies and Equipment Leasing Corporation 

San Diego Housing Authority 

San Diego Industrial Development Authority 

San Diego Open Space Parte FacOfes Distitcl #1 

San Diego Planetarium Authority (a joint-powers agency) 

San Diego Stadium Authority (a joint-powers agency) 

Redevelopment Agency of the C l y of San Diego 

is-l 

TH£ CITY OF SAN DIEGO ANNUAL RNANCIAL REPORT I 

SUMMARY OF StONinCAIfr POUCIES (Continued) 

• Centre Cty Development Cotporalon 

• Md-Cliy Development CottMration 

• San Ysidro RevttaBzatlon Project 

. • Soutlieast Economic Development Corporalon 

A brief descrtpHon of each blended component unit follovn: 

• Cty of San Diego Metropolitan Transit Development Board Authority was established in 1988 by 
a Joint exercise of powers agreement iMlween the COy and the San Oiego Metropolitan 
Development Board. The CHy of San Diego Metropolitan Transit Development Board Authority 
was created to acquire, construct, maintain, repair, manage, operate and control fadStes, to 
provide public capital Improvements Induding pufatc mass tiareJI guideways, public transit systems 
and related transportation facilities prtmar9y benefiting the City. The City appohls two 
Councilmembers to the Governing Board and the San Diego Metropolitan Development Board 
appoints one. The Authority provides senices almost entirely to the City. 

• The Public Fadfitles Financing Authority was established in 1988 by a Joint exercise of powers 
agreement between the City and the Redevelopment Agency of the City of San Diego to acquire, 
construct, maintain, repair, manage, operate and conlrat facilities for public capital Improvements 
The Authority p r o v e s senices exclusively to the City. 

• San Diego Data Processing Corporation was fonned in 1979 as a not-for-profit public benefit 
coipotatbn for the puipose of providing data processing senices to public agencies, primarily the 
City, which is the sole member. The San Diego Data Processing Corporation's budget and 
Governing Board are epproved by the City Council and it provides senices almost exdusively to 
the City. 

• The San Diego Fadlifies and Equipment Leasing Corporatian is a not-for-profit public benefit 
coiporaion estabfished in 1987 by the Cly fbr the purpose of acquiring and leasing to the City real 
and personal property to be used In the municipal operalwns of the City. The City Coundl is the 
Governing Board and the benefit Is exdusively to the City. 

• The San Diego Housing Authority is s publie entity primarily serving low income families by 
pioviding rental assistance payments, rental housing loans and other housing services. The City 
Council is the Governing Board of the Housing Authority. The Housing Authority has established 
a no(4ar-profit corporation (Ihe San Diego Housing Comirtsslon) to administer the operation of the 
Housing Authority's functians. 

• The San Diego Industrial Development Authority was estabfished in 1983 by the City for the 
purpose of providing an altemate method of financing to participating parties for economic 
devetopment purposes. The City Coundl is the Governing Board and Iwnefit is exdusively to the 
City. 

• The San Diego Open Space Park FadWes Dis&id #1 was established in 1978 by the City for the 
puipose of acquiring open space properties to implement the Open Space Element of the City's 
General Plan. The boundaries are configuous with the City's. The City Council is the Governing 
Board and the benefit is exdusively to the CHy. 



THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

SUMMARY OF SIGNIFICANT POUCIES (Continued) 

• The San Diego Planetorium Authority was established In 1971 by a Joint exercise of powers 
agreement between the CHy and the County of San Diego. The San Diego Planetarium Authority 
was created to construct a planetarium through the Issue of revenue bonds. Ownership of all 
assets wS) revert to the City when the bonds are paid In full. Operation, management and ftindlng 
of the planetarium is provided by the City. The Governing Boanl is appointed by the City Counefl. 
The San Oego Planetanum Authonty almost exdusively benefits the City. 

• The San Diego Stadium Authority was estabfished by a Joint exercise of powere agreement 
between the City and the County of San Oiego to construd the Jack Murphy Stadium through the 
issuance of revenue bonds. Owneiship of aO asseb will revert to the City when the bonds are paM 
in fun. Operation, management and ftmding of the stadium is provUed tiy the Ctty. The Governing 
Board is appointed by the City Council. The San Oiego Stadium Authority almost exclusivety 
benefits the City. 

• The Redevelopment Agency of the City of San Diego was estabfished by the City In 1958 in order 
to provide a method for revitafizing deteriorating and bfighted areas of the City and began 
funcfioning In 1969 under the authonty granted by the community redevelopment law. Tfie City 
Coundl is Ihe Governing Board and the Redevelopment Agency of the City of San Oiego provMes 
services exdusively to the City. 

• Centre City Development Corporation, Inc. is a not-for-profit public benefit corporation organized 
in 1975 by the City to administer certain redevelopment projects In downtown San Diego and to 
provide redevelopment advisory services to the Redevelopment Agency of the City of San Diego. 
Centre City Development Corporation's budget and Governing Board are approved by the City 
Council and it provides senices exclusively to the City. . 

• Md-City Development Corporation is a not-for-profit pubOc benefit corporafion organized in 1992 
by the City to administer certain redevelopment projecb in the midKJty area of San Diego and to 
provide redevelopment advisory senices to the Redevelopment Agency of the City of Sen Diego. 
The Md-Clty Development Corporafion's budget and Governing Board are approved by the City 
Coundl and it provkles senices exdusively to the City. 

• San Ysidro Revitalizafion Project Inc. is a not-for-profit public benefit corporation organized In 
1989 by the City to administer certain redevelopment projects in the San Ysidro/Merfcan border 
area of San Oiego and to provide redevelopment advisory senices to the Redevelopment Agency 
of the CHy of San Diego. The San Ysdre Revitalizafion ProJecTs budget and Governing Board are 
approved by the Cfiy Council and senices are provided exdusively to the CHy. In September 1994, 
however, the Corporafion was dissolved by the City Coundl. All assets and fiabilifies were then 
transferred to the City. 

• Southeast Economic Development Corporafion, Inc. is a not-for-profit public benefit corporation 
organized in 1980 by the CHy to administer certain redevelopment projects In southeast San Diego 
and to provide redevelopment advisory senices to the Redevelopment Agency of the CHy of San 
Diego. Southeast Economic Development Corporafion's budget and Governing Board are 
approved by the Ctty CouncS and senices are provMed exdusively to the Ctty. 

THE CITY OF SAN DIEGO ANNUAL FINANCIAL RgPORT I 

1 . SUMMARY OF SIGNIFICAhrr POLICIES (Continued) 

Discretely presented component untts, also legally separate enfifies, have finandal daia reported In 
a separate column from the finandal data of the primaiy govemment to demonstrate It is financially 
and legafiy separate from the primaiy government Component unKs should be discretely presented 
In the reporting enfity finandal stetements when netther of the above two criteria ere met 

Included wtthln the reporting enfity as discretely presented component untts: 

• Sen Diego Convenfion Center Corporafion CSDCCC) 

SOCCC is a non-profit pubfic benefit corporafion originally oiganlzed to maricet operate and maintein 
the San Diego Convention Center. On July 1,1993, SOCCC assumed stmOar responsibOHy for the San 
Diego Concouise as wefi. K is managed by a nine member board, none of whom are members of the 
CHy Coundl, The Ctty b Oable for any operattng defidts end would be secondarily fiable for any debt 
issuances of SOCCC (cuirenVy, ttiere is no debt oublanding). SOCCC is discretely presented because 
R provides services dired to the dfizenry. 

Complete financial statements for each of the individual component untts may be obteined from the 
Ctty Auditor and Comptrofiei's office 

Each blended and discretely presented component unA has a June 30 year end. 

B BajljjofPresentafion 

The Bccounb of the Ctty are organized on the basis of funds or account groups, each of which is 
considered a separate accounbng enfity. The operafions of each fund are accounted for wtth a 
separate set of self-balandng accounts that compnse Hs assets, fiabiltties, fund balanceAetalned 
earnings, revenues and expendttures/eqwnses. The various funds are summarized tiy type in the 
finandal statements. The following fund types and account groups are used by the City-

(?OVERNMENT/\| .FWPTYPE? 

Govemmental Fund Types are those through which most govemmental funcfions of the City are 
financed The acquisttion, use, and balances of the Ctt /s expendable finandal resources and the 
related liabililies (except ttiose accounted tor m Propnetary Fund Types) are accounted for through 
Governmental Fund Types The measurement focus is upon determination of finanaal posHion 
and changes in finandal posttion, rather than upon net income determinafion. The fallowing are 
the Ctt/s Govemmental Fund Types-

General Fund - The General Fund is the general operafing fund of the Ctty. It is used to 
account for all finandal resources, except those required to be accounted for in another hind 

Special Revenue Funds - Spedal Revenue Funds are used to account for the proceeds of 
speafic revenue sources (other ttian those for expendable trusts or for major capital projects) 
that are legally restnded to expendttures for specific purposes 

Debt Service Funds - Debt Service Funds are used to account for the accumulabon of 
resources for, and the payment of, general long4enn detit pnnapal, interest and related costs 
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SUMMARY OF SIGIOIRCANT POUCIES (Continued) 

Caettal Projects Funds - Capfial Projects Funds are used to account (or financial resources 
to l>e used tar the aoquislHon or conslrucfion of major capRai bdBfies (other than those 
financed l>y Proprietary Fund Types and certain trust Ikinds). 

PROPRIETARY FUND TYPES 

Proprietary Fund Types are used to account for the CH/s ongoing organizafions and acfivHes 
which are similar to those often found In the private sector and are accounted for on the flow of 
economic resources meesurement Ibcus and use the eectual IMSIS of accounlng. Under tills 
melhod, revenues are recorded when earned and expenses are recorded at the flme DaUUHes are 
Incuired. The Ctty apples aP appfieable FASB pronouncements in accounfing and reporting for 
ts pnpiielary operafions. The measurement locus is upon determbiafion of net income, financial 
p(»Hon and changes In finandal posfiton. The loOowbig are Ihe CH/sPropitetary Fund Types: 

Enteroifae Funds - Enterprise Funds are used to account lor operafions (a) that are financed 
and operated in a manner simOar to private business enterprises - where the intent o l the 
governing body is that the costs (expenses, including depradalton) o l providing goods or 
services to the general pubfic on a contauhg basis be financed or recovered primarily through 
user charges; or (b) where the govembig body has dedded that periodic determinafion o l 
revenues earned, expenses Incurred, andfor net Income is appropriate lor capital 
maintenance, pubfic poficy, management control, accountabffily or other purposes. 

Internal Santee Funds-tntemalSentee Funds are used to aeenimt far Hie «iuniriiiqi«fffno«l« 
or seiviees provUed l>y one depaitroent or agency to other departments or agendes of the 
CHy. or to other govemtnental u n b , on a eost-reimlmtsement basis. 

FIDUCIARY FUND TYPES 

Fiduciary Fund Types are used to account for assets heM by the CHy in a trastee eapadly or as 
an agent for Mlvkluals, private organizafions. other governmental unlls, and/br other hinds: 

Trust and Anenev Funds - Tnist and Agency Funds kichide Expendable, Nonexpendable, 
Pension Tmst and Agency Funds. Nonexpendaiile end Pension Trust Funds are accounted 
lor and reported In the same manner as Proprietary Fund Types since capital malntonance 
iseriUeal. Expendable Trust and Agency Funds are accounted for and reported sknfiar to 
Govemmental Fund Types. 

ACCOUNT GROUPS 

Account Groups are used to estabOsh accounfing control and accountabifily for the CH/S general 
fixed assets and general long-term debt The foOowAig are the CMf* account groups: 

General Fhed Asseta Account Group • TWs account nmup h aetahlMiad to •eenimt far • « 
ftisd assets o l the CHy, other Hon those accounted for in the Proprietary Fund Types. 

General Lana-Term DeM Account Greuo • This account ffmun l« ««tahlkhed to •eenimt f«f 
afi tong-teim deirt o l the CHy. except for that accounted for in the Propitetaty Fund Types, 
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C, Basis olAceounfina 

Governmental Fund Types, Expendable Trust and Agency Funds: 

The morfified aeenial basis o l accounlng Is (oOowed In Ihe Gavemmental Fund Types, 
Ei^endaMe Trast and Agency Funds. Undsr the modMedsceraal basis o l accounfing. revenues 
are receidedvi4Mnsuscepfible to accrual, Le., both measurable and evailatite. Avafiabto means 
eofieefible wHMn the current period or soon enough thereafter to be used to pay Babfilies d the 
Gurrentperiod. Revenueswliich are consUeredsuseapfiiile to accrual Indude real and personal 
property taxes, other tocal taxes, rehise coOecfion business Bcenses, fines, lorleHures end 
penalVes, motor vehide ficense lees. Interest and state and lederal grante and subventures. In 
applying the suseepHite to aeetuai concept to state and federal revenues, H M legal and 
contractoal requirvmenis o l the numerous bidMdual programs are used aa guidance. 

Ucenses aitd perniHs (except refuse cafieelon business Ocenses), charges lor senices, and 
miscenaneous revenues are recorded as revenues wiMn received in cash liecause they are 
generally not iiMasureble untfl actually received. 

Expenfiures are recognized when the related fimd DatjOtty is incurred except for (1) prindpal and 
Interest of generaltongterm debt vMch are recognized «4ien due; and (2) employee aimual teave 
and cWms and judgments fron BfigaSon and selHnsuranea wlifeh are recorded In the period due 
and payable since such amounb wH not currently be Iquidatad wHh expendable availabis finandal 
resources. The total future fiabifily is reflected In ttie General Long-term Debt Account Group. 

The SOCCC. a ifiseretely presented component untt. is accounted for under ttie modMM accrual 
basis of accounfing. 

Proprietary Fund Types, Pension Trust and Nonnvsni laUe Trast FurMb: 

The accrual basis o l accounfing Is used In afi Proprietary Fund Types, Pension Trust end 
Nonexpendable Trust Funds. Under ttie accraal basis o l accounfing, revenues are recognized 
when earned, and expenses are recorded when incuired. Esfimated unbilled revenues from ttie 
Water and Sewerage UlOty (Enterprise) Funds are recognized at ttie end o l each fiscal year. This 
esfimated amount Is based on bOfings during ttie montti fonovring ttie dose o l the fiseel year. 

The CHy reports defened revenue on I s combbied balance sheet Deferred revenues arise vrtwn 
a poteiriial revenue does not meet botti ttie "measwafale* and 'svafiaUe* criteria (or recognfiion 
In ttie cunrent period. Defened revenues aisa vise «4ien resources are received by ttw CHy before 
H has a legal daim to ttiem, as when giant monies are received prior to ttie incurrence o l quafifytog 
ei^iendtures. In subsequent pertods when both revenue recegtiflion criteria are m e t or wlien ttie 
City has a legal dabn to ttie resources, ttie fiabifily for deferred revenue is removed from ttie 
combined balance sheet and revenue is recognized. 

0 . Property Texes 

The County of San Diego (ttie 'CounlyO blls and colleds property taxes on behalf o l numerous 
special districts and Incorporated ctties, including ttie Ctty. The CH/s eollecfion o l current year's 
taxes are received through perioiSe appoifionmenis from ttie County, 
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The Counl /s tax calendar is from July 1 to June 30. Property taxes attach as a Sen on property 
on March 1, Taxes are levied on July 1 and are payable In two equal Installments on November 
1 and February 1, and become definquent after December 10 and April 10. respedively. 

Since ttie passage of Cafifomia*s Proposfilon 13. beginning wHh fiscal year 1978-79 0eneral 
property taxes are based etther on a flat 1 % rata appfied to ttie 197S-78 b f i value of ttie property 
or on 1 % of ttie sales price of any property sold or o l ttie cost of any new conslnicfion after ttie 
1975-76 vafiiafion. TaxaUe values on properties (exdusive of Increases releted to sales and new 
constracfion) can rise at a maidmum of 2% peryear. 

This Proposlfion 13 fimttafion on general property taxes does not apply to taxes levied to pay ttie 
debt service on any indebtedness approved by ttie voters prior to June 6, 1978 (ttie date of 
passage of Proposttion 13). 

Property tax revenue b recognized in ttie fiscal year for whteh ttie taxes have been levied, provMed 
ttie taxes are received wittun 60 days of ttie end of ttie fiscal year. Property taxes received after 
Oils date are not considered available as a resource ttiat can be used to finence ttie current year 
operafions of ttie Ctty and. ttierefore. ere not recorded as revenue unfit coHeded. 

The CHy provides an allowance for uncofiected property taxes of 3% of ttie outstanding balance 
which is reflecfive of Mstorieal cofiections. 

E. BudoetewOata 

General Budget PoHdes 

On or before h e first meettng in May of each year ttie CHy Manager submHs to ttie CHy Coundl e 
proposed operafing and capfial improvements budget for ttw fiscal year commendng July 1. Such 
budget indudes annual budgets for ttie following fonds: 

General Fund 

Special Revenue Funds: 
CetOra CHy Development Corporafion 
Mid-Ctty Development Corporafion 
San Diego Convenfion Center Corporafion 
Souttieast Economie Development Corporafion 

Ctty of Sen Otogo Oversight Untt: 
Aoquisttton, Improvement end Operafion 
Environmental Growtti Funds: 
Two-Thirds Requirement 
One-Third Requfrement 

Police Oecentrafization 
Pubfic Transportafion 
San Diego Jack Murphy Stadium AcquisMon 
San Diego Jack Murphy Stadium Operafions 
Spedal Gas Tax Street Improvement 
Transient Occupancy Tax 
Zoological Exhibits 
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Debt Senlce Funds: 
CHy of San Diego Oversight Untt: 
General Obfigatfon Bond Funds: 
Pre^Amignment Detentfon Fadfily 
Pubfic Safety Communkafions Project Bonds 
Ottier General Obfigafion Bonds 

CapHal Projects Funds: 
CHy of San Diego Oversight UnH: 

Capital Outtay 

Pubfic hearings are ttien conducted to obtain dfizen comments on ttie proposed budget During 
ttie montti of July ttie budget is legaHy adopted ttirough passage of an appropriafion ordinance by 
ttie Ctty Coundl. 

The Ctty budget is prepared on ttie modified accraal basis of accounfing except ttiat (1) 
encumbrances outstanding at year-end are consklered as expendttures and (2) ttie 
increase/decrease in reserve for advances and deposHs to ottier Amds end agendes are 
consklered as addMonsAteducfions of expendttures. Budgets for enfifies over which ttie Ctty 
exercises oversight responsOiatty (component untts) ere prepared on ttie modttled accraal basis 
of accounfing plus ttie recognttion o l encumbrances outstanding at year-end as expendHures. 

The Ctty budget is prepared net of obfigafions under reverse repurchase agreement Interest 
expense. For budgetaiy purposes, obfigafions under reveree repurchase agreement Interest 
expense is consklered a redudion of interest earnings. 

Budgetaiy control for ttie CR/s General Fund is exercised at ttie payrofi and ottier expendHures 
level. Budgetary control fbr ttw ottier budgeted ftmds. induding ttiose of certain component untts. 
b maintained et ttw total fond appropriafion levet AU emendmenis to the adopted budget require 
Ctty Coundl epproval. Hovrever, ttie Ctty Audttor and Comptroller, as direded by ttie Finandal 
Management Department is auttiorized during ttie year to ttansfer amounts not exceeding 
$25,000 between departments wtthln ttie General Fund 

Reported iMidget figures ere as origlnaNy adopted or subsequentty amended by ttie Ctty CouncB 
plus prior year confinulng appropriafions. Such budget amendmenta during ttie year, including 
ttiose related to supplemental appropriafions, did not cause ttiese reported budget amounts to be 
signiffcanfiy dttlerent ttian ttw o i i ^ l l y adopted budget amounb. Appropriafions lapse at year-end 
to ttie extent ttiat ttiey have not been expended or encumbered. 
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The fofiowing is a reeondfiaton of ttw excess (defidency) of revenues over expendttures prepared 
on ttie GAAP basis to that prepared on ttie budgetaiy basis (in thousands): 

Spedal Debt Capttal 
General Revenue Service Projects 

Fund Funds Funds Funds 

Excess (Defidency) of Revenues and 
Ottier Financing Sources over 
Expendttures and Ottier Fmandng 
Uses - GAAP Basis 

Add (Dedud) • (Excess) Defidency of 
Revenues and Other Financing 
Sources Over Expendttures and 
OOier Financing Uses - GAAP Basis 
for Non-Budgeted Funds 

Budgeted Funds: 
Deduct 

Encumbrances Outstanding, 
June 30,1995 

Resened for Advances and 
Depostts, June 30,1995 

Add - Resened (or Advances 
and Deposits, June 30,1994 

Excess (Deficiency) of Revenues and 
OUier Rnandng Sources Over 
Expendttures and Ottier Financing 
Uses - Budgetaiy Basis 

5(4,893) 5(1,595) $3,552 $(88,169) 

0 5,608 (3,619) 87.097 

(5,323) (18,237) 0 (8,489) 

(11,330) (3,254) 0 (130) 

16.069 1.683 9 9 

t f5 4771 SMS 7951 St 671 5ra6911 

F Encumbrances 

Encumbrance eocounlng, under whkrh purchase onlers. contrads and ottier commttments (or the 
expendlure of funds are recorded in order to reserve that portion of the appficaUe eppropriafion, 
B employed as an extension of fomnal budgetary control in ttie budgeted Gavemmental Fund 
Types. 

Encumbrances outstanding at year-end are reported as reservattons of fond balances sfiice ttie 
commlttnents will be honored ttirough subsequent years' confinulng appropriafions. 
Encumbrances do not eonsfitote expendttures or DabiUfies (or GAAP reporting purposes. 

G. Investoients 

hvesttnente are stated at cost or amortized cost which appraidmates maricet Gains or losses on 
investments ere recognized upon sale o( ttie Investtnenta. Investtnents in ttie De(erred 
Compensafion Plan Agency Fund are recoided at market value. See Note 8 for more informafion 
on the Deferred Compensafion Plan. 

THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT | 

SUMMARY OF SIGNIFICANT POUCIES (Continued) 

H. Inventories 

Inventories, wifich consist o( botti water in storage and operafing suppfies, are valued at ttie lower 
of cost or market Such inventories are expensed when consumed. 

\. Restrided Assets 

Proceeds from debt issuances, fonds set aside for payment of Enterprise Fund revenue bonds and 
San Diego Housing Auttiority depostts senidng low Interest consbucfion and rehabfittafion loans 
made by various banks are dassified as resbicted asseb since ttieir use is fimtted by eppiicable 
bond indenfores. 

J . Fixed Assets 

General Fixed Assets: 

General fixed assets are ttiose acquired for general govemmental purposes. Assets purchased 
are recorded es expendHures in ttie Govemmental Fund Types and capitafized at cost In the 
General Fhed Assets Account Group. Donated fixed assets are recorded in general fixed assets 
at esfimated fair market value at the fime received. Certain assets for which actual costs are not 
pracfically detennined have been valued on ttw basis of a professional valuafion which determined 
their esfimated historical cost 

Fixed assets comprising ttie infrasbucture of the CHy, induding roads, bridges, pools, curts and 
gutteis, streets and sidewalks, drainage systems, and lighfing systems, have not been capHafized. 
Such infrastructure assets normally are immovable and of value only to the CHy. Therefore, ttie 
puipose of stewardship and cumulafive accountebifity for capttal expendttures is safisfied wittiout 
recording these assets. 

No depredafion has been provMed on general fixed assets 

Proprietary Fund Type Fixed Assets: 

Fned assets owned by ttie Proprietary Fund Types are stated et cost if purchased or constraded, 
or at estimated fair market value if received as a donafion. Depredafion has been provMed over 
ttie estimated useful fives using ttie straight-fine mettiod. The esfimated useful fives are as fallows: 

Structures and improvements 30-40 years 
Plants, dams, canals, laterals and equipment 5-150 years 

K. Interaoencv Current Receivables. Pevables and Long-Term Debt 

For reporting puiposes, ttie CHy consMers interagency long-term loans to be operafing ttansfers. 
Acconlingly, "loans recelvabte* are dassified as transfers ouT whfie 'loans payable* are dassified 
as transfeis in ' . Interest on bans are recoided onlywhendue. Loan amounta, including Interest 
are noted in the footnotes to ttiis report When loans are repaid, such bansacfions are also 
recorded as transfers our (typically from the Debt Senlce Fund) end transfers tti.* and ttie loan 
tialance b reduced in the footnotes. Interagency current receivables and payables are dassttied 
as accounts 'receivable from' and 'due to' other fonds (See Note 6) 
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L. Long-term Uabilttles 

Long4erm tiabififies expected to be financed in future years from Govemmental Fund Types ere 
accounted for in ttie General Long-Term Debt Account Group. Long-term fiabilifies of all 
Proprietary Fund Types are accounted for in ttieir respecfive fonds. 

M Emplovee Annual Leave 

The City provides combined annual leave to cover both vacafion and sick leave, tt is the CH/s 
policy to peimtt employees to accumulate between 625 weeks and 17.5 weeks, depending on hire 
date, of earned but unused annual leave. Accumulafion of ttiese earnings wifi be paid to 
employees upon separabon from senlce. 

In eddition. sick leave eamed ttirough August 1981 by employees hired prior to July 1,1975 b 
payable upon separafion under ttie following condHtons: (1) 50% of ttie employee's accraed 
amount upon retirement or deatti, or (2) 2SK of ttie employee's accraed amount upon resignalian. 

In Governmental Fund Types and Expendable Trust Funds, ttie costs for annual leave that is 
expected to.be liquklated wtth expendable available finandal resources a reported as an 
expenditure and a fond fiabiSty of ttie govemmental fimd that will pay H. Amounts not expeded to 
be fiquxlated wtth expendable avadable financial resources are reported in ttie general long-term 
debt account group No expendtture b reported for ttiese amounta. In Proprietary Fund Types, 
annual leave benefits are recorded as a liabiltty in the period eamed. 

N. Claims and Judgments 

In Govemmental Fund Types, ttie costa of daims and Judgmenta are recorded-as expendttures 
when paymenta are made. The ttabiltty for anfidpated hrture daims b recorded in ttie General 
Long-Term Debt Account Group in recognfiion of ttie Ctt /s obl^afion to fond such costa from 
future operafions. In Proprietary Fund Types, ttie costa of daims and Judgments are recorded 
when the liabiltty b incurred and measurable. 

O. Fund Eouttv 

Portions of fond equtty have been resened for spedfic purposes. Resenafions were created to 
eittwr (1) safisfy legal coverunts ttiat require e porfion of ttie fond balance to be segregated or (2) 
hlenfiiy ttie porfion of the fond balance ttiat b not appropriable for future expendttures. 

Designated fund balance indicates ttiat porikin of fond equtty for which ttie Ctty has made tentafive 
plans. 

Undesignated fond balance indkates ttiat portion of fond equtty which b available for appropriafion 
in future periods. 
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P. Statement of Cash Flows 

All of ttie related Ctt/s restrided and unreslrided "Cash or Equtty h Pooled Cash and 
Investments' and 'Cesh wfih Custodan/Fscal Agenr are classified as cash and cash equivalenta, 
since ttiey are readily converfilile to known emounb of cash or so near to their maturtty ttiat ttiey 
present Ins^ntticant risk of changes In value because of changes In interest rates. 

Q Memorandum Only- Total Columns on Combined Statements 

Amounta In ttie Tota l - Memorandum Only" columns in ttie combined finandal statementa are 
presented to aggregate financial data. The total indudes fond types and account groups ttiat use 
dttlerent bases of accounfing and ttie capfions 'Amount Avattable for Payment of General Long-
Temi Debt and 'Amount to be Provided for Refirement of Long-Term DebT which are not essets 
in ttie usual sense. Data in ttiese columns do not present finandal posttion or resuNs of operafions 
In conformrty wtth generally accepted accounfing prindples. nor b such data comparable to a 
consolidabon. Interfond eliminabons have not been made in ttie aggregafion of thb data. 

R. Comparahve Data 

Comparafive total data (or ttie prior year have been presented In ttie accompanying combining 
finandal statementa in order to provide an understanding of changes In ttie Ct t /s financial posHjon 
and operalians. However, comparafive data have not been presented in ttie combined statements 
because ttieir inclusion wouU make certain statementa unduly complex and difficuR to understand. 

CASH AND INVESTMENTS 

As provided for by the Govemment Code, the cash tialance of sulstanfially all fonds are pooled and 
invested by the Ctty Treasurer for Uie purpose of Increasing Interest earnings ttirough investtnent 
activtties. The respecttve fonds' shares of the total pooled cash and investmenta are included in ttie 
accompanying combined balance sheet under ttie capfion 'Cash or Equtty in Pooled Cash and 
Invesbnents.' Interest eamed on pooled investmenta b depostted to certain of ttie partidpafing fonds 
based upon each fond's average daily depostt tialance during ttie allocafion period wtth all remaining 
interest depostted to ttie General Fund. 

'Cash Witti Custodlan/Tiscai Agenr representa funds held by bank trustees onbehatfof the Ctty and 
tts component untts. For several component untts, ttie purpose of these accounb b to invest cash 
related to certain outatanding long-term deUs and to distribute prindpal and Interest payments to 
debtholders For ottier component untts and ttie Ctty, ttie purpose of ttiese accounta b solely to 
dbtnbute principal and interest payments to debtholders. 

'Investtnents at Cosf in the combined balance sheet represent Pension Trast Fund investmenta, 
deferred compensafion investments, and various special revenue, debt service, capttal projeds and 
misceUaneous trust fund investmenta. 

http://to.be
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CASH AND INVESTMENTS (Continued) 

Aggregate cash or equtty in pooled cash and investtnenta, cash wtth custodian/fiscal agent 
investments at cost and resttided pooled cash and investtnenta are as fofiows at June 30,1995 (In 
ttiousands)' 

Cash or equtty in pooled cash and investtnenta 
Cash wrth custodian/fiscal agent including resttided 

cash wtth custodian 
Investmenta at cost 
Restnded pooled cash and investtnenta 

Total 

Deposits 

Total 

$1,281,137 

29,092 
1,429,220 

14.976 

$2 754 425 

At June 30,1995, ttie carrying amount of the Ctt /s cash or equtty in pooled cash depostts (cash, non-
negobable certificates of depostt and money market fonds) was approximately $44,715,000 and the 
net balance per venous finandal insfihifions was approximately $59,458,000, ttie difference of v^ ich 
b substanfiaily due to depostts in ttanstt and outstanding checks. Of ttie balance in financial 
Insfitutons, approximately $683,000 was covered by federal deposttory insurance and approximately 
$64,995,000 was uninsured. Such uninsured depostts ere wtth financial insfitufions which are 
individually legally required to have govemment deposHs collaterafized wtth govemment securifies held 
by ttie pledging financial instfofion's trust departmenta in ttie govemmenfs name. The maricet value 
of such pledged securtties must equal at least 110% of ttie govemmenTs depostts. 

At June 30,1995, "Cash wtth Custodlan/Fscal Agent* (approximately $29,093,000) was held by ttie 
trust departmenta of various lianks and was not covered liy federal deposttory insurance or 
coUateralized by secunfies owned tiy ttie bank. 

Depostts - SDCCC 

On June 30,1995, ttie carrying amount of SDCCC'a cash depostts was $2,612,888 and ttie bank 
balance was $3,407,287. Of ttie bank balance, $100,000 was covered by federal deposttory 
insurance. The remainder was covered by coUateral held by finandal Insfihifions which are indivfctually 
required by state law to have govemmental depostts collateralized at a rate of 110% of ttie depostt. 
The cofiaterai is consklered to be heM in ttie name of SDCCC. 

At ttie end of each busaiess day. all balances over a target balance are automafically transferred and 
invested m a taxable money martlet mutual fond which investa in a portfolto of high-qualtty, short-term 
secunfies consistent wtth SDCCC's investtnent policy. These invested fonds are not insured or 
guaranteed by ttie FDIC or ttie U.S. Govemment are not obfigafions of ttie bank, and are not 
guaranteed l>y the bank. 
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Investmenta 

In accordance wfih ttie charter of ttie CHy of San Diego and under authority granted by ttie CHy Council, 
the CHy Treasurer b responsible for invesfing ttie unexpended cash in ttie City tteasuiy. Ths 
Investment poficy appOes to afi of ttie Investtnent acfivtties of ttie CHy, except for ttie Penston Trast 
Funds (for which poUdes are noted below), ttie proceeds of certain debt issues which are managed 
and invested by trustees appointed under indenture agraementa and ttie asseta of trust fonds whnh 
are placed in ttie custody of the Funds Commbsion liy Council ordinance. All finanaal asseb of all 
ottier fonds ere administered In accordance wtth ttie provisions noted here. 

The Cty may transad busaiess only wtth banks, savings and loans, and investtnent securifies dealers 
who are primary dealers regularty reporting to ttw New York Federal Resene Bank. Excepfions to ttib 
rale can be made only upon written auttionzafion of ttie CHy Treasurer. Authorized cash depostts and 
bivesttnenb are govemed by state taw, as well es by ttie Ctt/s own written Investtnent poficy Wtthln 
ttie context of ttiese Emflafions, permbsttile investtnenta Indude (1) obfigafions of ttie U S govemment 
and federal agendes. (2) commerdal paper rated A-1 i>y Standard & Poor's Corporafion or P-1 by 
Mood/s Commercial Paper Record, {3) liankeis' ecceptances, (4) negofiatile and/or non-negofiable 
certrticates of depostt and non-negofiable fime deposita issued by a nafionally or state chartered bank 
or a state or federal saiAigs and loan assodafion, (5) repurdiase and reverse repurchase agreementa, 
(6) ttie kical agency investtnent fond estabfished by ttie state tteasurer, (7) finandal futores contrads 
in any of ttie ottier auttiorized investtnenta which are used to oftaet an exbfing finandal posttton and 
not for outright speculafion, (8) mortgage securifies purchased under an agreement to resefi, (9) 
medium-term corporate notes of a manmum of five years mafonty issued by corporations operating 
wiUiin the Untted States and (10) shares of benefidal interest issued by diversrfied management 
companies, as defined in Secfion 237Q1m of the Revenue and Taxafion Code. 

All non-negofiable fime cerfificates of depostt are to be folly collateralized wtth mortgages or eligible 
secunfies in accordance witti state law 

The CHy, ttirough tts Investment Policy, has klenfified ttie safety of prindpal as ttie foremost objecttve 
of ttie Oly. Each investtnent transacfion shall seek to ensure that capttal losses are avokled, whettier 
from securifies default broker-dealer defauH. or eroskin of marttet value The Ctty shafi seek to 
presene prindpal by mifigafing ttie two types of risk, credtt risk and market risk. 

CredttRsk shafi be nubgated by investing in only veiy safe securifies and by diversifying the investment 
portfoUo so ttiat failure of any one issuer would not unduly harm ttie Ctty's cash flow. 

Market Rbk shafi be mHigated by M f i n g the average mafortty of ttie Ctt /s portfofio to three years and 
ttie maidmum maturity of any one secunty in the portfofio to five years, and tiy strucfonng the portfolio 
with an adequate mix of highly Ikiuid securifies and maforifies to meet major cash outflow 
requirements. Trading b prohibtted when cash or securifies ere not available to pay for ttie secunfies 
besig purdused. The taking of short posttions, ttiat b. seifing securifies which the Ctty does not own, 
b also prohibtted. tt b explidtty recognized herein, however, ttiat in a divetsttied portfofio, occasional 
measured losses are inevttablerand must i ie considered wittiin ttie context of the overafi investtnent 
reforn. 
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CASH AND INVESTMENTS (Continued) 

The following Investmenta below are addttionally resfiteted as to percentage of ttie cost value of ttie 
portfofio in any one issuer name up to a maidmum o( 5%. The total cost vafoe invested in any one 
issuer name wfii not exceed 5% o( an issuer's net worth. An addttional 5%, or a total of 10%, of the 
cost vafoe of ttie portfofio in any one issuer name can be auttiorized upon written approval of the Ctty 
Treasurer. 

* Bankers Acceptances 

« Commerdal Paper 

* Negofiabte Certificates of Depostt 

* Repurchase Agreementa 

* Reverse Repurchase Agreements 

* Local Agency InvesUnent Fund 

Inelioible Investtnenta not descnbed in ttie Ct t /s Investtnent Poficy, induding. but not Umtted to, 
common stocks and tong-teim coiporate notes/bonds are prohibtted from use in ttie portfofio. A copy 
of the Ctty's Investment Policy may Iw olitained from the Ctty Treasurer's office. 

Investtnenta (or ttie Pension Trust Fund are auttiorized to tw n u d e liy the Boanl o( Admbibtrafion o( 
the Ctty Employees' Refirement System in acconlance wtth ttie charter o( the CHy. The Board b 
auttiorized to invest in any bonds or securifies which are allowed by general law (or savings banks. The 
Board has forther resttided ttie authorized investtnenta to ttiose twHeved by independent investtnent 
counsel to be appropriate fbr Investtnent tiy trust fonds operafing under ttie 'prudent man ' rale as set 
forth in state law. These investtrwnta bidude, but are not fimtted to, bonds, notes or ottier obfigafions, 
real estate investtnents, common stocks, preferred stocks and pooled vehicles. Investtnenta can also 
be made In finandal firiures conttacta in any o(the ottier auttiorized investtnenta which are used to 
offset an exbfing finandal posttton and not for oufiight speculafion. 

Investment polteies permtt ttie Penston Trust Fund to invest In finendal hrtures contrads. Finandal 
fotures contracts, which are recorded at market value, are not hedges of eidsfing asseta, and changes 
In the market value o( ttie conttad resutt In recognifion o( a gabi or loss. 

A copy o( ttie Pension Trust Fund's investtnent poficy mey be obtained from ttie Refirement office. 

Reverse Repurchase Agreementa 

Investment pofides permtt ttie Ctty to enter into reverse repurchase agreementa wliich b a sale of 
securifies wtth s simuttaneous agreement to repurchase them in ttie fufore at ttie same price plus a 
contrad rate of Interest Ttw maricet value of ttw securifies underlying reveise repurdnse agreementa 
normally exceeds the cash received provfcilng the dealera a margin against a dedine Inthe market 
value of the securifies. tt ttie dealeis detauH on ttieir oiifigafions to reseU ttiese securifies to ttw Ctty 
or provMe securifies of cash or equal value. Hie Ctty eouM suffer an economic loss equal to ttie 
dttference between ttw maifcel value plus accraed Interest of the underlying securifies and the reverse 
repurchase agreement obfigafion, bidudbig accraed interest payable. There was no such credtt 
exposure at year-end. Interest expense incuired under reverse repurchase agreementa amounted to 
$9,542,005 for ttie year ended June 30.1995. 
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CASH AND INVESTMENTS (Continued) 

The Ct t /s Investmenta at June 30, 1995, that can tw specifically klenfified as to credtt risk are 
categoiteed as described below (in ttiousands): 

Categoiy 1: Insured or registered, or securifies held by ttie Ctty or lb agent in the Ctt/s nsme. 

Category 2: Uninsured and unregistered, wtth securifies held by ttie counteipart/s ttust 
department or agent In ttie Ctt/s name. 

Category 3: Uninsured and unregistered, wtth securifies hekl tiy ttie counterparty, or by tts trast 
department or agent but not in ttie Ctt/s name. 

Investtnenta Uiat are not subjed to credH risk categortzafion, but ttiat require carrying amount and 
market value disclosure are also presented below (in ttiousands). 

U.S. govemment securifies 
Negofiable certificates of depostt 
Commerdal paper 
Corporate notes/bonds 
Common stock 
Mortgage notes 
Repurchase agreementa 

Investtnent wtth Callfomla Local 
Agency Investtnent Fund 

1 

$1,194,227 
60.482 

122,147 
401,708 
571,414 

11,813 
. ??.351 
K.MJH? 

under reverse repurchase agreementa 
U.S. govemment secunfies 

Mufoal fonds 
Real estateftnineral interest fonds 
Deferred compensafion 

Cateoon 
2 

$3,767 
0 
0 
0 
0 
0 
0 

i i j s i 

3 

$ 0 
0 
0 
0 
0 
0 
0 

i . .J l 

Carrying 
Amount 

$1,197,994 
60,482 

122,147 
401,708 
571,414 

11,813 

, 52.3?i 
$2,417,909 

-
30.262 

104,048 
101 

71,948 
. ?e.350 

Martcet 
Value 

$1,202,149 
60,278 

123,524 
400,108 
683,316 

12,180 
52,351 

$2,533,906 

30^62 

104,048 
101 

71,948 
56,?50 

Total Investmenta $2 680618 p .796615 
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2. CASH AND INVESTMENTS (Continued) 

biduded above are Investtnenta under the Pension Trust Fund - Ctty Employees Refirement System 
and are as follows fm thousands): 

U S. govemment securifies 
Negofiable certificates of depostt -
Commerdal paper 
Corporate notes/bonds 
Common stock 
Mortgage notes 

Real estate/mineral interest fonds 

( 
1 

$ 242,922 
0 

24.114 
320,787 
569,330 

11.813 

1HJS?,9S8 

Cateoon 
2 

$ 0 
0 
0 
0 
0 

_ a 
L J 

3 

S 0 
• 0 

0 
• 0 

0 
9 

&_J 

• Amount 

$ 242,922 
0 

24,114 
320,787 
569,330 

M,81? 

$1,168,966 

, 71,948 

Maricet 
Value 

$ 245,121 
0 

24,644 
318.945 
680,039 

12.180 

$1,280,929 

71.948 

Total Investmenta $1240 914- SI 352.877 

investtnenta are stated at cost or amortized cost except fbr investtnenta in ttie Deferred Compensafion 
Plan Agency Fund which ere reported at market value 

Summan of DeoosHs and Investmenta 

' Follovring ta a summary of the carrying amount of depostts and investtnenta at June'30,'1995 (in 
thousands); 

Cash and pooled cash depostts 
Cash wtth custodian/fiscal agent 
Investmenta 

Total 

$ 44,715 
'29,092 

$2 754 425 

Investmenta - SDCCC 

SOCCC has 'approximately $357,599 invested In deterred compensafion which b not suti jed to 
categonzafion. 
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3. FKED ASSETS 

General Fixed Asseta 

A summary o( changes in general fixed asseta (or ttie year ended June 30,1995 b as (oltows (in 
ttiousands): 

Balance And Balance 
Julv 1.1994 Addtttons Translere Delefions June 30.1995 

U n d 
Sttudures and 

. Equipment 

, Subtotal 

Consttucfion 
In progress 

. .Total 

$306,058 

364,963 
146.667 

817.688 

139,907 

N57.595 

$ 19,902 

21,951 
13.514 

55,367 

54,119 

Sl^Jfi l 

$ P55) $ 659 $ 324,946 

(460) 3,342 383,112 
(2.3061 7.953 149.922 

(3,121) 11,954 857.980 

(7.062) 898 186.066 

" 1 0 1 8 3 1 $12852 $1044 046 

The following b a summaiy of general fixed asseta for SDCCC at June 30,1995 (in thousands): 

Fumtture/Equipment 
Software 
Leasehold Improvementa 

Total Fixed Asseta 

' Balance 
J u M . 1 9 9 4 

$ 911 
164 
715 

iLZSS 

Proprietary Fund Typy Fixyl A s j t t ; 

Balance 
Addttions Refirementa June ?0,1995 

$312 $ 0 $1,223 
14 0 178 

5 0 720 

$331 $ 0 $2121 

A summary of Proprietary Fund Type Fixed Asseta at June 30,1995 b as follows On ttiousands): 

, 

Land 
Sttudures snd improvementa 
Planta. dams, canab, laterals and equipment 
Ottier 
Consbucfion in progress 

Total 
Less • Accumulated depredafion 

Enterprise Intemal 
_ L M D S S 5eivi??Fvnd? 

$ 7,465 $ 0 
17,266 0 

- . 1,082,644 69,535 
465 0 

951,978 1,491 

2,059,718 71,016 
(328.8131 (44.3811 

Total, net $ 1 7 3 0 905 $26 635 
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FIXED ASSETS (Continued) 

Consttucfion In Progress 

A summary o( consttucfion in progress (CIP) at June 30,1995 b as follows (In ttiousands): 

General Fixed Asset Account Group: 
Ctty 
Housing Authority 
MTDB Auttiority 

Total General Fixed Asset Account Group 

Enterprise Funds: 
Airporta 
Golf Course 
Sewerage Ufiltty 
Environmental Senices 
Water Ufiltty 

Total Enterprise Funds 

Internal Service Funds: 
Central Garage and Machine Shop 

Total Constraefion bi Progress 

S 67,432 
60,277 

—SS,3SZ 

199.059 

3,312 
4,208 

752,496 
33,995 

157.866 

951.877 

1.481 

$1 139 424 

The Sewerage Ufiltty Fund and Water Ufiltty Fund CIP of $752,495,000 and $157,863,000. 
respecfively, represent 79.9% of total CIP for ttie year ended June 30,1995. 

The Sewerage Uttfit/s constraefion plans tor vartous projecta are esfimsted to cost approximately 
$206,674,000. As of June 30,1995, ttie Sewerage Ufil i l /s contradual commttmenta for ttie projecta 
totafied approidmately $158,741,000. H b briended that ttie contradual commHmenb be financed wtth 
approved State and Federal granta and service charges. 

The Water LNDH/s constraefion plans for various projecta are esfimated to cost approximately 
$54,935,000. As of June 30,1995, ttw Water Ufifit/s conttadual commttmenta for ttie projecta totalled 
approidmately $30,809,000. R b bitended ttiat ttie conttadual commttmenta be financed wtth resenes 
and servlee dwrges, 

Consttucfion eorrunfimenb are auttiorized by Ctty Coundl and have various complefion dates, tt b not 
anfidpated ttiat addtttonal fottjre finandng will be re<|ulred for projecta currentty bi progress. 

OENERAL LONG-TERM DEBT 

General tong-term debt consista of general obfigafion tionds, special assessment bonds, tax allocafion 
bonds, contraete payable, notes payable, capttal lease obfigafions, Rabfitty danns (also see Note 17 
and Note 18 for more bifrHmafion on confingendes and ttiiid party debO and accraed annual leave. 
A summaiy of ttiese obfigafions as recorded bi ttie General (.ong-Term Debt Account Group as of 
June 30.1995 b as fofiovis (to ttiousands): 
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4. OENERAL LONG-TERM DEBT (Continued) 

Tvoe of Obfigafion 

General Obfiaafion Bonds: 

Pubfic Fadltties Fbiandng Authority 
Sewer Revenue Bonds o( 1993 

San Oiego Planetarium Revenue 
. Bonds, bsued April 1971 
Open Space Park Bonds of 1978, 

Series 79A, bsued April 1979 
San Oiego Stadhim Authority -

1994 Refonding Bonds 
Open Space Park Refondbig Bonds 

of 1986, bsued June 1986 
Open Space Parte Refundbig 

Bonds of 1994 
MettopoMan Transtt Development 

Board Aiittiority Lease Revenue 
Bonds of 1989, bsued June 1989 

MettopoUtan Transtt Development 
Board Authonty Lease Revenue 
Refunding Bonds of 1994 

Mettopofiten Transtt Development 
Board Auttiority Lease Revenue 
Bonds of 1993 

Munidpal Improvement Bonds of 
1991, bsued Mareh 1991 

San Diego Fadlifies Equipment 
Leasing Certificates of Partidpafion 
of 1991, bsued July 1991 

San Diego Fadlifies Equipment 
Leasing Certificates of Partidpafion 
of 1993, bsued November 1993 

Certificates of Psrtidpefion 
of,1991, bsued August 1991 

Total General Obfigafion Bonds 

Interest 
Rales 

2.8-5.25% 

5.0-7.0 

6 0-8.0 

4.0-4.75 

6.0-7.5 

5 0 - 6 0 

6 4-6.9 

4.25-5 625 

2 6-5.375 

5.0-8 0 

Mafortly 

2023 

1996 

2009 

1998 

2005 

2009 

2009 

2009 

2023 

2012 

Origbial 
Amount 

$250,000 

3,000 

15,000 

6,220 

32.790 

64,260 

31,240 

66,570 

19.515 

25.500 

Balance 
Outattndbig 

i2un«?9.\89$ 

$242,785 

455 

500 

6,220 

3,400 

64,260 

5,240 

65,685 

18,640 

23,810 

5.0-6.95 

3 9-5 6 

8 0 

2021 

2023 

2002 

11,810 

27.985 

8,520 

$562 390 

11,400 

27.250 

6.600 

475.245 
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4. GENERAL LONG-TERM DEBT (Continued) 

Balance 

S p t d ? I A t t ^ m t " I B 9 n . > s -

1915 Act Otay Mesa Road 
Improvement Bonds, 
bsued June 1968 • 

191SAetViaDeLaVane 
Improvement Bonds, 
bsued Odober 1986 

1915 A d RtoVbte Center 
Assessment Dsfitet 1987 
Reassessment and Refonding 
Bonds, bsued Apifl 1987 

1915 Act ARa Vbta Annexafion 
Sewer« Water Mabitenence 
1987 Reassessment ft 
Refonding Bonds, bsued 
April 1987 

1915 A d Lopez Canyon Sewer 
ftRetenfion Basin 1987 
Reassessment ft Refomfing 
Bonds, bsued April 1987 

1915 A d Mba Mesa Blvd. 

Reassessment ft Refondbig 
Bonds, bsued April 1987 

1915 A d Sunset Cfilta 
Stabifizafion 1987 

Bonds, bsued April 1987 
1915 Act First San Dtego River 
Improvaniant Pfojact Bonds* 
bsued July 1987 

Cantaf i mprovainant Bonds, 
bsued September 1988 

1915AdDeLaFuen te 

Bonds, bsued April 1989 
1915 Act Sorrento Vafiey 
Road Improvsntant Bonds, 
bsued June 1989 

1915 Act Cafie Cristobal 
Improvaniont Bonds. 
bsued July 1989 

Interest 
RytW 

8.2% 

6.0-6 8 

6 5-7.7 

6 0-7 8 

6.5-7 9 

6.5-7.7 

6.5-7.7 

6.5-7.8 

6.0-8.0 

7.0-7.7 

6.0-7.0 

6.8-7.0 

Maforily 
Date 

• 
1999 

. 2003 

1998 

1999 

2000 

1998 

1998 

2008 

2014 

2014 

2010 

2015 

- Origbial 
Amount 

$1,148 

2,115 

1,105 

. 

220 

1,750 

1,910 

' 560 

, 
24,082 

^ • : _ 

6,995 

4,897 

1,632 

19.195 

Outatandbig 
June 30.1995 

$ 105 

1,095 

150 

50 

755 

600 

195 

19,170 

5.770 

4,380 

1,190 

15.955 
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4. OENERAL LONG-TERM DEBT (Continued) 

Snedal Assessment Bonds- (Confinued) 

1915 A d Otay Intemafional 
Center-Phase N Improvement 
Bonds, bsued Sept 1989 

1915 A d taitemafional Busbiess 
Cknter Project, bsued 
September 1990 

1915 A d Mbston Vattey Heighta. 
bsued September 1990 

1915 A d Otay Mesa bidustttal 
Parte, bsued May 1992 

Spedal Tax Bonds. 1991 
Series A. Mbamar Ranch 
North, bsued July 1991 

1 9 1 S A d O e U F u e n t e 
Busbiess Paric Phase II, 
bsued July 1992. 

1915AdBleckli4auntebi 
bnprovement Bonds, bsued 

' December 1992 

biterest 
_ B ? t « _ 

6.0-7.4% 

6.1-7.4% 

6.5-7.9 

5.5-7.95 

6.0-8.5 

4 0-7.1 

6 i - 7 . 0 

Maforily 
. E a l f i . 

2015 

2016 

2016 

2013 

2017 

2018 

2018 

Origbial 
Awount 

$12,212 

4,172 

8,570 

2,235 

35,340 

5.987 

5.500 

Balance 
Outatandbig 

JMH? 30.1995 

$10,575 

3.445 

7,420 

2,110 

34,195 

5.795 

S395 

Totol Spedal Assessment Bonds $139 625 118.350 

TaxAWoeafion Bonds: 

Horton Plaza Projed Tax 
Attocafion Bonds. Series 
1977. bsued November 1977 5.8-6.7 2002 11.000 2.165 

Horton Plaza Project. Tax 
AHoeafion Refundbig Bonds 
Series 1988. bsued July 1988 5.8-8.1 2009 11,635 9.655 

Centte CHy Redevelopment 
Projed Tax Allocafion , 
Refondbig Bonds Senes 1992. 
bsued October 1992 3.(V«.0 2008 36.935 33,525 

Centte CHy Redevelopment 
Projed Tax Allocafion 
Bonds. Series 1993A ft B. 
bsued November 1993 4.87S«.5 2018 54.350 53,075 

Gateway Center West 
Redevelopment Projed Tax 
Afiocafion Bonds. Series 1995. 
bsued June 1995 7.8-9.75 2013 1.400 1,400 

1S-» 
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GENERAL LONG-TERM DEBT (Continued) 

TypffffQWi^lffh 

Tax AHoeafioq Bonds: (Confinued) 

Mount Hope Redevetopment 
Projed Tax Altoeafion Bonds. 
Series 199SA ft B, bsued 
June 1995 

Soutticrest Redevelopment 
Projed Tax Allocafion Bonds, 
Series 1995, issued June 1995 

Total Tax Allocafion Bonds 

Total Bonds Payable 

CpnttyctaPeyat;!?-

Conttad Payabto to CHy of 
Nafional Ctty, dated March 1987 

Conttad Payable to County 
of San Diego, dated June 1987 

Contract Payable to OP 
Partnership, dated May 1988 

Total Conttacta Payable 

Notes payable to HUD, 
vartous dates 

NotopayabtetoHCD. 
dated July 1981 

Note payable to HCD, 
dated April 1983 

Mor^aQo nolo payablo to 
Bank or America, dated 
February 1985 

Notes Payabto to San Dtego 
Assodafion o l Govemmenta, 
various dates 

Notes Payable to Bane One. 
various dates 

Note payaUe to ttie 1st 
NaSonwUe. assumed 
December 1992 

hitereat Maforily Origbial 
Amounf 

Balance 
Outatandbig 

J u n e 3 0 l f l i q 

4.4-8.2% 

4.75-6.5 

7.5 

11.0 

11.0 

Various 

0.0 

0.0 

105 

Various 

8.11 

2020 

2011 

2002 

2013 

2024 

Various 

2013 

2015 

2025 

Various 

2009 

$ 5,155 

•J.75.Q 

2,171 

423 

389 

S2,Sfi3 

48,351 

1,405 

3.149 

' 3,656 

24,825 

1.698 

$ 5,155 

5.759 

.121725 

J0 i32a 

U90 

100 

114 

1.504 

55,438 

1.405 

3.149 

- 3,537 

26,283 

1,633 

Variable 2011 195 167 
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GENERAL LONG-TERM DEBT (Continued) 

Notes Pavably (Confinued) 

Notes payable to HCD, dated 
November 1986 

Notes payable to HCD, dated 
March 1981 

Notes payable to HCD. dated 
October 1980 

Notes payable to HCD, dated 
May 1980 

Note payabto to GMAC, 
dated May 1988 

Notes payable to ttie 
Redevelopment Agency, 
various dates 

Note payabto to Vafiey 
Mortgage, dated Febraaiy 1995 

Note payalile to Lorren Oaro, 
. dated March 1995 
Note payabto to DavM Engel, 
dated December 1994 

Total Notes Payable 

CapHal Lease Obfigafions 
For Various Office 
Equipment Verious Dates 

Uability Claims 

Accraed Annual Leave 

Total General Long-Term Debt 

totorwt m m , Origbial 

3.0% 

3.0 

3.0 

3.0 

8.5 

0.0 

11.0 

8.0 

6.0 

Various 

Various 

Various 

Various 

Various 

Various 

2022 

2002 

2005 

2004 

Various 

$ 155 

20 

30 

6 

11 

209 

225 

257 

4.800 

66 

Outatanftig 
June 30 1 8 ^ 

$ 155 

20 

30 

6 

7 

696 

225 

252 

4.800 

97,99? 

11 

24,231 

-3SJB* 



THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

GENERAL LONG-TERM DEBT (Continued) 

The followbig b a summary of changes bi general tong-term debt for the year ended June 30,1995 
On thousands): 

General obfigafion bonds 
Spedal assessment bonds 
Tax afiocafion bonds 
Contrads payable 
Notes payable 
Capttal lease obfigafions 
Uabibty daims 
Accraed annual leave 

Balance -
JMlY 1.1994 

$500,606 
123.830 
102,705 

3,673 
85.809 

24 
20,795 

. ?9.495 

Adcfifions 

$6,220 
0 

10.305 
0 

16.145 
0 

3.436 
448 

Refirementa 

$30,581 
5.480 
428S 
2.169 
4,151 

13 
0 
0 

Balance 
June 30.1995 

$478245 
118,350 
108,725 

1.504 
97.803 

11 
24.231 
59.934 

Total $876 928 $36.554 546 679 

The following b a summary of changes bi general long-term debt for SDCCC at June 30,1995 (bi 
thousands): 

Balance Balance 
Julv 1.1994 AddHlons Refirementa June 30.1995 

Accraed Annual Leave 

Total Long-term Debt 

S409 

5409 

$709 

$709 ŝa 

$462 

The CHy b otifigated to levy and colled taxes for payment of principal and biterest on ttie general 
obfigafion bonds. Certain bonds may tw cafied at specdied premiums. 

The special assessment bonds were issued by the CHy to provMe fonds to make certabi bnprovementa 
in spedal assessment dbtiicta creeled liy the Ctty. The obfigafions are payable from property 
assessmenta agabist beneflttng property owners (or which Bens have been attached. In the event o( 
deOnquendes bi ttie payment o( ttie property oimieis' bistaltmenta. ttie Ctty, bi the absence o( any ottier 
tiidder. b obligated, tiy deposHs from avattable surplus fonds bi ttie applicable Redempfion Fund, to 
purchase at definquent reassessment sales and pay fufore definciuent taistallmenta of reassessmenta 
and biterest ttiereon unfit ttie land b resoM or ttie appfieable tionds are redeemed. 

> THE CITY OF SAN DIEGO • AtiNUALflNANCiAL REPORT | 

GENERAL LONG-TERM DEBT (Continued) 

The annual tequbemetib to amortize such teng-tetm debt outstandbig as of June 30,1995, toduiftig 
biterest paymenta to matarily, are as follows (bi ttiousands): 

Year 
EraSng 

June 30. 

1996 
1997 
1998 
1999 
2000 

Thereafter 

Subtotal 

Less-Amounta 
represenfing 
biterest 

Total 

General 
O t ^ f i o n 

$41,040 
45,048 
40.995 
38.880 
38261 

612.283 

816,487 

( 34P,242) 

M7fii!4? 

Spedal 

B O { M S 

$ 3,830 
3,851 
4,151 
4,138 
4,425 

,ios,96^ 

127,361 

( 9.0111 

s m ^ 

Tax 
Altoeafion 

Bonds 

S 10,102 
10285 
10273 
10.160 
9,676 

157.o?1 

187.527 

( 75.99?) 

i iSSJ2 i 

Conttacta 
Payable 

$ 330 
323 
252 
252 
732 
17.5 

2,065 

( J 9 1 ) 

$1.504 

Notes 
Payable 

$3206 
4,718 
1,727 
1.737 
1.747 

.9?,475 

105,610 

( 7,907) 

$97803 

CapHai 
(.ease 

Oblijiitlons 

$11 
0 
0 
0 
0 

- 0 

11 

(_f i ) 

m 
Installment Purchase Agreement 

The CHy and ttie Public Facfitties Finandng Auttiority fPFFA") entered bito an bistallment purchase 
agreement (or the acqutettion, consbucfion, bistallafion, and bnprovement o( tts wastewater system. 
PFFA obtabwd finandng (or ttie projed ttirough an bsuance o( bonds secured liy bistafiment paymenta 
to be made t>y the Ctty. The Ctty has pledged revenues from tts wastewater system to finance ttiese 
bistafiment paymenta bi an amount equal to the principal and biterest requttemenb (or the assodated 
Iwnds. 

Defeasance of Debt 

to Odober 1994, Uie San Diego Stadium Auttiority issued ttie $6220,000 Lease Revenue Refonding 
Bonds. Series 1994A to advance refond the 1983 Lease Revenue Bonds. The proceeds of the 
refunding bonds were to provMe for afi future debt servtee paymenta on the refonded bonds In 
addttton, the Authorit/s 1966 Lease Revenue Bonds were setf-defeased wfih avattable depostts of 
$9,645,873 in custodial accounb. As a resutt. $6,340,000 o( ttie 1983 Lease Revenue Bonds and 
$9,365,000 o( ttie 1966 Lease Revenue Bonds are considered to be deleased and ttie eon-espondbig 
fiabORy has been removed from ttie general long-term debt account group. The refonding transacfion 
wfii resutt to an economic gabi or present value savings of approdmateiy $750,000 over ttie refonded 
1983 Lease Revenue Bonds. 

At June 30,1995, $155,380,000 of de(eased bonds bidudbig ttiose de(eased bi prior years are sfill 
outstanding. 
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PROPRIETARY FUND TYPE LONG-TERM DEBT 

Propnetary Fund Type long-temn detX as o( June 30,1995 b comprised o( ttie (ofiowmg (to ttiousands): 

Type of Obligafien 

Notes Payable-

Installment Purchase 
Agreement 1993 

Note payable to tosurance 
company, dated August 1980 

Note payable to bank. 
dated October 1992 

Total Notes Payable 

General Obfigafion Bond. 

Certificates of Parficipafion, 
dated September 1990 

biterest 
Rates 

2.8-5.25% 

10 0 

48 

Mafonty 
Date 

2023 

2011 

1997 

Origmal 
Amount 

$247,145 

1,200 

1,700 

smm 

Balance 
Outatandbig 

June ?0.1825 

$242,786 

422 

.949 

244,154 

73 1996 5 9205 2.940 

Qontrad? Payabl?-

Conlracta payable to County of 
San Oiego 

Other conttacta payable 

Total Conttacta Payable 

Capttal Lease Obfigafions (or 
Vanous Equipment Various Dates 

Uability Claims 

Accraed Annual Leave 

Verious 
Various 

Various 

1997 
1995 

Various 

100 
.41 

L-J^ 

396 

100 
109 

299 

287 

9,420 

, 19,251 

Total Proprietary Fund Type Debt $267 261 

is.jr 
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PROPRIETARY FUND TYPE LONG-TERM DEBT (Continued) 

Annual lequiremenbto amorfize such tong^erm debt as o( June 30,1995, hdudbig tatecest paymenta 
to mahirily, are as (ollows (to thousands): 

YearEndbig 

1996 
1997 
1998 
1999 
2000 

Thereafter 

Total 

Less-Amounta 
represenfing interest 

Total 

Notes 
Payable 

$ 16,891 
16,570 
16.886 
16.443 
16,332 

375,334 

458,456 

(214.992) 

sajM 

General 
Obfigafion 

Bond 

$2,184 
927 

0 
0 
0 
0 

3.111 

(171) 

Rys 

Conttacta 
Payable 

$109 
100 

0 
0 
0 

. 0 

209 

. (0) 

i2Q§ 

Capttal 
Lease 

Obfioations 

$102 
102 
102 

0 
0 
0 

306 

(19) 

SfiZ 

INTERAGENCY LONG-TERM DEBT 

Long-term debt between the Ctty and tts component untts has been eOmlnated bi thb report During 
the year, ttie Redevelopment Agency o( the Ctty of San Oiego has repaki $1,510,730 prtoapal and 
$4299,562 biterest to ttw CHy and ttie CHy hes advanced $4,603,532 to ttie Agency. Interest between 
8 and 12% totafing $7,874,882 was added to ttie amount owing for the year. At June 30.1995, 
totersgency loans Ondudbig toterest) were as follows (to thousands): 

Ctty of San Oiego 

Redevelopment Agency of 
The Ctty of San Oiego 

Total 

Loans and 
Note Receivable 

$168,987 

$168 987 

Loans and 
Note Payable 

168.987 

$168 987 
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LEASE COMMTTMENTS 

Operafing Leases 

The (ofiowing b a schedule o( (ufore minimum rental paymenta requbed under operafing leases 
entered into by ttie Ctty for property ttiat has inttial or remabibig non-cancelable lease terms bi 
excess of one year as of June 30,1995 (to ttiousands): 

Year Ending June 30. 

1996 
1997 
1998 
1999 
2000 

Thereafter 

$ 8,906 
8,471 
8,235 
8.224 
8.138 

23.277 

Total S65 251 

Rent expense as related to operafing leases was approximately $10,295,000 (or the year ended 
June 30,1995. 

Capttal Leases 

The Ctty has entered bito vanous capttal leases (or equipment vehides and property. A schedule 
of fufore minimum lease paymenb under capttal leases as of June 30,1995 b provided in Note 4 

Lease Revenues 

The Ctty has operafing leases for certain land, buildings and (adfifies wtth tenanta and 
concessionaires who will provide ttie following minimum annual lease paymenta (in thousands): 

Year Ending June 30. 

1996 
1997 
1998 
1999 
2000 

Thereafter 

$ 17.735 
17,077 
16.717 
18.401 
16,138 

412.157 

Total $496 225 

This amount does not biclude confingent rentals which may Iw received under certato leases o( 
property on the basb o( peroentage refoms, Confingent rentab amounted to approximately 
$19,881,677 In ttie year ended June 30,1995. 
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DEFERRED COMPENSATION PLAN 

The CHy offera Hs employees a de(eired compensafion plan created to accordance wRh totemal 
Revenue Code Secfion 457. The ptan. avaflable to afi lUMbne City emptoyees, permHs ttiem to deter 
a portton o( ttieir satary unfil fuhire yeais. The deferred compensafion b not avaUable to employees 
untB tenranafion. refirement deatti, dbabORy or an unforeseeable emergency. 

'The Ctty fonds afi amounta of compensafion defened under ttie plan through bivestmenta to various 
mutual fonds admbiistered tiy an bisurance company. Such bivesttnenta and ail rotated eambigs 
ttiereon are (unfil paid or made evafiable to employee or ottier benefidary) solely ttie property and right 
of the CHy (wtthout bebig resttided to ttie provbtons o( benefita under ttie plan), suhied only to ttie 
dabns of ttie CR/s general credttors. Partic îanb under ttie plan have only the right to receive benefita 
to an amount equal to ttie balance of ttie partidpanrs book account balance. 

The Ctty b of ttie opinion ttiat tt has no ttabiltty for losses under ttie plan but does have ttie duty of due 
care that would be required of an ordinaiy prudent investor. The Ctty befieves ttiat tt b unlikely ttiat tt 
will use ttie plan's asseta to safisfy ttie claims of general credttors to ttie fufore. 

The CHy accounb for ttie plan as an Agency Fund. The asseta are stated at ttie martcet value which 
b represented by ttie conttad value provkled by the Ctt/s ttiird party administtator. 

PENSION PLANS 

The Ctty has a defined benefit plan and various defined contribufion pension plans covering 
substanfiaily all of tts employees 

DEFINED BENEFrr PLAN 

A Plan Description 

All of ttie Ctty and ttie San Diego Unfiled Port Osttid (ttie 'DisbicT) full-fime employees partidpate 
bi ttie CHy Emptoyees' Refirement System (XERS"), an agent muHiple-employer pubfic employee 
refirement system ttiat acb as a common bivesbnent and admbiisttafive agent for the CHy and ttie 
Dsfitot For ttie year ended June 30,1995, ttie Ctt/S payroN (or employees covered by CERS was 
approximately $351,118,000 while ttie Ctt/s total payrofi was approidmately $384,357,740. 

The number of employees and covered membership are as (ollows' 

Refiree and benefidanes currenfly receivbig benefita and 
terminated employees not yet receMng benefita 

Fully vested acfive employees 
Non-vested acfive employees 

4,115 
3,328 
6.133 

All full-fime Ctty employees are efigibte to partidpate in CERS. Refirement benefita are 
determbied primanly by the memtwr's age at refirement ttie lengtti of membership sentoe end 
the membei's final compensafion. Final compensafion b ttie membere' compensafion eamable 
based on ttie highest one-year period. Benefita folly vest on reaching 10 yeaiso( senlce. CERS 
abo provkles deatti and dsabiltty benefita. Benefita are establbhed by ttie Ctt/s Munkapal Code. 
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PENSION PLANS (Continued) 

Ctty employees are required to conttibute a percentage o( ttieb annual salary to CERS. The Ctty 
b requbed to conttttiute the remaining amourtts necessary to fond CERS. usmg the acfoarial basb 
specified liy statute. 

B Funding Status and Progress 

The emount shown below as ttie 'pension benefit obfigafion* b a standardized disdosure measure 
o( ttie present vakie o( penston benefita, edjusted (or the effecta o( projeded salaiy tocreases and 
step-rate benertts. esfimated to be payabto to the fufore as a resuR of employee service to date. 
The measure b bitended to help users assess ttie foncfing status of CERS on a gobig-concem 
basis, assess progress made to accumulafing suffident asseta to pay benefita when due, and 
make comparisons among employers. The measure b ttie acfoarial present value of credtted 
projected benefita, and Is independent of ttie fonding method used to determine contobufions to 
CERS. 

The pension benefit obfigafion was computed as part of an acfoarial valuafion per(ormed as a( 
June 30.1994 Signfileam acfoarial assumpfions used to the vetuafion todude: (a)arateo(refom 
on file investtnent of present and fufore asseb of 8% a year compounded annually: (b) projeded 
salary increases of 5.0% a year compounded annually (0.5% due to merit arKl 4.5% due to 
tofiaton); (c) up to a 4.5% per annum cost of fivmg assumpfion; and (d) ttie Group Annutty Mortaltty 
Table wtth a 2 year settiack for males and an 8 year settiack for females. 

Accumulated benefita and net asseta for the Ctt/s defined benefit plan as of June 30,1994, ttie 
most recent aduarial valuafion date, are as follows (in thousands): 

Pension benefit obfigafion: 
Refirees and twnefiaaries currenfiy receivtog benefita 

and termmated employees not yet receMng benefita 
Current emptoyees: 

Accumulated employee contribufions todudbig 
allocated tovesttnent eambigs 

Employer-financed vested 
Employer-financed Non-vested 

Total penston benefit obfigafion 
Net asseta avaOabto for benefita at cost 
Unfonded pension IwneM obfigafion 

$615,897 

163269 
447217 
111.999 

1,338279 
(1.164.1841 

$ 154Q9S 

The market value of ttie net asseta was approidmately $1218.356.789 at June 30,1994. 

C. Aduarialhr Determtoed Conttlbutton Regufrementa and Contribufion Made 

Contributions to CERS from CHy employees vary aceordbig to entty age and salary. The CHy 
conttibutes a portion of the employees' share and ttie remabibig amount necessaiy to fond ttie 
system based on an acfoanal valuafion at the end of the precedbig year under ttie entty age 
normei cost mettiod. The entry age normal cost method defines ttie normal cost as ttie level 

THE CITY OF SAN blEGO ANNUAL FINANCIAL REPORT | 

9. PENSION PLANS (Continued) 

percent ol payrofi needed to fond benefita over Sw period (ram ttie date ol partidpafion to ttie date 
ol rettremenL Begbinbig wfih the June 30,1992 valuafion, eontlbuttoiis are based on ttw 
preceded untt credR mettiod ol aduarial valuafion. bifiial prior senice costa are betag amortized 
over a period ol 30 yeara. Addttional prior senice costa due to plan changes to 1965 are betog 
amortized over 30 yeara. 

The significant aduarial assumpfions used to compute ttie aduariafiy determtoed contrBxttton 
lequbement are ttie same as ttiose used to compute ttie pension twnefit obl^afion as descrttwd 
above. 

The conttibufion to CERS for 1995 of $59,057,000 (16.8% of current covered payroll) was made 
bi accordance wfih actuarially determined requbementa computed ttirough an aduarial valuafion 
performed as o( June 30,1993 (the June 30,1994 valuafion was not received t>y the Ctty unfil 
March 1995) The contribufion consisted of (a) $47,399,882 normal :ost (13 5% of current 
covered payroll), and (b) $11,657,118 amorfizafion of ttie unfonded aduarial accraed iiabilrty 
(3.3% of cunent covered payroll). The Ctty conttlbuted $40,644,000 (11.6% of covered payroll): 
employees contributed $18,413,000 (52% of covered payroll). 

D. Trend Informafion 

Trend bi(omia(an gives an bicficalon of ttie progress made bi accumulafing suffident asseta to pay 
benefits when due. Ten-year ttend toformafion may be found on page 19 o( the Ctt/s 
Comprehensive Annual Financial Report. For ttie ttiree fiscal years ended 1992,1993, and 1994, 
respecfively, avattable asseta were suflident to fond 952,90.3 and 88.5% o( ttie Ctt/s penston 
benefit obfigafion. Unfonded pension benefit obfigafion represented 15.4,34.9 and 42 8% o( ttie 
Cit/s annual payroU lor employees covered by CERS for 1992, 1993 and 1994, respecfively. 
Showing unfonded pension benefit obfigafion as a percentage of annual covered City payroll 
approidmately adjusted for ttie effecta of toflafion for analysb purposes. In addttion, for ttie ttiree 
fiscal yeara ended 1992.1993 and 1994 ttie Ctt/s conMbufions to CERS, all made in accordance 
with actuarially determined requirementa, were 8.9, 10.0 and 10.3% respecfively of annual 
covered payrofi. 

Plan data for Uie plan year ended June 30,1995 b not yet available 

DEFINED CONTRIBUTION PLANS 

e. Pursuant to ttie Ctt/s wtthdrawial from ttie Federal Sodal Security System effecfive January 8, 
1982, ttie Ctty provides pension benefita (or eiigttile foll-fime employees ttirough a supplemental 
pension and savtogs plan, a defined contribufion plan. In a defined conttibufion plan, benefita 
depend solely on amounb contributed to ttie plan plus Investment eamings. Employees are 
eligible to parfidpate (ram ttie date o( employment State legislafion requires ttiat both ttie 
employee and the Ctty conttibute en amount equal to 3% o( ttie employee's total satary each 
month. Patttdpanb in the plan hbed be(ore April 1,1986 and on or after April 1,1986 may 
voluntanty contribute up to an addttional 4.5% and 3.05%, respedively, o( total salary. 

I»J2 
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PENSION PLANS (Cenltoued) . . , 

The Ctty also conWbutes an amount equal to the employee voluntary contobufions. The CH/s 
corttributons (or each emptoyee (and biterest afiocated to ttw employee's aceounQ are folly vested 
after five yeara o l confinuous sentoe. Ctty contribufions (or. and toterest fortetted by. employees 
who leave employment Iwtore five yeara o( service are used to reduce the Ctt/s contribufion 
requbement 

The Ctt /s total payrofl to' fiscal year 1995 was approrimately $384,358,000. The CH/s 
conttttiufions were catoulated ustaig the satary amount o( approidmately $245,529,000. The Ctty 
and ttw covered employees each conttibuted approxtoiately $15,169,000 (62%) or approidmately 
$30,338,000 to total. 

to achfifion ttie CRy provkles penston benefita for afi efigSile fofi-fime employees ttirough ttie 401 (k) 
Deferred Compensafion Plan, also a defined contribufion plan. Employees ere eOgOile to 
participate twelve monttis sfter ttie date of employment Employees make conttitnifions to toeir 
401 (k) accounb ttirough payrofi deducfions. and may abo e led to have ttie CHy conto'bute to ttieb 
401 (k) accounta through the Ctt /s Employees' FlejdUe Benefita Program. 

The Ctty's total payrofi to. fiscal year 1995 was approxtoiately $384,3S8,(ra0. The Ctt/s 
corttittiufions were calculated pusuant to vartous combbnfionarrangementa wfih employees. The 
Ctty and ttie covered employees contriiiuted approxbnately $3,683,000 and approximately 
$2,599,000, respecfively. or approidmately $6282.000 to totat 

b Centte Ctty Devetopment Corporafion ( X C D C ) has a Money Purchase Penston Pton covering 
all futl-ttme permanent employees. The plan b a defined eorttiiliufion plan. Emptoyees are 
efigttile to partidpate on ttw I n t <tay of ttw montti fofiowing 90 days after ttieir date of emptoyment 
During each plan year, CCOC contributes quarterly an amount equal to 8% of ttie total quarterty 
compensafion for afi employees. CCOC's comribufions for each employee are fofiy vested after 
SB yeara of confinuous senice. . . 

CCOC's total payrofi to fiscal year 1995 was approidmately $1,455,000. CCOC eonttlbufians were 
catenated usbig ttw base salary amount o l approidmately SI .321.000. CCDC made ttie requbed 
8% contobufion. amounttng to appronmately $106,000 (net olforfeRures) (or fiscal year 1995, 

In addttion. CCDC has a Tax De(erred Annutty Plan covering current and previous fott-ttme 
permanent employees. The plan b a defined contribufion plan. Employees are efigOile to 
participate ttie first day of the month foltowtog 90 days after ttiett date o( employment Durbig' 
each plan year, CCDC contttoutes semi-monthly an anraunt equal to 10% e l the total semi-
monttily compensafion (or aU employees. CCDC's contribufioiw for each emptoyee are folly 
vested at fime o( contrttiufion. 

CCOCstotalpayroDht5calyear199Swasappraidmately$1,455,000. CCDCcoMribufionswere 
calculated usbig ttw base sateiy amount o( approidmately $1,321,000. CCOC made ttie required 
10% confiiibufian amounttng to approidmately $132,000 for fiscal 1995. 

c. The San Diego Conventton Center Corporafion Money Purchase Penston Plan (ttie TIanO 
became effecfive Januaiy 1.1986. The Plan ta a quattfied defined contribufion plan and. as such, 
benefita depend on amounta conttibuted to ttie plan plus bivestment eamiiigs and allocated 

. (orfettures, less afiowable ptan expenses. The Plan coven employees not ottienrise covered 
ttirough a colleefive bargainbig untt agreement Employees are efigttiie at ttie earfier o( ttie data 

•v.< 
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PENSION PLANS (Continued) 

on which ttiey eomplete sir monttis o l confinuous folMinw senice, or ttie Iwelve-montti period 
begbinbig on ttieb hbe date (w any subsequent pten year) during which ttiey complete 1,000 hours 
o l sendee. A plan year b defined as a catendar year. Plan batances for each efigflile emptoyee 
are vested gradually over five yeara o( oonlnuhg service wRh an eOglble employee becomtag fofiy 
vested after five yean. Forfettures and Plan expenses are attocated ta accordance wfih Plan 

The Plan was restated (or the purpose o( dariflcafion durttig 1995. Requbed coiririliufions were 
calculated ustog the covered compensafion amount o( $5,498,361. SOCCC has fonded the 
required contribufion as a( June 30,1995. 

For ttie fiscal year ended June 30.1995. penston expense (or ttie Plan amounted to $579,338. 
SDCCC records pension expense dunng ttie fiscal year based upon esfimated covered 
compenssfion. Included to accraed natabfies at June 30.1995, b $44,000 o( accraed pension 
expense 

At June 30,1995, Plan asseta, which are held by a trustee bank, consist o( the fofiowbig: 

STATEMENT OF PLAN ASSETS 

Martcet Value Book Value 

Wells Fargo CoRecfive Funds 
Interest ft Non-toterest Beanng Cash 

Total Plan Asseb -

$2,007,814 
269.165 

$1,742,728 
269.165 

$2 276 979 $2 011.893 

SDCCC offera tts employees a Deferred Compensafion Plan (Uie 'Oeferted Plan') created to 
accordance wtth totemal Revenue Code Secficm 457, The Oe(erred Plan, avaUable to afi 
employees, permtts ttiem to de(er a porfion o( ttiett salary untfl ftifore yeara. The de(erred 

.compensafion b not avattable to employees untfi termtoafion. refirement deato. dsabUtty, or an 
un(areseeable emergency. 

SDCCC fonds ttie de(erred compensafion ttirough tovesttnenb to various mufoal funds 
adminbtered by an insurance company. Unfit paM or made available to the employee or ottier 
benefidary, such bivesttnenta and afi related eambigs thereon are solely the property and right of 
SDCCC (wtthout being resttided to ttie provisions of benefita under the Deterred Plan), subjed 
only to ttie dabns o( SDCCC's general crecfttora. Partidpanta under ttie De(erred Plan have only 
ttie right to receive benefita to an amount equal to the balance o( ttieb account SDCCC b o( the 
opbiton Qiat R has no labfiRy fbr ttie losses under ttw Deferred Plan but does have ttw duty of due 
care ttiat wouM be requbed o( an onfinary pnident bivestor. SDCCC believes that H b unlikely ttiat 
R win use ttie De(erred Plan's asseb to safisfy claims of credttora to the fufore. 

.San Oiego Data Processbig Corporafion f S O D P C ^ has accraed and set asUe fonds to a money 
market account to provMe employees who transferted from ttie Ctty to SOOPC wtth refirement 
benefita approxbnately equal to ttiose under the CX/s refirement plan. As of June 30,1995 end 
1994, ttie balance in the account was $90,158 and $86,987, respedively. 
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PENSION PLANS (Conttoued) 

The balance at June 30,1995 consbted of ttie total esfimated Habiltty plus biterest earned on ttie 
account stoce Hs estoblbhment to fiscal year 1991. 

In addih'on. SOOPC has to effed a Money Purchase Penston Plan CVie Plan^ covering 
substanfiaily aR employees. The plan b a defined contriliutton plan, whereto benefita depend 
solely on amounta contobuted to ttie plan plus tovesttnent eamings. Employees ere eligible to 
particulate from ttie date of employment During each plan year, SOOPC conttibutes monttily an 
amount equal to 20% of ttie total monttily compensatfon for afi employees. SOOPC conbiMions 
(or each employee are (ully vested after (our yeara o( confinuous sentoe. 

SODPC's total payroH to fiscal year 1995 and 1994 respecfively, was approxbnately $10,623,000 
end $8,817,000. As sfi employees are substanfiaily covered, SOOPC conttlbufions were 
calculated usbig ttfis base satoiy amount SOOPC macte ttie required 20% contribufion amounfing 
to approximately $1,930,000 and $1,680,000 (or fiscal yeara 1995 and 1994 respecfively. 

e The San Oiego Htouslng Authority (ttie 'Autt ior i l / ) provkles penston benefita (or afi o( Hs foll-fime 
employees ttirough a defined conttibufion plan. Emptoyees are efigible to participate on ttie first 
day of ttieir employment The Auttrarity conttibutes an amount equal to 12% of ttie employee's 
tiase salaiy semi.manttily. The Auttiority^ eonttSiufions for each employee (and toterest allocated 
to ttie employee's sccount) are folly vested after five yean of confinuous senice. Tlw Authori l /s 
contobufions fbr. and brterest fortetted by. employees who leave employment before five yeara of 
service are used to reduce the Auttiorft/s conttibufion reqiAement 

The Auttiorit/s total payrofi to fiscal yeer 1995 was approrimately $10,506,148. The Authority 
made toe required 12% contribufion. emountng to approximately $987,000 for fiseel year 1995 
based on covered payrofi of approximately $8213,001). 

( Souttieast Economic Oevelopmertt Corporafion f SEOCO has a Sbnpfified Employee Pension Plan 
covering efifutt-fime, permanent employees. The plan b a defined conttibufion plan. Employees 
are eliglble to parttoipate on ttie first day o( ttw montti foUowing 90 days after ttieir date of 
employment During eech plan year, SEDC eomributes monttily an amount equal to 12% of ttie 
employee's base salaiy. Such conttlbufions are folly vested. 

SEDC's total payrafi to fiscal year 1995 was approidmately $605,000. SEDC conttOiufions were 
calcutated using ttie base salary amount Ol approxbnately $537,000. SEDC rrwde ttie requbed 
12% conttttNifion, amounfing to approdnately $64,000 for fiscal year 1995. 

POST RETIREMENT HEALTH tttlSURANCE 

ta addlfion to providbig penston benefita, ttie CRy o( San Diego Municipal Code provkles certato heaflh 
eare insurance benefita (or refired general and salMy membere o( C^RS who rattrad on or after 
Octobers, 1980. At June 30,1995, appradmately 1,859 refirees were efigible and received benefita. 

Certato hsaRhcare tosurance benefita were asiabBshed during fiscal year 1995 for efigible refirees who 
refired prtor to October 6,1980. These benefita are avattable to afi refirees vrho are not eurratitty 
provided CHy.pafclheaRheara tosurance. AtJune 30.1995, appragdmately1,139 refirees were taduded 
ta ttib categoiy and received benefita. 
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10. POST RETIREMENT HEALTH INSURANCE (Continued) 

Cuirentty, expenses fbr post-emptoyment haafiheare benefita are reeognized as ttiey are paU. For ttie 
fiscal year ended June 30,1995, expendHures of approdmately $5,149,580 were recogi&ed for such 
heatthcare benefita. 

Substantially afi of the CH/s general end safely membere a( CERS may tweome eOgfiile for those 
berwfita V toey reach nomial refirement age and meet senlce requbementa as defined whfie woridng 
(or toe CRy. 

1 1 . INTERFUND RECEIVABLE AND PAYABLE BALANCES 

Individual (und toterfond working capRal advances balances at June 30, 1995 ere as (ofiows (to 
ttiousands): 

Advances from Advances to 
Fund Other Funds Other Fund 

General Fund 

Ctty of San Diego Ovenight Untt: 
Acqubttton, Improvement and Operation 
Environmental Growth Fund 
San Dtego Jack Murphy Stadium Operafions 

] Spedal Gas Tax Stteet Improvement 
Transient Occupancy Tax 
Granta 
OUier Spedal Revenue 

Centte CRy Development Corporafion * 
Md-Ctty Development Corporafion 
Redevelopment Agency 
San YsMro Revttalizafion Projed 

Souttieast Economic Development Corporafion 
Total Spedal Revenue Funds 

Capttal Projeds Funds: 
Ctty of San Dtego Ovenight Untt. 

Capttal Outtay 
Redevelopment Agency 
Sen Oiego Fadltties and Equipment 

Leasing Corporafion 
Totol Capttal Projeds Funds 

Enterprise Funds: 
CRy o( San Dtego Ovenight UnH: 

Airports 
Development Services 
Envbonmental Senices 
Goff Course 

tWaterUiffity 
Totel Enterprise Funds 

5 9 

760 
0 
0 
0 
0 

45 
280 
275 

59 
5 

149 
1.57? 

0 
59 

1.972 
1.451 

0 
0 
0 
0 

o
lo

o
 

519,999 

94 
796 

2 
2,361 
1.372 

64 
203 

0 
0 
0 

,, „9 
4.892 

130 
482 

0 
912 

186 
9 

3,349 
100 

7,656 
10.898 

J2.222 



THE CITY OF SAN DIEGO ANNUAL nNANCIAL REPORT I 

11. INTERFUND RECEIVABLE AND PAYABLE BALANCES (Continued) 

Fund 

Intemal Ser^e Funds: 
CRy o( San Dtego Ovenight Unll: 

Central Garage and Machtae Shop 
Print Shop Revotvtog 
Sett tosurance 
Sbires RevoMng 
Mbceflaneous bitemal Service 

Total Intemal Service Funds 

Trust and Agency Funds: 
Ctty o( San Oiego Oversight Untt: 

Ottier MisceUaneous Agency 
Totat 

Advance*(Irani ' Advaneetto 
QflWfFUf^ OttwfFuwjs 

S31242 
0 

514 
3282 

35.037 

870 
$38912 $38 912 

Individual fund toterfund receivable and payable balances at June 30. 1995 are as fofiows (to 
thousands): 

General Fund 

Spedal Revenue Funds. 
Ctty of San Diego Oversight UnH: 

Granta 
Ottier Spedal Revenue 

Redevelopment Agency 
Southeast Economto Development Corporation 

Total Spedal Revenue Funds 

Capttal Projecta Funds: 
Pubfic Fedfifies Ftoandng Auttiority 
Redevetopment Agency 

Total Capttal Prcjeeta Funds 

Enterprise Funds: 
CRy of San Dtego Oversight UnH: 

Sewerage Ufifily 
Water Ufifily 

Total Enterprise Funds 

Total 

Due from 
PffiwFHmte 

S 356 

Due to 
Ottier Funds 

16 
3 

21 
0 

4fi 

0 
42.481 

0 
358 

42,426 
59 

42.840 

15.094 
99 

42.481 15.133 

15,094 

15,594 

$58473 

500 
. 9 

S2S 

l ia ,^ 
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11. INTERFUND RECEIVABLE AND PAYABLE BALANCES (Conttoued) 

Fund 

Component Untt-SDCCC 
Primary Govemment • Transient Occupancy 

Tax Fund 

Total 

Due from 
Ottwr Funds 

$1,021 

9 

$1021 

Duato ' 
Ottwr Funds 

$ 0 

1.921 

$1.021 

12. ENTERPRISE FUNDS SEGMENT INFORMATION 

Tlw Ctty mamtabis Enterprise Funds nvhich provkle elrport sewer, water and other sentoes Segment 
toformafion lor toe year ended June 30.1995 b as follows (to thousands). 

Operating Revenues 
Operating Expenses before 

Depreciation & Amortization 
Depreciation and Amortizabon 
Operating income (Loss) . 
Operafing Transfers In 
Operafing Transfen Out 
Transfen Out to 

Governmental Funds 
Nonoperafing Revenue 
Nonoperating Expense 
Net Income (Loss) 
Grant Revenues (Expenses) 
CapRal Contnbutions 
Net Fned Asset 
Addttions (Delefions) 

Net Working Cepital 
Totel Asseb 
Total Equtty 
l^ng-Term LiabTtties 
Bonds Payable 
Otoer 

Airport? 

51.833 

2 008 
186 

(361) 
0 
0 

0 
113 
(14) 

(262) 
0 

406 

882 
1.617 
9.384 
9.034 

0 
127 

The 
Centre 

$245 

214 
0 

31 
0 
0 

0 
2 
(4) 

29 
0 

(27) 

0 
64 
67 
64 

0 
0 

Ctty 
§tpie 

$470 

427 
3 

40 
0 
0 

0 
6 
(2) 

44 
0 

25 

1 
169 
217 
197 

0 
25 

Develop
ment 

5?nice5 

$12,782 

12252 
108 
422 

0 
0 

0 
546 
(369) 
599 

0 
0 

(203) 
6,032 

11.790 
7.395 

0 
916 

Environ
mental 

Servtoes 

$51,881 

35,723 
94 

16,064 
84 
0 

0 
3,393 

(200) 
19,341 

740 
0 

17.221 
41.930 
90.873 
74,143 

0 
1213 

.SvWotal 

$67211 

50,624 
391 

16.196 
84 
0 

0 
4,060 

(589) 
19 751 

740 
404 

17,901 
49,812 

112,331 
90.833 

0 
2,281 
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12. ENTERPRISE FUNDS SEQMENT INFORMATION (Continued) 

San Otogo 

, 

Operating Expenses 

and Amortizabon 
Depreciation and 

Amortization 
Operating Income (Loss) 
Operating Transfen In 
Operating Transfen Out 
Transfen Out to 

Govemnwntal Funds 
Nonoperating Revenue 
Nonoperating Expense 
Net Income (LOSS) 

SubKMal 
(Prevtous 

Page) 

S67211 

50.624 

391 
16.196 

84 
0 

0 
4,060 

(589) 
19.751 

Grant Revenues (Expenses) 740 
Capttal Conttriiutions 
Net Fixed Asset 

Additions (Deletions) 
Net WOrtcing Capital 
Total Asseta 
Total Equity 
Long-Term Liabttibes 

Bonds Payabto 
Other 

404 

17,901 
49 812 

112.331 
90.833 

0 
2.281 

Golf 

$4,311 

3.865 

166 
280 

0 
0 

0 
177 
(29) 

429 
5 

(1.050) 

1.259 
2.391 
9 794 
8.874 

0 
273 

Senverage 
UKfih 

$170,848 

108,296 

10 059 
52.493 

61 
(500) 

(914) 
16.783 

(45.734) 
22 209 

312 
63.964 

168,747 
301.283 

1 527.090 
1.186.685 

0 
246.608 

W M r 
Data 

PfOcsssinQ 
, Utifita Corporation 

$136,351 

136.579 

8.673 
(8.901) 

643 
0 

0 
10.528 
(1.894) 

376 
1,194 

24,395 

62,369 
158.831 
755.077 
712.884 

0 
7,651 

$33,663 

27.934 

5,200 
529 

0 
0 

(500) 
198 

(372) 
(145) 

0 
0 

3.308 
(1,819) 

20,057 
11.813 

0 
1,874 

Grand 
,, Total 

$412,384 

327.298 

24.489 
60.597 

808 
(500) 

(1.414) 
31.746 
(48.617) 
42.620 

2 251 
87,713 

253.584 
510.498 

2.424.349 
2,011.089 

0 
258.687 

13. CONTRIBUTED CAPrTAL 

Dunng ttie year ended June 30, 1995. conttibuted capital increased (decreased) by the fbHowmg 
amounts (to ttiousands) 

Enterprise Funds. 

S s u s s 

Capactty charges 
Oevetoper • capttal 

improvements 
Federal grant -

capital 
improvenwnta 

Federal grant -
capttal 
reimbunement 

Develop- Environ-
The City ment mental GoK 

Alroorta Center Store Services Services CfiUOfi 

i 0 

0 

406 

$ 0 

0 

0 

t«-39 

$ 0 

0 

S 0 

0 

Sewerage Water 
, Ulibly UHIdx 

$ 11.439 $ 7,405 

14.440 15,988 

31.280 176 
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13. CONTRBUTEOCAPrrAL (Continued) 

EnlBfBflM FlflBtL (confinued) 

The CHy 
06V6iop- Envifon-

nwnt mentsf 
Sourea Abports CSSUSI Store Servtoas Sanrtow 

general fixed asseta 0 

capttal toftiston 0 
(jovemnwnt • capttal 

reimbursement 0 
Metera and services 0 
State grant-capttal 

Total addttions 
(deletions) 406 

Conttibuted 
capttal. 
JuV 1,1994 7,515 

Conttibuted 
capttal. 
June 30.1995 57 922 

0 

(27) 

0 
0 

_2 

(27) 

jm 

m 

0 

25 

0 
0 

-_C 

25 

^ 

iS2 

0 

0 

0 
0 

_ J B 

0 

J25 

S123 

0 

0 

0 
0 

Q 

0 

_2Z5 

S2ZS 

Goff 
CBUESS 

0 

0 

(1.050) 
0 

— .9 

(1.050) 

6.191 

iSSS l 

Sevrarage 
UHfita 

0 

1.335 

0 
0 

i . m . 
63,964 

Wder 
l itStt 

0 

717 

0 
0 

109 

24.395 

•610.919 448,981 

$674 882 5 473.376 

14. RISK MANAGEMENT 

The Ctty is exposed to vanous risks of toss related to torta: toeft of. damage to and destrudkin of 
asseta: erron and omissions, tojunes to emptoyees; and naforal disasten The Self Insurance Fund 
was created to provide coverage up to a maximum of $3 0 mifiion for each worken' compensation 
daim and $3 0 million fOr each general or automobRe etolm 

The Ctty matotams an excess Oabfitty insurance policy whereby ttw Ctty pays ttw first $3,000,000 per 
occurrence Amounts to excess of S3,0(X).000 up to $22,000,000 per occurrence are covered by 
tosurance Any amounta over $22,000,000 per occurrence would be pakl by ttw Ctty. At June 30, 
1995, ttw CRy has recorded approximately $24,231,000 for ttw City's exposure to such claims to ttie 
General Long-Term Debt Account Group and approxbnately $9,420,000 to ttie Enterprise Funds 

The Ctty b seH-msured for worken' compensafion, tong-term disabUity and certain employee group 
heatth coverages These are accounted for to ttw Intemal Service Funds. At June 30,1995, ttw Ctty 
has recorded approxbnately $28,454,000 fbr daims and potential daims retated to such coverages 
Each partidpating fund oonWbutes an amount equal to an aduariafiy determtoed rate times ttw gross 
salaries of ttie fond These payments are treated as operating expendttures to ttw contributing fonds 
and operabng revenues m toe receiving fonds 

Afi liinds of the ( ^ partidpate to the program and make paymenb to ttie Sett Insurance Fund based 
on actuarial estimates of ttie amounta needed to pay prtor and current year dabns and to establish 
a resene fiircatasttophie tosses The resene was $(19 7) nufiion at June 30.1995 and is reported 
as a resenafion of the Self Insurance Fund's retained eamings 
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14. RISK MANAGEMENT (Continued) 

These amounts represent the Ctty's determination of ttie probabto uttimate cost of ttw etabns. The 
Ctty has set up a resene for fiability daims of approximately $5,402,000 to ttw Intemal Senice Funds. 
to toidicate fonds set aside to pay for daims m excess of ttie annual appropriations to ttie General 
Fund Property insurance is maintained on selected capRal asseta based upon various foctora 
induding managemenrs assessment of ttie nsks of toss 

The estimated liabilities of the Self Insurance Fund as of June 30,1995 are determined by ttie Ctty 
based on recommendations from an independent actuarial evaluation The liabiltties are based on 
estimates of ttw uRmate costa of daims (including fotiire daim adjusttnent expenses) ttiat have been 
reported but not settled and claims ttiat have been incurred but not reported (IBNR). 

IS. FUND DEFICrr 

The Internal Senice Funds have a net fond equity of approximately 54,839.000 at June 30. 1995 
This balance includes a fond equity deficit in ttie Self Insurance Fund of approximately 519,745,000 
which represents unfunded estimated ctaims and daim settlementa retated to wortcer's compensation 
long-term disability and certain employee group healtti coverages It is anticipated that individual 
claim settlements will be fonded through user charges subsequent to ttie filing of a daim and pnor to 
Its settlement 

The Debt Semce Fund - Other Special Assessment Funds have a net fond balance of approximately 
St7 451 000 at June 30, 1995 This balance includes a fond defictt in ttie Fint San Oiego River 
Improvement Projed Fund of approximately 51 276.000 It is anticipated that ttiis defictt wifi be 
fonded with proceeds from Uie sale of certain debnquent parcels 

16. COMMITMENTS 

The City is currently obligated to transfer up lo two-thirds of the annual franchise tax receipts in the 
Environmental Growth Fund (a Speoal Revenue Fund) to toe San Oiego Open Space Park Faalities 
District tt 1 (toe "Disttid") Fund (a Debt Sence Fund) fbr ttw paynrwnt of debt senice on toe Oistncfs 
outstanding general obligation bonds Such required debt senice on the District's outatanding bond 
obligations of $68,160,000 at June 30.1995 is approxnnately $7,120,000 for each of the subsequent 
five years ending June 30.2000. 

The City has guaranteed the payment of a revolving Une of credtt to ttie maximum amount of 
$7,500,000 on behalf of various ndivlduab ttirough Wefis Fargo Bank regardtog toe CDBG Housing 
Loan Leveraging Program As of June 30.1995, approxbnately $545,000 of total leveraged loans are 
stifi outatanding. 

The Sewerage Utifity's consbucfion ptans lor various projecta are esfimated to cost approxbnately 
$206,674,000 As of June 30.1995, ttie Utibty's conttadual commttments for ttie projecta totatod 
approximately $158,741,000. The Utilrty intends to finance the contradual commttmenta wtth 
approved State and Federal granta and senice charges. 

The water Utihty's consttuction ptans (or various projecta are estimated to cost approxbnately 
554.935,000 As of June 30. 1995, ttie Utifit/s conttadual commttnwnta lor ttie projecta totaled 
approximately $30,809,000 The Ufifily intends to finance ttie contradual commttmenta wtth resenes 
and senice charges 
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19. COMMITMENTS (Continued) 

The CHy and ttw San Diego Unified Port Obtttot (ttw 'Obtticf) have a written Memorandum of 
Underalandtog nsgardtog ttw Distnd's commttment to assbt in toe firwnctog of the expanston of ttw 
San Diego Convention Center. They are presenUy wortcbig towards devetoptog an agreement ttwt 
would be tegaOylitodbig for finandng purposes. TlwsRe,tocatedonttwad{|aoentswfeoepartcbigtot 
lias twen approved lOr ttie expanston and sofitesfing has twgun. Kb projeded ttiat the expanston 
wfil at least double ttw current exhibtt hafi space. 

17. CONTINGENCIES 

The Ctty has received federal and state granta fbr specific purposes ttiat are subject to review and 
audtt by the grantor agendes Such audtts couM lead to requesta for rebnbunement to ttw grantor 
agency lor expendttures disafiowed under terms of ttie grant City management believes such 
disafiowances. tt any. wouM not have a maierwl effed on toe City's finanaal position 

In September 1989. legislation was adopted (Assembly Bifi No 2080) which requires toe 
Redevetopment Agency of the City of San Diego to fond Low and Moderate Housing Activity 
equivalent to at toast 20% o( tax Increment revenue received after fiscal year 1985 in October 1990. 
the Agency adopted a nme-year plan to fufiy fond ttw rettoactive 20% requirement (Resofotion No's 
1911.1912. and 1913) At June 30, 1995. Uie 20% requirement defictt remaining to be fonded in 
fofore yean is approximately 53,734.000 

Dunng fiscal year 1995. the Federal Court rated in favor of ttie City of San Diego in tts lawsutt wito ttie 
Federal Environmental Protection Agency (*E PA') concerning toe overtuming of a previous consent 
decree In November 1995. the E P A granted the Ctty a waiver from toe Secondaiy Treabnent 
provistons of ttw Ctean Water Ad This waiver rans for a five year penod at which tinw toe Ctty may 
reapply for anotoer five year period 

18. THIRD PARTY DEBT 

The City has authonzed the issuance of certain bonds, in its name, to provide tax exempt stafos 
because R perceives a substantial public twnefit wdl Iw achieved torough toe use of toe proceeds 
The fofiowing describes toe various types of such third party debt 

Mortgage and Revenue Bonds 

Stogie Famfiy Mortgage Revenue Bonds have been issued to provide fonds to purchase mortgage 
toans secured by fint trast deeds on newly constraded and existtog single-tamily residences The 
purpose of tob program is to provide tow toterest rate home mortgage toans to persons of tow or 
moderate bieonw who are unable to qualify for conventional mortgages at market rates MuRi-Famdy 
Housbig Revenue Bonds are bsued to provide construdion and permanent finandng to devetopen 
of muRl-tamily residential rental projecta located to ttie City to be parttafiy occupied by persons of tow 
or moderate income 

Industnal Devetopment Revenue Bonds 

Industtial Development Revenue Bonds have been bsued to provide finandal assistance for the 
scqubrtion, constraction. and tostafialion of tacilities for industnal. commercial or business purposes 
to mutually benefit the citizens of the Crty of San Oiego 
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u. THIRD PARTY DEBT 

1911 Act SBeeial Assessment Bonds 

1911 Act Speoal Assessment Bonds have been nsued to provida fonds tor ttw censttuctten or 
acquisttion o l pubbc mprovementa. and/or ttw acqubiban o l property tor pubkc purposes, tor ttw 
benefll e l particular property hoMen wittwi ttw Ctty Each bond is secured by a iwn on a speofie 
piece o l property 

As of June 30 1995 ttie slafos o l U ttwd party bonds bsuad is as follows (to Bwusands) 

Mortgage Revenue 
ttidustriat Oevetopmeni Revenue 
1911 Act Special Assessment 

Totab 

iHWtf 
S 588 283 

627,570 

azi 
$ t 216 277 

Outslamlifi9 
S 398 296 

624.620 
i l* 

51023 230 

19. 

These bonds do not constitute an ndetitedness o l ttw Ctty The bonds are payalita solely from 
paymenb made on and secured by a pledge et ttw acquired mortgage loans, ocitam Dinds and ottwr 
mones held lor ttw benefit of ttie bondholden pursuant to ttw bond ndenforas property hens and 
other toans In ttw opinion o l ttw Ctty oNioata. ttiese bonds ara not payabto from any ravanues or 
assets o l ttw Ctty, and netther ttw fol latth and aedtt lor ttw laxaig auttionly o l ttw C i ^ . Vw SUM or 
any pofitical subdivision ttwreol IS obligated to ttw payment e l princfwl Of MaresI on ttw bonds ta 
essence ttw Ctty is actirig as an agent for ttw property ownars/bondhoiden n coMeting and 
lonvarding ttw fonds Accordngty. no kabtttty has bean (•corded to ttw C i l / « ( jwiaral Long-Term 
Debt Account (^roup 

CLOSURE AND POSTCLOSURE CARE COST 

State and lederal laws and regutahons require ttiat ttie Ctty of San Oiego place a final cover on tts 
Meamar tandfil stte when tt slops accepting waste and pertorm certain mamtananca and monttenng 
fonclions al ttw stte for ttwty yeara after dosure Atthough dosure and poaldosure care costa wdl 
be paid only near or after Ihe date ttwt ttw tandfifi stops accepting waste ttw Ctty repoitt a portion 
o l ttiese closure and postelosure care costa as an operabng expense m each pened based en landfitt 
capacity used as e l each batonce sheet data 

The $9 0 mf ion reported as tandfil closure aiid postotosure eare fiabMy at June 30.1995 representa 
ttw cumutabve amount reported to date based en ttw use o l 36 5% o l ttw esttmslad capactty of ttw 
tandfil The Ctty wa recognize ttw wmabisig estimated cost o l dosure and pesldosure care e l $ t 6 0 
mttton as ttw remamng esfimated capactty b Med These amounta a n based on what 11 would cost 
to perform a l dosure and poildosura care to 1999 TheCRyespectaleetoseawiandfiBtottwyear 
2003 Achialeoai may be higher due to nflabon. changes to lachnotogy. or changes to regidatiens. 

Tlw Ctty IS requred by stale and lederal law* and reguiabona to make annual ooittitoiitions to finance 
ctosure and postdosuie care. TheCttyaneompbaneewtthtt ieserequttementa, end, atJuneSO.' 
1995 cash or equtty n pooled cash and eivesttnenta o l $13.607,000 b held tor tin* purpose Thb is 
reported as resttided asseta on ttw balance sheet The Ctty expectt Owl Mure nflabon costa «»dl 
be paid from mieresi earrangs on ttiese annual contributions However, V mierest eamings are 
inadequate or addttwnal postotosure care requeementa are detennined (due to changes »i technology 
or applicabto law* or regutations tor exampte). these costa may need to be covered by charges to 
foture tandfil users or from ottwr sources 
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19. C L 0 8 U R I AND M S T C L 0 8 U R E CARE COST ICenHmied) 

k i I sca l year 199S, ttw C l y raevalualad I s InMal cost end capactty esfimatos. These esfimates 
taduded t w North Mramar land l l as West M r a m a r k a pemiRtedei^nston e l North Mbamar The 

, Iseal year 1*95 eslniates do nol include Netfl i Miainar as ttw Reguiatoiy Aoendes have saice 
deemed Noit iMramaf to be closed and ttiefelora no addMonal closure cost esfimates ara reqittied 
Aa a resulL ttw W e d Miemar dosure eslmstes now stand stone. 

Such reevahntten lasutted to ttw aiQusttnenI o l Eslmeled Total Current Cost. Total Esfimated 
Capectty. Cumulalva Capady Used and talnad Closuw and Postdesure Care Cost Accrued Labtttty 

to adMon. ttw tMssI Mramer landttt was redesigned to Iscsl year 1095 which tacreesed I s capactty 

" The accompanying fiwneialslateroeiita ref led the above adjusttiwnto 

20, OPERATWIO AGREEMENTS 

O v e l San Dwoo end San Dteoo Date Processtoo Corowafion 

ta September 1979, ttw San Diago Data Processbig Corporafion f S O D P C ) entered mto an operating 
agreement wtth ttie Ctty Under ttw terms o l ttw agreement, as amended. SDDPC has agreed lo 
provide date ptocessaig and ssmces needed to support ttw operettonai and planning requeemenb 
o l Ihe Crty The rates charged lor the various services ere subjed to ed|usbneni each fiscal yeai 
todudcd to data processing services revenue lor the year ended June 30, 1995 and 1994 are 

. apprertnalely $17,192 520 and $13,972 972. respectively, o l revenue earned from ttie Ctty under ttn 
agreenwnl 

The operating agreement also reqube* SDDPC lo purchase computer equipment computer 
' matolenanee various conttadual service* and ottier rebnlMirsed expenses es a part o l toe service « 

provides to ttw CRy Ths Ctty toen resnburses SDDPC the costa essociated wtth toese expenses 
Such bansacSons are nol consilered ta be revenues and expenses o l SDDPC and are eiduded from 
bsMlamentaol revenues, expenses and memben'equtty The amounl o l these expendttures for me 
yean ended June 30.1995 and 1994 were apprerimately $13,780,631 and $10,657,290 respectively 
SOOPC eemed $221987 end $186 828 n general and admensbabva lees bom such bansacfions toi 
year ended June 30.1995 end 1994 respecttvely 

The operettng agreement was amended dunng fiscal 1988 to have SOOPC provide snd operate 
tetacommunBatiens senices for ttw Ctty The rates for ttw vanous senices are subject to ad|uslmenl 
each tacsl yeer 

Ubtant System 

During fiscal year 1984 SDDPC entered mto an agreement wtth toe Ctty o l San Oiego Public Library 
and ttie County o l San Diego Pubbc Lttwery (ttie I toranes ' ) for s five-year term, subiecl to annual 
appropriafions to purchase and operele an automated kbrery system and lo provide ttie related data 
precessng semces lo support toe operational requwemenb of toe Ubranes to fiscal year 1990. ton 
egreement was extended an addttional 5 years 
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20 OPERATING AGREEMENTS (Continued) 

A ] ol June 30 199S the parties are currently wortiing on a tong-term strategic plan tor Ihe fijture 
devetopment of the Automated Library System and intend to complete ttw plan durmg the fint hatt 
o ' fiscal year 1996 The agreement was extended for six addttional montos through and including 
December 31 1995 while the tong-term strategic ptan is being devetoped 

The Lttiranes share the cost of operations based upon certain percentages o l dired costa and shared 
cosis The rates charged lor the vanous senices are subject to adjustment each fiscal year 

Inckided m SODPC's data processing senice levenue are the fottowmg amounts for ttie automated 
library System for the years ended June 30 1995 and 1994 

1995 

City of San Oiego Public tibraiy 
County of San Diego Public Library 

Total 

Regional Urban Information System 

51 150 826 
423921 

1994 

S 935 091 

379.029 

$1574747 51311120 

Dunng fiscal year 1984 SOOPC entered mto an agreement with the Ctty and toe County of San Diego 
(the "County") to provide, tor a ten-year term subjed to annual aftpropnalnns data processing 
senices lo implement and operate a data base system known as the Regional Urban Information 
System ("RUIS I Infiscalyear 1995 this agreement was extended for anotoer year The tong-range 
goal of RUIS IS to provide the City and County wtth an mfOrmation system toat montton. where 
feasible an operations both current and foture that affect their junsdidions 

included m SODPC's data processing senices revenue are toe fofiowing amounta retaNng to RUIS 
for Ihe yean ended June 30. 1995 and 1994 

21. 

City 
County 

Total 

SUBSEQUENT EVENTS 

1995 

$2,491,303 
1.439,863 

1994 

5 2.848.484 
1.241,369 

Lisiuss i*.m,nz 

A O l July 5,1995. toe Ctty issued toe $53,000 000 1995-1996 Tax Anticipation Notes. Senes A to 
finance seasonal short term cash fiow requirements 

B The Public FaciMies Financing Autoonty o l the City of San Oiego is m toe process of bsutog 
Sewer Revenue Bonds. Senes 1995. for toe Ctty's design, engtneenng, tend aequlsttton and 
construction costs of certain capttal improvements to toe waste water system of toe Ctty 

C The Pubhc Facilities Financing Auttionty of toe City of San Diego has began ttw process towards 
expanding ttie San Oiego Jack Murphy Stadium 
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nvst AM) AKNCT rums 
pcisioii TRUJi ruws 

c u r CNPIOVEES' RCIIIIEHCNr SVSICtt 
RcouiBCo WPiEwn/uir ixroRiuiiiM • MMLTSIS OF ruxotNS nKCftcss 

USr TED FISCAL TEARS 
(la MtUIONS) 

Fisul rear 
fndgd JuneJQ 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
I99S 

Set Ajsetj 
Available 

f»r B«nt"H 

t i93 3 
i90 7 
6S9 0 
746 0 
S06S 
8964 

1 006 1 
1 101 9 
I.IM 1 

a/A 

Pension 
Bnwrit 

OtilKiatlon 

1 S47 6 
616 9 
688 1 
786 S 
847 8 
947 6 

1 0S7 2 
1 220 8 
1.138 2 

S/A 

Percentage 
Funded 

90 II 
9S8 
9i8 
94 8 
9S 1 
94 6 
952 
90 3 
886 
R/A 

tmrunled Annual 
Pentlon Benerit Cmered 
Gblloatlin 

1 64 1 
26 2 
29 1 
40 5 
41 3 
51 2 
51 1 
116 9 
154 1 
R/A 

?jy»'J 

1 171 7 
195 4 
218 1 
241 4 
271 4 
303 5 
331 7 
340 7 
3602 
R/A 

Beni>ric Obligation 
As a Percentage 

flf ?»»?<•«<('4rr9|l 

31 6t 
13 4 
13 3 
16 8 
15 2 
16 9 
15 4 
349 
42 8 
R/A 

W t n t a SUPPIOCRTART IRFaWATIOR • t a a U L SOURCES 
LAST 1IR FISCAL YEARS 

( IR nOUSARDS) 

Fiscal Vcar 
Fnde<lJune3» 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
I99S 

Enployee 
Contributions 

i 4.917 
4 959 
5.781 
7.262 
10 760 
11.442 
13.855 
14 014 
14.495 
18.413 

Eaplorer 
Contributions 

1 30 051 
31.763 
31 545 
29 291 
30 230 
36 899 
29 579 
34.150 
37 233 
40.644 

tnvestBvnt 
Incon 

1 64.922 
92.330 
65 665 
87 676 
63 652 
86.833 
107 825 
102.374 
92.323 
114.394 

Oiarfes 
For Current 
Services 

< 46 
47 
43 
47 
71 
67 
76 
105 
127 
157 

Totat 

1 99.936 
129 099 
103.034 
124 276 
104 713 
135 241 
151 335 
150 643 
144.178 
173.607 

Eaplojrer 
Contributions 
As a Percentage 
or Covered Parrot 1 

17 5t 
16 3 
14 4 
12 t 
II 1 

'1? 8 9 
too 
10 3 
R/A 

REQUIRED SUPPtEICRIART IRFORMArlCN • EIPERSES Br TYPE 
LAST 1ER FISCAL YEARS 

(IR IHOUSANOS) 

Fiscal rear 
{l«WJvn«.M 

1986 * 
1987 
1988 
1989 
990 
1991 
1992 
1993 
1994 
1995 

Oenerus 

1 36 365 
29.370 
31.323 
34 093 
38 025 
41.685 
42 315 
48.873 
54 380 
57,176 

Adilnlstratlve 
t«oenses 

1 I.II3 
1.297 
t 443 
1951 
3 116 
3.789 
4.931 
5.439 
6 308 
7.049 

Rerunds 

1 1 186 
997 
979 
943 
097 
094 
021 
.193 
.174 
.516 

. 1«al 

1 30 957 
31.664 
33 745 
36.987 
42 238 
46 568 
48 267 
55 505 
61 862 
65 741 

• Includes additional Supplewntal Senerit rroa Andrews class settlenient or t9 944 524 
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